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Shipping efficiency is a matter of concern 
to every Traffic Manager. How to make 
delivery quickly, dependably, economi- 
cally! Many factors, he realizes, contribute 
to those ends. One especially is the carrier’s 
terminal facilities. How many has he? How 
strategically located are they? How modern 
are they? How well equipped and operated 
are they? 


Because terminals are the nerve centers, 
the control points of his system, their 
number, location and efficiency tell you 
in advance how much satisfaction you 
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have a right to expect when you assign 
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enced traffic executive you therefore be- 
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EDITORIAL 


ORE THAN A YEAR AGO—in January, 1955—the 
President's Advisory Committee on a National High- 
way Program, headed by General Lucius D. Clay (U.S. Army, 
retired), made a report in which it said that the nation’s ex- 
isting highway system was inadequate for both current and 
future needs and that it ‘‘must be improved to meet urgent 
requirements of a growing population and an expanding 
economy.” 

The Clay committee estimated that construction needs 
for the next 10 years for all highway systems amounted to 
$101 billion. It said that the existing program if continued 
unchanged would provide about $47 billion during that 
period, leaving a “gap” of $54 billion. In advocating gov- 
ernment action, the committee recommended federal ex- 
penditures totaling $25 billion, plus state and local govern- 
ment expenditures of $2 billion, for modernization in the 
10-year period of the network of 40,000 miles of roads 
designated as the National System of Interstate Highways. 
The committee also recommended federal grants to the states 
of $600 million a year for primary and secondary roads. 

The effect of those recommendations, the Council of State 
Governments has explained, would be to increase the total 
outlay of federal funds for roads in the next 10 years to an 
average of $3.1 billion a year, or $2,225 million more per 
year than the total federal grant authorizations of $875 
million annually under present law. 


Though the Senate last year passed a bill authorizing 
federal grants of $7,750 million for five years for the Inter- 
state System, plus $900 million each year for other roads 
(an average of $2,450 million a year) the House public works 
committee tailored its own bill, which became so hot a potato, 
as a result of controversy over the financing provisions it 
contained, that the House threw it out. The start of work 
on the enlarged highway program thus was delayed for a 
year, at least. 


yarns who hope for passage by Congress, this year, of 
legislation to bring about fruition of an expanded high- 
way program bearing some resemblance in size to the one ad- 
vocated by the President and the Clay committee are now 
centering their attention on two new House bills. One of 
those bills, H.R. 8836, introduced by Representative Fallon, 
of Maryland (T.W., Feb. 4, p. 79), would authorize federal 
expencitures totaling $24.8 billion on the Interstate System 
and $11,375 million on primary and secondary roads, over 
4 13-year period. The average annual cost to the federal 
government thus would be about $2.8 billion. The Fallon 
bill contains no revenue-raising provisions. The other new 


bill, ‘1.R. 9075, introduced by Representative Boggs, of 
Louis.ina (T.W., Feb. 11, p. 75), is now being considered 
by th: House ways and means committee. This bill would 
take are of the financing of the program proposed in the 
Fallo. bill, by means of “across-the-board” increases in 
fede: | excise taxes on motor vehicles, motor fuel, tires and 
tube: It would set aside for highway purposes all the 
reve .e derived from those taxes. 

. ne trucking industry, through the American Trucking 

5s 


ations, advocates early action to improve and modern- 
ize “ne nation’s roads. Though presumably unenthusiastic 
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Another Fight About Highway Financing 


about higher taxes of any kind, it supports the “‘across-the- 
board” tax-increase feature of the Boggs bill. Spokesmen 
for the A.T.A. argue that the excise tax rates on motor fuel 
and tires for trucks and busses should be no higher than 
the rates on motor fuel and tires for private automobiles, 
since the larger vehicles use far more motor fuel and 
require more and much costlier tires than the private auto- 
mobiles require. The American Automobile Association, 
however, claiming that it speaks for 6,000,000 operators of 
passenger cars, contends that “‘heavy trucks are not now 
paying an equitable share of federal-aid highway costs’ and 
proposes graduated automotive excise taxes which, it says, 
“would result .in heavy trucks bearing more nearly their 
equitable share of road costs” (T.W., Jan. 28, p. 37). 


OW an A.T.A. executive accuses the A.A.A. of using 
i N “statistical trickery” and offers figures to support his 
contention that ‘‘the public is being deceived when it is not 
informed that far higher tax payments per truck are called 
for undér the Boggs plan than are asked of passenger car 
owners,’ and the A.A.A. replies that ‘‘across-the-board”’ tax 
measures, like those, in the Boggs bill ‘ignore the fact that 
highway construction costs increase 30 per cent because of 
the ‘rolling box cars’”” (see elsewhere in this issue). 


Entering this fight and opposing the trucking industry's 
stand (one which, as indicated by the report in this issue on 
the convention of the Private Truck Council of America, 
falls a little short of being unanimous) are the nation’s 
railroads. A new “weapon” of the Association of American 
Railroads is a booklet, “Fuel Taxes?,’’ which contains quota- 
tions from, among other sources, reports written for or by 
some state legislative committees, state agencies or state ex- 
ecutives, to the effect that motor fuel tax rates on heavy trucks 
should be larger than the rates on private automobiles and that 
supplemental taxes should be imposed on the trucks. 

Of course truck operators and all other users of the roads 
want good, safe, modern highways to be built where needed, 
without unnecessary delay. The fight which already has 
developed and which promises to become more intense in 
weeks to come, over the method of financing new road 
construction, compounds confusion in the minds of law- 
makers and others who are looking for facts and trying to 
determine, in the light of the facts, what sort of highway 
financing program will be equitable. Until there is agree- 
ment on such a program, the highway modernization which 
the Clay committee deemed “urgent” just won’t materialize. 

Editor Seltzer, of The Cleveland Press, gave the trucking 
industry some friendly advice in his speech at the Private 
Truck Council meeting. We think many who are familiar 
with the trucking industry and its problems will agree with 
his assertions that it ‘‘ought to lay out a program,” that it 
should “put together some specific suggestions on how fair 
and equitable distribution of costs as. between commercial 
carriers of all kinds and passenger cars should be set up,” 
that it should “help public officials find the way to intelligent 
and economical financing’ of the highways, and so demon- 
strate that it is ‘‘not alone interested in using the highways 
but has a keen interest in helping to build, expand and 
maintain them.” 
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In this column will be published answers to questions relating to traffic, of general reader interes, 
specialist in interstate transportation, who is a member of our special service depa 
references to regulations and decisions and will answer questions of application of tariff 
not desire to take the 
work, nor do we undertake to render legal opinions. 


practical traffic problems. We do 


question that does not seem to be of 
complex for the kind of investigation 


Tariff Interpretation— 


Applicable Rating on Canned Citrus Fruit 
To Syracuse, N.Y., From Ocala, Fla. 


Question—New York 


This has reference to your answer to 
Georgia, under the above caption, on 
page 8 of the December 24, 1955, issue of 
TRAFFIC WorLD. Assuming you were dis- 
cussing current rates, we feel that your 
answer in connection with canned goods 
rates from Ocala, Fla., to Syracuse, N.Y., 
is incorrect. 


The last paragraph of your reply states 
that circle reference 185 only authorizes 
rate basis 262 to apply on those articles 
listed in Note 32 of Boin’s tariff No. 44-I, 
and that commodities not specifically 
listed in Note 32, or elsewhere, should be 
rated at the exception rating named in 
item 18147% of Boin’s tariff No. 141-B. 


We do not understand what “or else- 
where” is supposed to indicate, but if 
you will refer to supplement No. 234 of 
Boin’s tariff No. 44-I, you will note that 
circle reference 185 rates are applicable 
on canned goods, as described and pro- 
vided for in items 1047 and 1048 of the 
tariff, as amended. The words “provided 
for” furnish the key here, for item 1047- 
E, in supplement No. 225, publishes com- 
modity rate column 20-Y on canned or 
preserved foodstuffs or other articles 
named in Note 32 of the tariff, minimum 
36,000 pounds. However, if you read fur- 
ther in this item you will see that it is 
restricted to apply only between certain 
named Washington, D.C., stations and 
southern stations. 


Item 1048-B also publishes Class 20-Y 
on canned goods, as described to Note 32 
of Agent Boin’s tariff No. 44-I, but this, 
too, is restricted in its territorial applica- 
tion. 

Boiled down, this means that circle 
reference 185 will not apply on canned 
goods described in Note 32 between 
Ocala, Fla., and Syracuse, N.Y. Your an- 
swer should have stated that rate basis 
252 would not apply on the described 
shipment, because of the territorial re- 
strictions in items 1047 and 1048. In other 
words, circle reference 185 would apply 
between Ocala, Fla., and Washington, 
D.C., per item 1047-E, but would not 
apply between Ocala and Syracuse. 

Under the circumstances, the only 
thing to apply is rate basis 275, Ocala to 
Syracuse, using Class 22, per item 
18147%-B of Agent Boin’s tariff No. 
141-B. In some cases, using Class 20-Y 
from southern stations to Washington, 
D.C., per Agent Boin’s tariff No. 44-I, 
and commodity rates beyond, per Agent 
Boin’s tariff No. E-164-A, will defeat the 


neral interest or that may appear to us unwise to answer or 
in contemplated. 
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rtment, will 
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lace of traffic man, but to help him ip 
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through Class 22 rate, but not in th 
particular case. 


Circle reference 185 does not, by ay 
means, authorize rate basis 262 on cannes 
citrus fruit between Ocala, Fla., ap 
Syracuse, N.Y., and we feel that y 
should amend your answer accordingly! 


Answer 


Our original reply was predicated w 
past shipments. However, the same rat 
basis applied then as now applies—thst 
is rate basis 275. We assumed we hai 
made this point clear in the last pan- 
graph of our reply when we stated that 
“Canned Citrus Fruit, etc., not specifically 
listed in Note 32 or elsewhere should 
rated at the exception rating named in 
item 18147% of tariff No. 141-B”. Th 
Class 22 rating provided for in ite 
18147% is not to be confused with the 
commodity rate column 20-Y provided 
for in Items 1047 and 1048. 


MAK 





Delivery by Carrier— 


Delivery of Goods Without Surrender 
Of Order Notify Bill of Lading 


Question—New York 


A shipment moved from point “A” t 
point “B” on an order notify bill of lad- 
ing. This bill of lading showed the 
shipper and the consignee to be one ani 
the same party. Prior to the time ship- 
ment reached destination, the shippe 
executed a written order of delivery, 
with instructions to deliver the car 
a third party and this order stated de 
livery of the car should be made only 
presentation of the original order notify 
bill of lading. 


It so happens that the ultimate con 
signee had executed a blanket indemnity 
bond with the carrier at point “B” ané 
the car was delivered on the bond. The 
bill of lading was surrendered to the 
carrier within the five-day period, * 
provided by the law. It appears, how 
ever, that the shipper took the railroaé 
to task for not complying with the it- 
structions shown on his written orde 
of delivery, that is, that the bill of lad- 
ing must be picked up at the time the 
car was delivered. 


Our question is whether or not the 
railroad was within its rights in deliver 
ing the car because of the bond. evel 
though the consignee shown © the 
original order bill of lading is the ship- 
per, and until such time as the bill of 
lading is lifted from the bank he :s the 
sole owner of the lading in th: ©. 
Under such conditions, was the 1: ilroad l 
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MAKE COMPANY-PAID MOVES FOR LESS WITH... N ATI 0 N Vi VAN LI N ES 


Every day...everywhere, more people are moving with National Van Lines! Give 
your employees a happy start in their new locations by giving them a safe, carefree 

ler move by National. Bonded packers protect even the most fragile items. Wardrobes 
keep clothing clean and pressed. 


National super-vans are hygienically clean, dustproof and rain-proof. They are double- 


“A” t0 . . . 
of lai- checked at all terminals for safety. Every item is unpacked and set up by courteous 
a bee National drivers exactly as the customer wishes. 
Arnot And, of course, your company benefits, too. Not only from employee good will for a 
livery move well-done, but from the lower cost of moves by National Van Lines. Every move 
pe is pre-planned. National makes the move all the way — one van, one company, one 


nly on responsibility ! 
notify oe " , 
If any employee is still househunting when he is transferred, modern, low-cost storage 


A. for his goods is available in all 48 states. 

“ and 

. = FOR FULL DETAILS, call your local National Van Lines agent — 

4. = listed under “Moving” in the Yellow Pages of your phone book. 
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Jroad A ‘AERICA’S FASTEST GROWING NATIONWIDE MOVING COMPANY 
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Greater 







Responsibilities 














Executive positions in industrial traf- 
fic management and transportation 
demand an expertness in the tech- 
nical aspects of the profession and a 
comprehensive understanding of the 
influence of economic conditions on 
transportation. The requirements 
are great . . . the opportunities re- 
warding. 












A practical program of training, 
keyed to the exacting requirements 
of industry, will enhance your qual- 
ifications for new and greater respon- 
sibilities. The Academy of Advanced 
Traffic and the College of Advanced 
Traffic offer both basic and advanced 
training. You can arrange a program 
of study to fit your own situation .. . 
either a full time day course, evening 
class study or home study by cor- 
respondence. 
















RESIDENT TRAINING IN CHICAGO, 
NEW YORK, AND PHILADELPHIA. 
HOME STUDY BY CORRESPONDENCE 
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correct in delivering the car because of 
that individual’s having executed a bond 
in lieu of presentation of the order bill 
of lading, or should the railroad only de- 
liver a shipment which shows the ulti- 
mate consignee as the notified party on 
the order bill of lading? 


Answer 


In C. M. McMahen & Sons v. Louis- 
ville & N. R. Co., 16 F.2d 698, it is held 
that a carrier is justified in withholding 
delivery until order of shipper is pre- 
sented. 


However, in its decision in Wheelock 
Bros. v. Bankers Warehouse Co., 171 P.2d 
405, it is held that a valid delivery can 
be made by a carrier without the pro- 
duction of the bill of lading, but in such 
a case the carrier acts at his peril. 

In Bradley v. Illinois Cent. R. Co., 163 
S.W.2d 26, the court said: 


“The stipulation in an order bill of 
lading requiring its surrender on delivery 
of the property was for the benefit of 
the railroad. Pere Marquette Railroad 
Co. v. J. F. French & Co., 254 U.S. 538. 
41 S.Ct 195.’” 

In its decision in Baughman v. South- 
ern Ry. Co., 121 S.E. 356, the court said: 


“The plaintiff shipped a carload of cu- 
cumbers to himself to St. Paul, Minn.. 
to order notify C. C. Emerson & Co. The 
plaintiff took the bill of lading to the 
bank, indorsed the bill in blank, and at- 
tached a draft for $210, on C. C. Emerson 
& Co. When the shipment reached St. 
Paul over the C. B. & Q. Railway, the 
final carrier, this company notified C. C. 
Emerson & Co. The cucumbers were 
‘perishable’ and the C. B. & Q. Railway 
Company delivered the car to C. C. 
Emerson & Co. without the bill of lading, 
but required C. C. Emerson & Co. to 
give them a check for 125 per cent of the 
invoice price. Some 10 days later, C. C. 
Emerson & Co. paid the draft for $210, 
secured the bill of lading, and sur- 
rendered the bill of lading to railway 
company and took up its check, which 
had been deposited with the railway 
company. It seems that there had been 
some previous transactions between the 
Emerson company and the plaintiff, on 
which the Emerson company claimed a 
balance. The Emerson company gar- 
nisheed the money in the hands of the 
St. Paul bank. and the plaintiff lost his 
money and brought this action against 
the Southern Railway Co., as the initial 
carrier, under the federal statute. 


“The plaintiff claims the railway com- 
pany breached its contract in that it de- 
livered the car to the Emerson company 
without the bill of lading, and it thereby 
lost its money, and is entitled to recover 
the amount of its loss. 


“In this case the risk the carrier ran 
was the Emerson & Co. might not pay 
the draft, but they paid it. The plaintiff 
says the carrier had in his possession 
a check for 125 per cent of the invoice 
price, and they returned that to Emerson 
& Co. The contract was to carry the 
cucumbers to St. Paul and deliver them 
to Emerson & Co., when they pro- 
cured the bill of lading. The collection 
of the money was not intrusted to the 
railway company, but to the bank. The 
plaintiff made the bank his agent to re- 
ceive the money. When the money was 
paid to the bank, it was paid to the 
plaintiff, and on that theory it was at- 
tached. There is nothing in the case to 
show that the deposit of the check for 
125 per cent of the invoice price was for 
the benefit of the plaintiff. The plain- 





TRAFFI~ Woy, Meyepruary 1 






tiff was not a party to that transaction 
and complains of it. 

“The record shows no loss to the plaip. 
tiff as the result of the defendang, 
breach of its contract, and a verg 
should have been directed for the ¢&, 
fendant.” 

It is apparent from the decisions ) 
the cases referred to above that a cg. 
rier may deliver on order notify ship. 
ment without requiring the surrende 
of the bill of lading, even though th 
shipping contract requires the surrende 
of the bill of lading by the notify party 
before delivery of the goods. ‘ 














Damages— 


Motor Carriers— 

Carrier Liable for Full Actual Value 
Of Shipment Except Under 
Released Valuation 


Question—Minnesota 


Some time ago we shipped 200 pounds 
of carpeting via a motor carrier. The 
trailer containing our shipment wa 
destroyed by fire and we filed claim fo 
the full value of the carpeting—approxi- 
mately $350.00. Through error, our ship- 
ping clerk wrote under the description 
of the article “Not to exceed $125. 
Cwt.” However, the article was described 
correctly as carpets or carpeting, N.OI- 
B.N. 

The carrier held us to this notation 
and paid only $250, the released valua- 
tion. We argued that the full amount 
should be paid, as carpets or carpeting 
do not move under a released valuation 
and, therefore, the notation is of no 
effect. We further contended that the 
purpose of a released valuation was to 
permit the shipper to move a given com- 
modity at a lower rate, in so doing, limit 
the liability of the carrier. In this in- 
stance we did not reduce our rate by 
this notation, as it did not apply to our 
article and merchandise moved at the 
first class rate. 


We can find no case where this prob- 
lem is covered and we would appreciate 
any information you can give us which 
would aid in the settlement of ou 
claim, whether it be to our benefit or the 
carrier’s. 





Answer 


If the shipment moved via a common 
carrier by motor vehicle, unless the 
shipment moved on a rate subject to 4 
provision which limited the liability of 
the carrier to a stated amount, the 
carrier is liable for the full actual value 
of the articles composing the shipment. 


This is in accordance with the pro- 
visions of section 20(11) of the interstate 
commerce act, which is applicable to the 
transportation of goods by common 
carriers by motor vehicle, under the 
provisions of section 219 of part II of 
the interstate commerce act. 


A rate established and maintained, 
which is dependent upon released valua- 
tion, must be expressly authorized o 
required by order of the Interstate 
Commerce Commission in accordance 
with section 20(11) of the interstate 
commerce act. 


See, the decisions in Lang v. Shofner, 
175 S. W. 2d 701; Surprise Furniture Co. 
v. Long Island R. Co., 107 N.Y.S. 2° 316; 
American Tobacco Co. v. Whitne.’, 26 
S. W. 2d 817; Murray v. Southern Pacific 
Co., 296 P. 667; Stricker v. Chicazo & 
N. W. Ry. System, 40 N. W. 20 30; 
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‘stack of wheats...” 


The wheat stored in the elevator at Western 
Maryland’s Port Covington terminal in Baltimore 
would make a towering pile of breakfast pancakes. 

But, the chances are, this wheat won’t go into 
such a typically American dish. 

For grain only pauses here while waiting for 
ships that carry it to many countries overseas. 

Western Maryland’s five million bushel grain 
elevator, with its new automatic car unloader, 
modern conveyor systems and handling ma- 
chinery, is the largest in the busy, cost-conscious 
Port of Baltimore. 

And so, you see, the Western Maryland, from 
the moment it picks up trainloads of wheat for 


export, until it packs the grain into the holds of 
cargo ships, helps speed food to all quarters of 
the globe. 

Shippers of every conceivable cargo— inbound 
as well as outbound—benefit by using the time- 
saving, money-saving facilities of Western 
Maryland’s Port Covington terminal. Why not 
specify WM on your next shipment? 


WESTERN MARYLAND RAILWAY 


St. Paul Place, Baltimore 2, Md. 
Short Cut for Fast Freight 































































Operation Moving Van... 


>» No, the doctors are not operating on a moving van. But an Aero 
Mayflower moving van has been helping the doctors learn operating 
technique since 1949 by moving over 20,000 pounds of color tele- 
vision equipment throughout the United States and Canada for 
closed circuit television programs. Mayflower has been handling 
this delicate equipment for the pharmaceutical house of Smith, 
Kline and French of Philadelphia. — 

Mayflower moves similar fragile shipments safely every day. Your 
precious household goods, or the goods of your personnel will get 
the same expert handling, the same gentle care. For the safe, easy 
way to move long distance, call your local Mayflower agent. 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS 







Mayflower Service is available through selected warehouse agents through- 
out the United States and Canada. Your local Mayflower agent is listed under 
Moving in the classified section of your telephone directory. 























America’s Finest Long-Distance Moving Service 
















Southern Ry. Co. v. Porter, 44 5. p 
688; Emily Shops v. Inter-State Thy 
Line, 139 N.Y.S. 2d 561; Fin: Clothy 
v. Yale Transport Co., 23 N.Y.S. 24% 
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In the case last cited, it was held th, weigher 
in an action against a motor interstjme" as OVE 
carrier for loss of a shipment of mel” r sav 
chandise, the carrier, although he jg" six 
obtained from the Interstate Commer, der tt 
Commission a released rates order limi, ders 0 | 
ing the carrier’s liability on certaj™SO” 
types of merchandise to the releasd I = 
value of the property, which determing guthor! mi 
the rates to be charged by the carrigmm” tener in 
could not rely on the released rates org tant or 
as limiting the carrier’s liability, whege”4Y My | 
there was no evidence of compliang™™4 a. 
with the terms of the order and of them” tet 
motor carrier act of 1935 as to filingm’ —_ 
and posting of the order and tariffs, thd’ 


shipper not being charged with noticg 
of a released rates order in the abseneg 
of posting and publication thereof, , 
required by itaw. Motor Carrier Act 
1935, Secs. 217, 219, 49 U.S.C.A. Sec. 317 
319. 

A limitation of liability claimed by ; 
common carrier to be effective must bd 
set forth in the applicable tariff and bij 
of lading and thus brought home to theMitions fre 
attention of the consigner and a ‘choice tne abo' 
given to the consigner to contract withi}i9¢ of \ 
or without the limitation of liability. Jj answers 


We b 


Tariff In 


Relea: 
Unrel 


Questio 
We ar 


these qt 

Tariff Interpretation— report ¢ 
merce 

Fourth Section Authority Upjohn 

° , mimeot 
Question—North Carolina 1955, a 


Item 9920, section 1, of Spaningeri(g @2U@ 
tariff No. 94-U, I.C.C. No. 1325, publishes In tha 
a proportional rate of 47% cents on graingy ‘a v 
and grain products from Memphis, Tenn," 
to Roanoke, Va. twee 


Item 17030, section 2, of the same tariff movin; 
quotes a proportional rate of 46 cents to% on an 
Starkey, Va., which is seven miles south® oontin 
of Roanoke. Routing restrictions of fhe 
Norfolk and Western Railway requir Answ 
routing via Roanoke to Starkey. The 


when | 


short line mileage from Memphis wm Y° 
Starkey is via Roanoke. answe 
Is there any fourth section authority on the 
which allows this higher rate to an inter- ort 
mediate point when the entire movement ie 
from Memphis to Roanoke has been whicl 
through southern territory via Nashville, ® ti.) 
C. & St. L., Chattanooga, Tenn., Southern chart 
Railway, Bristol, Norfolk & Western? valus 


The shipment in question originated 
in southern Missouri and was transited 


thou: 
the | 


at Shelbyville, Tenn. The transit tarifi Pr 
of the Nashville, C. & St. L. allows repo 
destinations in southeastern and Carolina § Paes 
territories. Starkey is donsidered a P. é 
being in the Carolinas, whereas the cal- § 1955 
rier contends that Roanoke is not. The pro 
shipment was tendered at a combination § ings 
rate made over Memphis, with the rate ® ara 
of 47% cents for the movement from 
Memphis. The carrier contends that 
the applicable rate is a combination ® 7p, 
over Johnson City, Tenn., the last point 
in the Carolinas through which the 
shipment moved. 
Your advice will be appreciated Qu 
\ 
Answer Vir 
The rates in Agent Spaninger’s LCC. ap 
No. 1325 were issued as a result of the § 19 
Interstate Commerce Commissio!’s Ie 
port and order in Docket No. 1700, Part § ar 
7A, Grain and Grain Producis TO § in 
From, and Within Southern Territory, § to 
259 I.C.C. 629, 792. This report em races § Ir 
fourth section applications Nos. ‘6151, ce 
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16476, 16504, 16609, 16767 and 


16253, 
6999. ie , . 
the tariff itself contains item 21, 
ding: “This tariff contains rates that 
» higher for shorter than longer dis- 
bances over the same route .. .” and goes 
mn to say that such rates are authorized 
der six specified fourth section or- 
jers of the Interstate Commerce Com- 


jssion. 

Piencats that there is fourth section 
yithority for maintaining higher rates 
to intermediate points than to more dis- 
tant points. However, only a complete 
study of the original report and order 
“Band all pertinent fourth section orders 
can determine whether a particular rate 
His adequately covered by a proper or- 
ier of the Commission. 








€ absence 
lereof, all Tariff Interpretation— 
Ti t 
See. r= Released Valuation Rates v. 

Unreleased Valuation Rates 
n y 
| mb Question—Tennessee 
t and bil’ we are writing in regard to the ques- 
ne to thdlitions from Indiana and Alabama, under 
a choice he above caption, as published on page 
ract Withiigs of Volume 6 of your Questions and 
‘bility. Hanswers Book. 

We believe that the answers given to 
these questions are at variance with the 
report and order of the Interstate Com- 
merce Commission in Docket No. 31706, 
Upjohn Co. v. Pennsylvania Railroad, 
mimeographed, decided December 22, 
1955, as published on page 37 of the 

aninger'sg January 7, 1956, issue of TRAFFIC WORLD. 
Dublishesf In that report, the Commission stated 
on grainy that the publication of the commodity 
s, Tenn. tate, which made no distinction be- 
‘B tween the articles when released and 
ne tarif when not released, had the effect of re- 
cents to moving from the classification the rates 
6s south drugs and medicines, whether or not 
: ‘§ contingent upon released values. 
3 of the 
Ry Answer 
phis to You are correct in stating that our 
answers to which you refer are at var- 
ithority@ 20ce with the report of the Commission 
n inter-@ 2 the Upjohn Company case. In that re- 
vement @ Port the Commission holds that freight 
3 hem charges arrived at by use of a commodity 
shville @ “hich is not subject to a released valua- 
yuthern@ “0D takes precedence over freight 
rn? | ‘barges arrived at by use of a released 
. . @ Valuation classification rating, even 
einatec ® though lower charges would result from 
ansite’ ® the use of the classification rating. 
| tariff} Presumably, under the principle of the 
allows ® report in Docket No. 31537, Geuder 
arolins § Paeschke & Frey Co. v. Chicago, M. St. 
ed @®BP.& PR. R. Co., decided October 31, 
1e Cal- @ 1955, in the presence of an alternative 
t. The ® provision, the lower classification rat- 
nation ® ings on drugs, medicines or toilet prep- 
ie rate ® arations, would be applicable. 
, from 
that 
nation om 
point Tariff interpretation— 
nh the Mixed Shipments 
Question—Virginia 

We vefer you to the question from 

Virgin'a. and your answer thereto, which 
LC.C.§ appeared on page 6 of the January 21, 
of the B 1956 i:sue of TrarFic Wor ~p. 
fs If we understand your answer, you 
“To | Ue Seving that the restriction imposed 
Pts oe ‘graph (a) of List 3 is in addition 
races My the restriction imposed in item 7700. 
6151. R other words, the rates in item 7700 


fan only be used in mixed shipments of 











five or more articles and then only when 
the weight of the articles rated higher 
than Class 72 does not exceed 33% per 
cent of the weight of the articles rated 
power than Class 72. 

A careful reading of item 7700 will dis- 
close that the rates named therein will 
apply on drug and cigar store supplies, 
as described in List 3 of Middle Atlantic 
Conference tariff No. 10-K in mixed 
shipments of five or more articles. No 
article in List 3 is named in paragraph 
(a) of that list, nor are any articles 
named in List 3 found in paragraph (b) 
thereof. Therefore, how can paragraph 
(a) of List 3 be used, especially when 
the application of List 3 referred to in 
item 7700 specifically limits the applica- 
tion of that list to the articles named 


“Know-how” 


teams handle your 
Foreign Freight on the B&O 
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therein? The provisions of paragraph 
(a) have no application, since the pro- 
visions or application of List 3 named 
in paragraph (a) were not made a part 
of item 7700. The exclusion is plain and 
clear in the following language: The 
rates named will apply on drug and 
cigar store supplies as described in List 
3 of tariff No. 10-K in mixed shipments 
of five or more articles. Articles, as 
described in List 3, means what? Para- 
graph (a) is not an article and if it is 
not an article, how can the provisions 
thereof have any force and effect in 
connection with item 7700? 

The question we raise is this: The ap- 
plication of the provisions of List 3, 
named in paragraph (a) was not re- 
ferred to in item 17700, as item 1700 


} i iA A 





Traffic, Operating and 
Terminal Specialists 
work together to expedite 
Import and Export Shipments. 


On the B&O, experience 
teams up with a “‘will-to-please” 
to make modern methods work 
dependably for you. Plant-to- 
shipside schedules benefit from 
unusual coordination of B&O 
people—and Sentinel Service 
to and from the Atlantic sea- 
board’s 3 greatest ports pro- 
vides an exclusive B&O plus. 

No other routing offers such 
‘extras’? to make foreign 
trade easier. 


3 great Ports— plus Sentinel Service 
when you route via Ba O 


ASK OUR MAN! 

Foreign Freight Representatives at: 
NEW YORK 

Phone Digby 4-1600 


PHILADELPHIA 
Phone Rittenhouse 6-4500 


BALTIMORE 
Phone LExington 9-0400 
WASHINGTON 
Phone REpublic 7-6500 


CHICAGO 
Phone WAbash 2-2211 


Baltimore & Ohio Railroad 
Constantly doing things —better! 























































12 


only referred to drug and cigar store 
supplies named in List 3. Consequently, 
where is the authority in item 17700 
that will invoke the provisions of para- 
graph (a)? How can paragraph (a) be 
used, when it is not referred to in item 
7700 and is not a list of articles? Para- 
graph (a) deals with how the mixture 
is to be made and is not a list of ar- 
ticles. Item 7700 provides the method of 
mixing the articles named in List 3 so 
as to obtain the rates in Item 7700 and 
has removed the application of para- 
graph (a). 


Answer 


You have read our answer correctly. 
We agree with your statement that 





no article in List 3 is named in para- 
graphs (a) and (b). However, Para- 
graphs (a) and (b) are a part of List 3 
and have application to everything in the 
item, namely, the list of articles which 
follows these paragraphs. 

In answer to your statement that the 
provisions of paragraphs (a) and (b) 
have no application since they are not 
made a part of item 7700, we refer to 
the report in Lammert Furniture Co. v. 
Southern Ry. Co., 126 I.C.C. 197, wherein 
the Commission, in considering a similar 
case, said: “When a tariff refers to an- 
other tariff for rules or application, the 
tariff referred to in effect becomes a 
part of the tariff making such refer- 
ence, and any restrictions, which are a 


just what the thabkic manager ordered 
A COMPLETE MOVING SERVICE ! 


Long distance moving with 
the ‘‘personal touch’’ means easier moves and happier 
personnel. Wheaton Agents plan each move thoroughly 
and completely from origin to destination. Next time 
call your nearby Wheaton Agent. 


Accurate cost estimates 






Efficient traffic control 


Expert packing service 





eed 


Safety on the highway 


Wheaton 


General Offices, Indianapolis, Ind. 


COAST TO COAST LONG DISTANCE MOVING 
affiliated with 
LYON VAN LINES, INC. 

























TRAFFiC Wop: 


part of the tariff referred to, are 
by included in the tariff maki 
reference, unless the latter tariff cles 
and specifically provides otherwise, , . 
See, also, Johnson-Olson Grain Gp, ; 
Chicago & N. W. Ry. Co., 231 L.0.c, % 
to the same effect. 

It is, therefore, our opinion that # 
rates in item 7700 can be used only 
mixed shipments of five or more artis 
and then only when the weight of ty 
articles rated higher than Class 72 dos 
not exceed 33% per cent of the t 
weight of the mixed shipment. 


ETA, 
‘ 


\ 





Tariff Interpretation— 


Exclusive Use of Vehicle 
Minimum Charge 


Question—Ohio 


Item 15-A of supplement No. 38 & 
Middlewest Motor Freight Bureau tariff 
No. 45-A, reads as follows: 

Section 2, Charges 

Freight charges will be computed at 
the lawfully published rates subject to 
a minimum charge based on 1400 
pounds, at the highest class 1 or 1M 
L.T.L. rate 

Recently, a shipment was made from 
Shelby, O., to Amarillo, Tex., of a com- 
modity rated class 45, truckload mini- 
mum weight 20,000 pounds, even though 
the shipment actually weighed only 
19,263 pounds. Exclusive use of equip- 
ment was requested, for which the car- 
rier assessed a rate of $4.59 at actual 
weight. 

It.is our contention that the proper 
billing should have been 19,263 pounds 
at the 14,000-pound minimum at $459 
per one hundred pounds, inasmuch as 
the 14,000-pound minimum produces 
more revenue than the class 45 rate at 
the 20,000-pound minimum. 


Answer 


In our opinion you are correct in your 
interpretation of item 15-A of the tariff 
to which you refer. 

Under this item, charges are to be 
computed at the lawfully published rates, 


subject to a minimum charge based on Hart 
14,000 pounds, at the highest class 1 or § plac, 
100 LTL. The item provides for the use 
of 14,000 pounds and not the actual have 
weight of the shipment in arriving at ices 
the minimum charge. : 
See the report of the Commission in § dist 
Docket No. 31642, General Motors Cor- Nev 
poration v. Railway Express Agency, 
Inc. (mimeographed), decided October area 
31, 1955. : 
witl 
Searitt | 2 brit 
aritt interpretation lem 
Exclusive Use of Vehicle 
Question—California At 
We have read several of your answers stre 
concerning the application of the ex- ver 
clusive use of vehicle rule, but we 40 
not find where the following situation 
has been covered. 
Please refer to item 610 of Pacific 
Inland Tariff Bureau, Inc., agent, ‘ariff 
No. 9-B, MF-I.C.C. No. 20 and Rule 6 
of R. N. B. Converse, d/b/a Corverse 
Trucking Service, tariff No. 2, MF-..C.C. 
No. 16. You will note that in bo} of 
these items the charges are based °n & 
rate per hundred pounds, with a minl- 
mum charge in dollars. 
When a shipper, having 30,000 po: nds, 
signs a bill of lading “Exclusive u:° of 34 
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Harborside is not merely a static 
place to store things. Here you 
have a veritable symphony of serv- 
ices and facilities in tune with your 
distributional needs in the great 
New York metropolitan marketing 
area. We serve hundreds of patrons 
with scarcely a sour note. Why not 
bring us your warehousing prob- 
lems for satisfactory solution? 


At Harborside you operate from a 
strategic central location. Your in- 
ventc ry is concentrated for prompt 


Close Harmony 


shipment in any direction, on short 
notice. Here, under one vast roof, 
are the matchless advantages of 
the world’s greatest rail-water 
terminal. In addition, experienced 
management is attentive to your 
warehousing needs. 


Harborside is directly opposite 
Cortlandt Street, Manhattan. Only 
5 minutes from Holland Tunnel 
and trunk highways. Direct 31l-car 
P.R.R. siding — connections with 
all other lines and freighters, by 
lighterage. Send today for folder. 


SCAN THESE FEATURES: 


Teletype (Number JCY-103) 
27,317,246 cu. ft. combined dry- and 


cold-storage, manufacturing, processing, 
office and showroom space 


Over 200 seasoned personnel 


Modern fireproof construction; low 
insurance rates 


Fully mechanized handling 

87 off-the-street truck placements 
Pool-car service; transshipment 

Storage in transit privileges 

Free and bonded storage 

Restaurants, stores ( a city within a city) 


Protection, police and fire department 


Harborside 


WAREHOUSE COMPANY, INC. 
HEnderson 4-6000 


34 EX 4ANGE PLACE, JERSEY CITY 3, N.J. © IN THE HEART OF THE NEW YORK METROPOLITAN AREA 
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vehicle requested,” are these charges 
the only charges, for line haul service, 
that the shipper must be concerned with, 
or would the shipper be obligated to pay 
the rates provided elsewhere in the tar- 
iffs, if they made higher charges than 
the charges accruing under the pro- 
visions of these items? In other words, 
are these charges both maximum and 
minimum, or are they ‘just minimum 
charges? 

Your assistance on this problem will 
be greatly appreciated. 


Answer 


Item 610 on page 61-B of Pacific In- 
land Tariff Bureau, Inc., agent, tariff No. 
9-B, MF-I.C.C. No. 20, the subject of 
which is “Exclusive Use of Vehicle,” pro- 
vides that when the shipper has request- 
ed exclusive use of a vehicle and has so 
endorsed the bill of lading, such ex- 
clusive use of the vehicle will be fur- 
nished between San Francisco, Calif., 
and Seattle, Wash., at the rate of $1.80 
per hundred pounds, subject to a mini- 
mum charge of $540.00. There appears 
to be no difference in application be- 
tween item 65 and Rule 65, which ap- 
pears on page 29-A of Converse Trucking 
Service tariff No. 2, MF-I.C.C. No. 16. 

We do not find in item 610, or other 
items, authority for alternating the 
charges arrived at by the use of item 610 
with those arrived at by the use of any 
other rates. Therefore, the rate in item 
610 applies to the exclusion of all other 
rates. 

Note 7 exempts mixed volume or 
truckload shipments from the provisions 
of this item. 





TRAFFic Wo, 


FROM OUR READERS 





1.C.C. and Highway Safety 


New York, N.Y. 


I was much impressed by the editorial 
contained in your issue of February 4 
with respect to I.C.C. duties relating to 
human life and safety on the highways. 

The point you have made, that unless 
there is enforcement of the law, there 
may be little respect for the law, is well 
taken. In addition to the recommenda- 
tions of the Interstate Commerce Com- 
mission which should be adopted by the 
Congress, the matter of policing can still 
not be adequately covered, as there are 
no federal or Commission police capable 
of making an arrest on the spot of a 
violation, as should be desirable if the 
accident ratio is to be curbed. 

If each of the 48 states passed en- 
abling legislation adopting all of the 
recommendations of the Commission to- 
gether with the present safety and 
hours-of-service regulations, which the 
Commission has already made,.and em- 
power their police officers to make on- 
the-spot arrests of violators, a true en- 
forcement program, covered by adequate 
policing, would result. Because of the 
existence of federal statutes, however, 
many of the states presently do not feel 
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EASY TO USE 
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immediate reversal. 


INEXPENSIVE 





shipper). 






The Freight Payment Plan 
is the new, modern way for 
carriers, shippers and 
receivers to settle freight 


The Carrier “validates” each 
freight bill and deposits the 
bills to his credit at the Bank. 


The Bank credits the carrier, 
charges the shipper and returns 
all paid items to each shipper. 


The Shipper receives his paid 
bills daily from the Bank. He 
may return incorrect bills for 


There is no cost at all to the 
shipper. The carrier’s only cost 
is five cents per item (or per 
batch of bills chargeable to one 


that they are legally capable of coping 
with this problem. This in my opinioy 
may be overcome by specific legislation) 
in each such state, so that the violaty 
will know that he is not only subject t 
a federal prosecution with respect to 

violation, but that he will be subject t 
on-the-spot arrest by the state polig 
and fines and imprisonment as well. 


We hope the Commission’s recommen. 
dations are adopted and that those pn- 
posals made here are also undertaken by 
the states and adopted. This kind oj 
enforcement will help the Ex Parte uc 
43 leasing investigation, better than any- 
thing else I can think of, and will r. 
turn the regulation of motor carrier 
safety to the Interstate Commerce Com- 
mission and to the several states. 


Even the Department of Justice wil 
find it necessary to aid the Commission 
in the prosecution of these violators, 
while the Department of Agriculture 
will have nothing to do, except cater to 
the wants and needs of the farmers they 
claim to represent. Thus, just about 
every possible benefit will result from 
adoption of these recommendations. It 
cannot come too soon!—A. Marxkowmz7, 
General Traffic Manager, Helm’s E:- 
press, Inc. 





MR. CARRIER... 


When you deposit freight 
bills with us you receive im- 


mediate credit . . . eliminate 
statements . . . double-han- 
dling of bills . . . handling of 
cash and checks. . . save post- 


age and reduce collection prob- 
lems. 


MR. SHIPPER... 


When you pay freight bills 
through us you eliminate costly 
checkwriting eliminate 
check reconciliation . . . save 
postage .. . simplify account 
ing... simplify error correc 
tion .. . and reduce the need 
for petty cash. 


If you are interested in 
saving money, you should 
call or write any office of 
The First National bank 
of Boston. 
























The Lights go on at Conway dard 


tite! . .. in the world’s most modern 

>pinion : : : 

siti freight classification yard, 250 flood 
violator 
ject ty 
» toh 
ject to . a 
police combine to speed your shipments. 
vell, 


lights and the miracle of electronics 





Be Shadows never fall at Conway .. . for, as the sun goes 

ind of down, the lights come up. . . automatically providing 

Me uniform, daylight brightness all the time. Shipments never 

a lag at Conway, either... for the same electronic care ‘ 
and automatic control is given to every phase of this 

ce will tremendous yard’s operations. Here, the task 

lato, of carefully, safely classifying as many as 4500 freight 

oye cars a day is handled with amazing smoothness. 

rs they 


a 
a Pen IS | Va il dl Thus, your shipment . . . whether it be a case or a 
+ from carload ... is sure of the fastest, safest service 


ns. It 
of all... via PRR! 
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You're on the Right Track RAFFI 


When Your Freight Moves- 


BURLINGTON 


When you have something to be transported from one 
place to another, you naturally want to be sure that it is 
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handled i i : : : Loadin| 
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. Experienced shippers know the advantage of turning an ‘ner 
te their shipments over to a railroad that has the equipment, re 
i the personnel, and the “know-how” to do the right kind of = 
. ° . li: 
transportation job. That is why more and more shippers 28 cars, 
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LATE NEWS 


RAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


(arloadings Totaled 684,328 
in Week Ended February 11 


Loading of revenue freight for the 
week ended February 11 totaled 684,328 
ars, the Association of American Rail- 
mads announced. This was an increase 
of 45,540 cars, or 7.1 per cent, above the 
erresponding week in 1955, it said, and 
gn increase of 60,622 cars, or 9.7 per cent, 
shove the corresponding week in 1954. 

Loading of revenue freight for the week 
ended February 11 increased 3,339 cars or 
fve-tenths of one per cent, above the 
preceding week. 

Coal loading amounted to 141,190 cars, 
an increase of 15,704 cars above the 
corresponding week a year ago, but a 
decrease of 1,599 cars below the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 354,- 
28 cars, an increase of 19,284 cars above the 
corresponding week last year, and an increase 
of 2,068 cars above the preceding week this 


Micading of merchandise less than carload 
freight totaled 60,848 cars, a decrease of 
1369 cars below the corresponding week in 
1955, but an increase of 1,060 cars above the 
preceding week this year. 

Grain and grain products loadings totaled 
45,304 cars, an increase of 1,632 cars above 
the corresponding week in 1955, and an in- 
crease of 1,018 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
February 11 totaled 27,056 cars, an increase 
of 616 cars above the same 1955 week, and 
an increase of 1,017 cars above the preceding 
1956 week. 

Livestock loading amounted to 6,418 cars, 
an increase of 461. cars above the correspond- 
ing week in 1955, but a decrease of 728 cars 
below the preceding week this year. In the 
Western District, loading of livestock for the 
week of February 11 totaled 4,471 cars, an 
increase of 133 cars above the same week a 
year ago, but a decrease of 647 cars below 
the preceding week this year. 

t products loadings totaled 41,278 cars, 
& decrease of 1,336 cars below a year ago, 
and a decrease of 1,929 cars below a week 
ago. 

Ore loading amounted to 21,247 cars, an 
increase of 7,684 cars above last year, and an 
increase of 3,437 cars above last week. 

Coke loading amounted to 13,745 cars, an 
increase of 3,480 cars above a year ago, ‘and 
am increase of 12 cars above the previous 
Week this year. 

All districts reported increases compared 

th the corresponding weeks in 1955 and 
1954, except the Southwestern. 

Cumulative Loadings 








































1956 1955 1954 
Four ooks of Jan. 2,712,773 2,504,652 2,489,506 
Week of Feb. 4 ...... "680,989 635,779 624,385 
Week of Feb. 11 . 684,328 638,788 623,706 
= 4,078,090 3,779,219 3,737,597 





C. of Ga. Stock Control 


\pplication of the St. Louis-San 
Franc sco Railway to acquire control of 
the Central of Georgia Railway Co. 
throu stock ownership, has been set 
for h aring before Examiner John L. 
Bradf rd in Savannah, Ga., March 15. 

3 application, the Frisco said that 
solidation or merger of the two 
es vas planned. It said that it al- 
’ had purchased 239,709 shares of 
ntral’s stock and needed only 
nore shares to obtain a majority. 















Lapras 







17 


zxkkeweK KKK * 


LATE NEWS 


IN THIS ISSUE 


Examiner Would Require Heavy Haulers 
To Amend Their Bulwinkle Act Agreement 


Suggests Amendments to Section 5a Agreement Submitted for Approval 


To Make Specific Provision for Freedom of Action of Members, Assure 


Regional Representation on Board 


Examiner Frederick M. Dolan, Jr., 
has recommended that the Commis- 
sion find that approval of the agree- 
ment submitted in section 5a ap- 
plication No. 54, Heavy and Special- 
ized Carriers Tariff Bureau—Agree- 
ment is prohibited by paragraph (6) 
of section 5a of the interstate com- 
merce act, but has recommended 
that the carriers be given three 
months in which to amend the agree- 
ment in accordance with the various 
conclusions reached in his proposed 
report. 


Under section 5a of the act, common 
carriers are relieved from operation of 
the anti-trust laws when they agree to 
act jointly on rates and related matters, 
if the agreements entered into have 
been approved by the Commission. 


Section 5a(6) provides that the Com- 
mission shall not approve such an agree- 
ment unless it finds that each party 
has “free and unrestricted right ‘to take 
independent action either before or after 
any determination arrived at” through 
the procedures set up in the agreement. 


Examiner Dolan said that application 
for approval of the agreement had been 
filed by “some 73 common carriers by 
motor vehicle,” members of the Heavy 
and Specialized Carriers Tariff Bureau, 
with headquarters in Washington, D.C. 
He said the agreement related to proce- 
dures for joint action on rates, rules 
and regulations for transporting objects 
requiring the use of special equipment, 
special handling, rigging, and other spe- 
cialized services, from, to and between 
points in the United States and between 
points in the United States and Canada 
and Mexico. 


The agreement which the Commission 
was asked to approve, he said, consisted 
of the bylaws of the bureau, a non-profit 
unincorporated organization. 


Changes Required 

Examiner Dolan said that membership 
in the bureau might be terminated “on 
60 days’ written notice.” While that 
statement came under the heading of 
“Resignation,” in section 2 of article III 
of the bylaws, he said, “it should be 
clarified to indicate that it is a requisite 
for a member voluntarily leaving the 
bureau rather than an arbitrary method 


and General Tariff Committee. 


by which the bureau could terminate an 
individual’s membership. 


The examiner said, also, that the pro- 
visions of subsections (b) and (c) of 
section 3 of article III should be stricken 
in accordance with the Commission’s 
decisions in Midwest Motor Carriers’ 
Bureau, Inc.—Agreement, 293 I.C.C. 521, 
and Interstate Freight Carriers’ Con- 
ference, Inc., 296 I.C.C. 141. He said that 
subsection (b) provided that member- 
ship might be terminated for failure to 
abide by the bylaws or any public law 
or regulation pertaining to transporta- 
tion or services in connection therewith 
performed by such a member, and that 
subsection (c) provided that a member- 
ship might be terminated for insolvency; 
failure to make proper and prompt set- 
tlements on joint haul arranges; failure 
to promptly and properly make all 
lawful and proper tariff charges or to 
comply with tariff rules and regulations, 
and for inability, refusal or failure to 
properly carry out joint hauling contracts 
or arrangements. 

Examiner Dolan quoted the Midwest 
case to the effect that causes for suspen- 
sion or expulsion should be limited to 
failure to pay financial obligations in- 
curred under the agreement. He quoted 
the Interstate case to the effect that 
the involved provision of the bylaws 
would “unduly restrain the freedom of 
action of individual members by sub- 
jecting them to possible expulsion from 
the conference for violating any of the 
provisions of the .. . bylaws, and should 
be stricken.” : 


Sectional Representation 

In connection with provision for con- 
duct of the affairs of the bureau by its 
12-man board of directors, Examiner 
Dolan said that section 1 of article VI 
stated that the members of the board 
“shall be representative of the various 
sections and regions.” However, the ex- 
aminer added, there was nothing in 
the bylaws to prevent all the directors 
from being chosen from any one section. 
As the provision now read, he said, the 
quoted sentence was merely suggestive 
but not mandatory, citing Independent 
Movers’ & Warehousemen’s Assn.— 
Agreement, 277 I.C.C. 229. 

Examiner Dolan also said that his 
comment on section 1 of article VI was 
“equally apropos” to a provision of the 
bylaws for a general tariff committee, 
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consisting of seven members, representa- 
tive of the various sections or regions. 

Observing that article VII, section 4, 
provided that a quorum at an annual 
or special meeting consisted of the mem- 
bers present and in good standing, Ex- 
aminer Dolan said that “it should also 
specify a voting rule, viz., a majority 
vote of the members if necessary to 
transact any business.” He added that 
the bylaws should specifically state that 
each member had an equal vote at any 
meeting, on any mail ballot, and in the 
election of officers. 


Changes in Bylaws 


“Article X provides that bylaws may 
be altered or amended at any annual 
meeting or at any special meeting pro- 
vided that notice of such special meet- 
ing shall contain a full description of 
the proposed change and shall be mailed 
at least 30 days prior to such meeting,” 
said Examiner Dolan. “To the extent 
that this results in any change in the 
rate procedure of the bureau it should 
be understood that the relief provided in 
paragraph (9) of section 5a will not 
apply to such changed procedure unless 
and until an amended agreement estab- 
lishing them is submitted to and ap- 
proved by the Commission. Western 
Traffic Assn.—Agreement, 276 I.C.C. 183, 
217, and National Bus Traffic Assn.— 
Agreement, 278 I.C.C. 147.” 

Examiner Dolan also observed that 
article VIII, section 1 of the bylaws pro- 
vided that the general tariff committee 
received and recommended with respect 
to all proposals of rates, rules, regula- 
tions and practices in all bureau tariffs 
in accordance with rules and procedures 
approved by the board. Such rules and 
regulations, the examiner said, were fur- 
nished to each member affected thereby 
for their individual action. 

He reviewed the rules he said ap- 
peared to be those referred to, but added 
that “they are not a part of the bylaws, 
which as previously noted, is the only 
agreement submitted for the Commis- 
sion’s approval.” This should be cor- 
rected, he said. 


Freedom of Action 


In connection with his review of the 
procedure set out in the bylaws govern- 
ing tariff proposals, Examiner Dolan 
said: 

“If both the (general tariff) commit- 
tee and the board reject the proposal the 
proponent may take any action found 
desirable including publication of it by 
the bureau at his expense. Thirty days’ 
notice of such publication must be given 
to all members. 


“Article IX, section 2 of the bylaws 
provides that each member individually 
fixes and determines its own tariffs, 
rates, rules and regulations and neither 
the board, nor any officer, director, com- 
mittee, agent or employe of this bureau 
has any authority to fix, publish, limit, 
modify, amend or revise any tariff, rule, 
regulation, rate or practice for the ac- 
count of any member of the bureau 
except at the direction or with the as- 
sent of such member. 

“While the foregoing two paragraphs 
appear to be in compliance with the 
intent of paragraph (6) of section 5a the 
Commission has previously looked with 
disfavor upon language which is suscep- 
tible of misinterpretation. See Inde- 
pendent Movers’ & Warehousemen’s 
Assn.—Agreement, supra. 

“The bylaws should specifically provide 
for the free and unrestrained right of a 
member to take independent action 


LATE NEWS 


either before or after any determination 
arrived at through the procedure set 
forth in the bylaws.” 


Justice Department Opposition 


Examiner Dolan, noting that the agree- 
ment was opposed by the Department of 
Justice, said that the department stated 
that there was no provision in the agree- 
ment requiring that public notice of ac- 
tion taken by the bureau on traffic mat- 
ters be given through recognized traffic 
journals of national circulation. The ex- 
aminer said that adequate notice was 
provided in the rules by requiring the 
mailing of a concise statement of the 
action taken by the bureau to every 
known interested party. He added that 
similar provisions had often been sanc- 
tioned by the Commission. 

The examiner said that the department 
also asserted that control over rates and 
other traffic matters was vested in the 
board of directors instead of the man- 
agement of the individual carriers where 
it should rest “since the functions and 
responsibilities of maintaining reasonable 
rates and making proper changes are 
substantive duties which the interstate 
commerce act imposes upon each carrier 
subject to its provisions.” 

As noted, said Examiner Dolan, the 
board members were elected by the 
membership and thus were carrier-mem- 
ber representatives. He added that, while 
the exercise of certain powers rested in 
the elected board, the ultimate control 
was in the members and that they either 
accepted or rejected the recommenda- 
tions of the board. He cited Central 
States Motor Common Carriers—Agree- 
ment, 289 I.C.C. 517, 526, and Indiana 
Motor Rate and Tariff Bureau, Inc.— 
Agreement, decided December 27, 1955. 

Examiner Dolan said that the record 
should be held open for three months 
from date of service of the final report 
to afford the applicants an opportunity 
to present an agreement in harmony 
with the conclusions in his report. If 
such agreement was not filed within that 
period, he said, an order dismissing the 
application should be entered. 


Parmalee Requests Triple 


Damages in Transfer Case 


The Parmelee Transportation Co. an- 
nounced February 16 that. it had filed a 
suit in the federal district court for the 
northern District of Illinois, eastern 
division, at Chicago, asking triple dam- 
ages under the anti-trust laws because 
of an alleged conspiracy to deprive it of 
the business of transferring passengers 
and baggage between Chicago railroad 
stations, a service it had performed for 
more than 100 years. 

Parmelee had previously filed a suit 
in the Superior Court of Cook County, 
Ill., asking damages of $8.5 million from 
21 railroads, three terminal companies 
and the agent of the Western Passenger 
Association on the ground that the 


traffic it formerly handled had been 
directed from it (T.W., Dec. 10, 1955, 
p. 74). 


The suit in the federal district court, 
Parmelee said, named as defendants 
Hugh W. Cross, former member of the 
Interstate Commerce Commission, who 
resigned during his term of office as 
chairman of the I.C.C. after testifying 
before a Senate committee concerning 
his activities in connection with the 
negotiations which led to the awarding 






























































































TRAFYic Wop,reprualy 
of the transfer contract to Railrog 

Transfer Service, Inc.; John L. Keeshiy 

who established Railroad Transfer to pj, 
on the contract; Paul E. Feucht, pre 
ident of the Chicago & North Westen 
Railway Co.; Wayne A. Johnston, presi 
dent of the Illinois Central Railrogg 
Howard E. Simpson, president of 
Baltimore & Ohio Railroad Co. an 
Fred G. Gurley, president of the At 
chison, Topeka & Santa Fe Railway 
Parmalee also named as defendants ¢p 
B. & O., the Illinois Central, the ©. 
N. W., the Santa Fe, the New Yo 
Central and the Pennsylvania Railroas 
as well as the Western Railroad Pas 
senger Association and Railroad Transfe 
Service, Inc. 


In the copy of the complaint mag 
available by Parmelee, the company gaij 
that it had been caused $6.4 million jy 
damages by reason of an alleged cop 
spiracy of the defendants to take awa 
its business and to turn that busines 
over to the Keeshin transfer firm. Par. 
melee asked triple damages of $19,200,0) 























































Motor Bureau Proposals 
Of 7 Per Cent Rate Boost 


Draw Numerous Protests 


The Commission has before it pro- 
tests against a 7 per cent increase in 
motor freight rates in various sec- 
tions of the country published to be- 
come effective from February 25 to 
March 12. 


Secretary of Agriculture Benson, in 
protesting all of the motor rate increases, 
referred to his protest filed against the 
rail rates in Ex Parte No. 196, Increased 
Freight Rates, 1956, and said that while 
the increases..proposed in truck rates 
were by a different mode of transport, 
“they are similarly undesirable in con- 
sideration of their effect upon the eco- 
nomic welfare of the American farme 
which is presently a matter of grave 
national concern.” 


Secretary Benson said the gap between 
prices received and prices paid by farm- 
ers from July, 1946, to December, 195), 
had widened, and added that higher 
transportation rates” have been a factor 
on both sides of this equation—in reduc- 
ing prices received by farmers, and in 
increasing the cost of many of the indus- 
trial goods farmers buy.” The Secretary 
questioned the legality of the “unsup- 
ported” proposals of the motor carriers 

“The fact that motor carriers propos 
to increase their rates at the same time 
and by the same percentage as the 
railroads gives rise to a serious doubt 
as to whether their action is based 0 
actual need or what may be considered 
opportune circumstances,” he said. “The 
carriers should establish a need for added 
revenue and the proposed rates and 
charges should be required to meet the 
test of justness and reasonableness pre- 
scribed in section 216(b) of the inter 
state commerce act.” 


The Secretary urged the Commission 
to suspend and defer the proposed truck 
increases pending a thorough investiga 
tion, and to require the carriers [0 a 
sume the burden of proof necessary ” 
justify the reasonableness and law! ulness 
of the proposed increases. 


The effective dates of the pr«posals 
varied with the filing bureau. Thos 
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filed by the Central and Southern Motor 
Freight Tariff Association, Inc., were to 
become effective March 10 and those 
filed by Agent J. D. Hughett of the 
Southwestern Motor Freight Bureau 
were to become effective February 25. 
Interstate Freight Carriers’ Conference 
proposed increases effective on both 
dates. 

While the majority of the tariffs pub- 
lished by the Middlewest Motor Freight 
Bureau carried on effective date of Feb- 
ruary 25, some published the increase 
effective March 3. 

Tariffs of the Rocky Mountain Motor 
Tariff Bureau,.Inc., were subjected to 
the increase effective March 10 and 
those of the Southern Motor Carriers 
Rate Conference bore the effective date, 
March 12. 

Protests and requests for suspension, 
have been filed against the tariffs gen- 
erally, or against the tariffs as they 
apply to specified commodities or ter- 
ritorial areas, as follows: 

The Iowa Industrial Traffic League, 
New Orleans Traffic and Transportation 
Bureau, Iowa Chamber of Commerce, 
The Richardson Co., Banner Candy Co., 
Northwest Lumbermen’s Association, 
Kraft Foods Co., Amarillo Chamber of 
Commerce and Lubbock Chamber of 
Commerce, Southwestern Industrial 
Traffic League and the Texas Industrial 
Traffic League, State Corporation Com- 
mission of New Mexico, Chamber of 
Commerce of St. Joseph, Mo. 


Three-Day Oral Argument 
On Ex Parte 196 Increase 
To Be Completed Feb. 22 


Oral argument in Ex Parte No. 196, 
Increased Freight Rates, 1956—the 
proceeding in which the Commission 
has under consideration the rail- 
roads’ proposal to increase all rates 
and charges, effective February 25, by 
means of a master tariff—has been 
limited by the Commission to three 
days. 


The oral argument will begin Febru- 
ary 20 at the Commission, before- the 
entire Commission, and will continue 
through February 22, normally a govern- 
ment holiday. 


Late February 16, the Commission had 
allotted a total of 15% hours for argu- 
ment. The time is divided as follows: 


Edward A. Kaier, for the petitioning 
railroads, two hours and 30 minutes; 
Senator Dworshak, of Idaho and Repre- 
sentative Budge, of Idaho, 10 minutes 
each; Walter D. Matson, for the Secre- 
tary of Agriculture, 15 minutes; Charles 
J. McCarthy, for the Tennessee Valley 
Authority, 15; F. W. Denniston, General 
Services Administration, 10; Hal F. Wig- 
gins, Public Utilities Commission of Cali- 
fornia, 10; Clifford W. Ferguson, Public 
Utilities Commission of Oregon, 10; John 
M. Agrey, Public Service Commission of 
North Dakota, 10; Edward T. Kaveny 
and William E. Torkelson for the Public 
Service Commission of Wisconsin, 10. 

Jefferson C. Church, for the Mountain- 
Pacific States Conference of Public Serv- 
ice Commissioners and Public Service 
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Commission of Wyoming, 10; Henry T. 
Ketner, State Corporation Commission of 
Virginia, 10; Clarence H. Noah, John 
Hill Paylor and W. B. Rodman, Jr., for 
the North Carolina Utilities Commission, 
10; E. B. Ussery, State Development 
Board of South Carolina, 10; J. Haden 
Alldredge, Southern Traffic League, 20. 


Walter Hoffman, California Grape and 
Tree Fruit League, 20; Karl D. Loos, 
Growers and Shippers of Citrus Fruits in 
California and Arizona, 20; M. W. Wells, 
Florida Citrus Commission and others, 
20; Clifford J. Van Duker, Wine Institute 
and others, 10; Ernest Falk, Northwest 
Horticultural Council, 10; Frank P. 
Aughnay, Pacific-Northwest Grain and 
Grain Products Association, 15; W. R. 
Scott, Board of Trade of Kansas City, 
Mo., 15; Paul Mills, Producers Grain 
Corporation and others, 15; Dwight H. 
Morehead, Barley and Malt Institute, 10; 
Lee J. Quasey, National Live Stock Pro- 
ducers Association and National Wool 
Growers Association and others, 15; Nuel 
D. Belnap, refrigeration on meats, 5; 
W.H. Wagner, for certain midwest meat 
packers, 10; Marcus Whiting, Armour & 
Co., 10. 


Mr. Belnap, Western Cotton Shippers 
Association and North Carolina and 
South Carolina Cotton Mills, 10; Calvin 
L. Rampton, Utah Citizens Rate Asso- 
ciation and others, 10; William C. Mc- 
Culloch, West Coast Lumbermen’s Asso- 
ciation and others, 20; Steele Labaugh, 
Canners League of California and others, 
15; John R. Turney, National Coal Asso- 
ciation, 45; Jerome H. Simonds, Indiana 
Coal Traffic Association, 10; Charles W. 
Stadell, Belleville Fuels, Inc. and others, 
20; Homer S. Carpenter, Property Own- 
ers Committee, and Roy Carson, Harlan 
County Coal Operators Association and 
others, 25; E. H. Robinson, Virginia Coal 
Operators Association and others, 15; 
Robert E. Webb, Kentucky Coal Agency, 
10; John F. Donelan, Wisconsin Coal 
Bureau, Coal Traffic Bureau of Norfolk, 
25; W. E. Keller, Lignite Producers of 
North Dakota, 10; Mr. Belnap, Alabama 
Power Co. and others, 15; Paul V. Miller, 
Bethlehem Steel Co., Inc., 5; James 
O’Malley, Jr., Consolidated Edison Co. 
and others, 10; Lauman Martin, Ni- 
agara-Mohawk Power Corporation, 5; 
Arthur C. Kreutzer, Liquified Petroleum 
Gas Association, 10; John H. Carkin, 
Northwest Canners, Association, 15; 


Robert E. Kuirk, Southern Hardwood 
Traffic Association, 20; Wilbur LaRoe, 
Jr., Duval Sulphur and Potash Co. and 
others, 20; John D. Conner, National 
Plant Food Institute, 15; Robert D. Lar- 
sen, Independent Inland Fertilizer 
Manufacturers Association, 10; Mr. 
Quirk, American Smelting and Refining 
Co., 10; William Van Oosterhout, Ameri- 
can Retail Coal Association, 10; John T. 
Money, Structural Clay Products Insti- 
tute, 10; E. W. Bauman, National Clay 
Association, 10; R. E. Dobbins, Lithium 
Corporation of America, 10; J. D. Clark, 
Virginia-District of Columbia-Maryland 
Cinder Block Manufacturers, 10; F. H. 
Hillyer, Producers and Consumers of 
Roofing Granules, 10; Jack Rurney, Na- 
tionel Bus Traffic Association, 10; Sam- 
uel W. Earnshaw, National Retail Dry 
Goods Association, 5, and Arthur L. 
Ocheltree, on behalf of himself, five 
minutes. 


Meanwhile, the hearing being con- 
ducted by division 2 and Commissioner 
Clarke, for the purpose of permitting 
cross-examination of witnesses who sub- 
mitted verified statements, begun Feb- 
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ruary 13, was expected to 


Continne 
through February 17. 


In the morning of February 16, th.ess#Y 


Commission issued an order in the pro. 
ceeding denying a petition of th: Prop. 
erty Owners’ Committee, for reecop. 
sideration of an order of division enying 
the committee’s petition for moditicatigy 
of the special rules of practices and fo 
the issuances of subpoenas for the pur- 
pose of calling other witnesses. 


(See story on hearing, page 64) 





Rehearing in New England 
6 Per Cent Motor Rate Case 


Asked by N.E. Traffic League 


Although other petitions have beep 
filed with the Commission seeking 
modification of its order in MC-C- 
1864, New England Motor Rate In- 
creases, 1955, in which the Commis- 
sion, with minor exceptions, required 
a general 6 per cent increase in New 
England motor freight rates, the New 
England Industrial Traffic League 
has asked for rehearing and reargu- 
ment and postponement of the effec- 
tive date (T.W., Jan. 28, p. 25) 


The Commission’s order, in the form 
of a minimum rate order, required the 
increases established on or before March 
15. The New, England Traffic League 
said the order was void for lack of the 
required statutory hearing on the issue 
of a minimum rate order. 

The league said there were three basic 
legal requirements for a valid minimum 
rate order to be issued by the Commis- 
sion, namely, a full and fair hearing of 
the issues, a specific and definitive find- 
ing of unreasonableness or unlawfulness 
of the rates ordered to be changed, or 
both, and a bona fide condition of emer- 
gency calling for urgent and immediate 
action. 

The league said there was not only an 
absence of request for investigation of 
any rate, rates, or rate structure from 
@ minimum rate point of view, but also 
a negative intent on the part of the 
petitioning New England Motor Rate 
Bureau that no minimum rate order 
should be issued, “which was adopted by 
the examiner and concurred in by all 
parties and thus became the law of the 
case.” 

The league added that conditions had 
changed “so substantially” since 1954 
on which the finding of carrier emergency 
was based as to require further hearing 
to bring the record up to date in the 
interest of justice and accurate appraisal 
of carrier financial condition. It said no 
present or continuing emergency of any 
kind existed. 


‘Immediate’ Hearing Asked 


“Petitioner hereby requests and 
mands an immediate hearing to 
that this basic finding is no longer 
that the governing facts have ch 
substantially and that no conti 
emergency now exist for respo 
carriers. 

The league said that the major 
the Commission admitted that “th 
cise effect of the 6 per cent in 
could not be calculated” and adde: that 
presumably because of the “unpre icta- 
ble operation of each of these { ctors 
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yithout the painstaking deliberation and 

jetermination, based on evidence, nec- 
thereto, for every important seg- 

ment of traffic affected.” 

“In this confused and uncertain situa- 
.Miion, only one thing is clear,” the league 
gid. “If the respondent carriers had 
had any genuine and bona fide financial 
emergency, they could have long ago 
fled voluntary increase tariffs without 
srious risk of suspension and been en- 
joying the revenues therefrom during 





















$4) the pendency of these proceeding.” 
It said that the present attempt to 
justify “arbitrary and capricious manda- 
and [ory broad rate-increase action on New 
England shippers and carriers, on the 
Case basis of mere argument from a scant 
363-page record, with no real cost data 
>cgue at all, is in such sharp contrast to the 
deliberateness and judiciousness of” the 
ve been Bcommission’s decision in New England 
seeKing Motor Carrier Rates, 8 M.C.C. 287, “as 
MC.-c. to violate all principles of administrative 
ite In- justice.” 
mmis- Other Petitions Filed 
quired H In other petitions filed in the case, 
in New @4Atrow Transportation Co,, Inc., asked 
1e New fy 2 Commission to give further con- 
NCW & cderations to certain less-truckload and 
League MH truckload commodity rates, now pub- 
eargu- @ lished for its account, with a view to 
effec. § modifying the present order. 
In a joint petition, Westchester Mo- 
tor Lines, Inc., and Jackson Transporta- 
© form § tion Corporation, said that as a result 
€d the § of their testimony and brief with respect 
March §f to the movement of new furniture, chil- 
League § dren’s vehicles, bicycles, tricycles and re- 
of the B lated articles from Gardner, Fitchburg 
© issue @ and Leominster areas in Massachusetts to 
the New York City area, the Commission 
© basic B excluded this transportation from the 
uimum @ terms of its order. In doing so, they 
mmus- § said, the Commission had not given full 
ing of B consideration to all of the Massachusetts 
> find- § origin points. They asked that the or- 
ulness § der be modified to the extent that Athol, 
ed, or § Ashburnham, Baldwinsville, Fitchburg, 
emer- § Gardner, Leominster, Templeton, Tully 
ediate § and Winchendon, Mass., would be sub- 
stituted in the place of the three named 
aly ,- origin points. 
‘ae The New Hampshire Motor Rate Bu- 
t also fg 7e2U, Inc., on behalf of J. E. Faltin Mo- 
f the tor Transportation, Inc., asked for modi- 
Rate fication and postponement of the order 
order insofar as it related to the rates on 
ed by flavoring syrups from Kearny, N.J., to 
y all points in New Hampshire and Maine and 
f the on used empty drums on return. The 
petition stated that the carrier objected 
shad °° 8Pplication of the 6 per cent increase 
indefinitely. 
1954 
ency 
aring 
ani | Two Ocean Conference Set 
ane = May 15 for Rate Increases 
The North Atlantic Mediterranean 
Freigh. Conference, of New York, N.Y., 
re. has announced an increase in ocean 
om freight rates of 10 per cent effective for 
ts Shipment on and after May 15 “gov- 
ged | ut OY each individual loading port 
uing (cargo celivered to vessel’s loading berth 
jent | UOns’ te or on the dock to be assessed 
de 2 in effect at time of such de- 
y 
of 
abs At t) © same time the Atlantic and Gulf 
pase maa © s and Gulf of Aden Freight Con- 
‘hat frenc: issued a notice of a “general 
sta ge in ocean freight rates effective 


ment on and after May 15, 1956,” 
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but without announcing the measure of 
the increase. The conference said that 
further details concerning the adjusted 
rates might be obtained on application to 
Cc. R. Andrews, chairman, or to the 
member lines. Mr. Andrews is also chair- 
man of the North Atlantic Mediterranean 
Freight Conference. 


In each notice it was said that con- 
tinued increases in vessel operating ex- 
penses and cargo handling costs com- 
pelled the carriers to issue the notice 
of increase. 





Texas Court to Make Appeal 
Possible in ‘Right-to-Work’ 
Case by Issuing Decision 


The Supreme Court of Texas has 
granted pleas of railroad workers 
that it proceed to a decision in a 
case involving the constitutionality 
of the 1951 closed shop amendment 
to the railway labor act. It had 
been asked to do this so that the 
matter might be appealed to the 
Supreme Court of the United States. 


The Texas court vacated an order it 
had issued on October 19, 1955, staying 
its decision in No. A-5061, M. E. Sands- 
berry, et al. v. International Association 
of Machinists, et al., in which employes 
of the Gulf, Colorado & Santa Fe Rail- 
way Co. brought suit to enjoin operation 
of a closed shop agreement on that rail- 
road. The court indicated in October 
that it wished to await the action of the 
Supreme Court of the United States in 
Hanson v. Union Pacific, a similar Ne- 
braska “right-to-work” case which had 
been appealed to the U.S. Supreme Court 
(T.W., Oct. 29, 1955, p. 77). 


The Attorney General of Texas, among 
others, petitioned the U.S. Supreme Court 
for permission to argue the Hanson case 
as amici curiae, asserting that the court 
should have before it the views of those 
concerned with other “right-to-work” 
cases. However, the U.S. Supreme Court 
denied the petition of the Attorney Gen- 
eral of Texas, as well as a similar peti- 
tion filed by the Attorney General of 
Virginia (T.W., Feb. 4, p. 70). 


After the Supreme Court of Texas had 
issued its order of October 19, 1955, in 
which it announced its intention of 
awaiting disposition of the Hanson case 
by the U.S. Supreme Court, the parties 
to the Texas appeal petitioned for va- 
cation of that order on the ground that 
the Texas court should make known its 
decision so that the case, and its trial 
record (which was said to be more ex- 
tensive than the record in the Hanson 
case) might be brought on appeal to 
the attention of the Supreme Court of 
the United States (T.W., Nov. 5, 1955, 
p. 64). 





Spector, Mid-States Freight 


Announce Plan for Merger 


An application for approval of a 
merger proposal of two large interstate 
trucking companies, Spector Freight 
System, Inc., and Mid-States Freight 
Lines, Inc., would be filed with the 
Commission February 17, it was an- 
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nounced jointly at Chicago, February 15, 
by W. Stanhaus, president of Spector, 
and Cecil Vernon, president of Mid- 
States. 

Combined revenue under the proposed 
merger would total about $50 million 
annually, Messrs. Stanhaus and Vernon 
said. 

“The combined rights and resources 
of the two Chicago-domiciled com- 
panies,” they said, “will create a truck- 
ing facility which will directly serve 15 
of the top 20 commercial and industrial 
markets of America.” 

More than 15,300 miles of interstate 
and intrastate rights are involved, ex- 
tending from the north and central east 
coast areas through the midwest, ac- 
cording to the announcement. Direct 
and “beyond” service of the merged car- 
riers would extend to communities 
throughout the nation, it was stated. 

Spector and Mid-States have a total 
of about 2,600 pieces of tractor and trailer 
equipment and approximately 3,000 em- 
ployees. 

Prior to action on their application 
by the Commission, the two companies 
will continue to operate as at present, 
according to the announcement. 

“It is our deep conviction,” Mr. Stan- 
haus said, “that in combining the wealth 
of human resources of our two firms in 
experience, ability, and vision, we are 
bringing to American commerce a freight 
transportation service of unparalled 
quality and stability. Both Mr. Vernon 
and I feel certain that the integration 
of our facilities will enable the shipping 
public to avail itself of an even more 
efficient and versatile service. As a single 
enterprise it will be our objective to 
maintain even higher standards of serv- 
ice and progress.” 

“We take singular pride in our de- 
cision to merge with Spector,” said Mr. 
Vernon. “In order to bring the greatest 
strength possible to our common enter- 
prise both we and Spector are committed 
to a program of development and growth 
through continued customer service.” 


Founded in 1932, Spector Freight Sys- 
tem, Inc., currently employs 1,450 persons, 
maintaining wholly-owned terminals in 
16 major cities, including a modern 72- 
door structure in Chicago. 

The 22-year-old Mid-States’ organiza- 
tion was founded in Topeka, Kan. It 
maintains 19 terminals and stations and 
employs 1,450 persons. 

Both Spector and Mid-States maintain 
general offices in Chicago, the former at 
3100 S. Wolcott Avenue, and the latter 
at 5200 S. Pulaski Road. 





Urgent Funds Bill Signed 


The President on February 15 signed 
H.R. 9063, a bill carrying urgent defi- 
ciency appropriations for the fiscal year 
ending June 30, 1956. The bill included 
$31,600,000 for the civil functions of the 
Department of Defense for rivers and 
harbors and flood control, to replace that 
amount in the general construction fund 
which had been expended for emergency 
relief in cooperation with the Federal 
Civil Defense Administration. The meas- 
ure was passed by the House on February 
7 and by the Senate on February 10. 















































































































TRAFFIC Wop 


ebruary 1 


: 
: 































Of D. & 
Wilson 
° Denver & 
died Febr 
Salt Lake 
pitalized < 
yary 27 in 
, p. 43), 
meeting 
the Assoc 
The ra 
ment, tha 
ship (fro 
Rio Gran 
- = a bankruy 
Fioors that withstand lift-truck loads progressit 
country.” 
| “Mr. M 
Fork, Ut 
educated 
Lift trucks do a great job, but they drastically BSo's 
— shorten conventidnal railroad car flooring life. Branching 
| A With N-S-F, this problem is minimized. rw 7 
’ study 0 
ond The smooth N-S-F surface, free of splinters, Band Colu 
1— with patented nailing grooves for better block- ae 
— ing, gives your products a safer ride. A durable, B practice 
— low-alloy steel makes these floors last as long same ye 
as the cars themselves—without replacement! § “From 
This reduces down-grading and down-time; §°U"Y | 
. ° and in 
gives more Class A cars all the time. for the 
° appointe 
That’s why, when your shipment goes on Pm 
NAILABLE STEEL FLOORING, you know the rail- f to the U 
ae road has your best interest at heart—and is §°"'Y. 
doing something about it. Re pm 
Detailed information about the advantages § Pve". 
of N-S-F is available from Stran-Steel repre- & 1933 ne 
sentatives in Chicago, Denver, Montreal, § Calif. 
New York, Omaha, Philadelphia, St. Louis § “on! 
and San Francisco. reside! 
(Moffat 
as dire: 
positior 
@ N-S-F —NAILABLE STEEL FLOORING sorbed 
Made and sold only by— Tn ! 
by the 
STRAN-STEEL CORPORATION - dl 
ale 
Ecorse, Detroit 29, Michigan @ A Unit of road ¢ 
Ars ll, 194 
| \ : dent « 
NATIONAL STEEL ls CORPORATION. “dl 
an hy 
Versit 
forme 
Blocking Load to N-S-F Remarkably strong and corrosion In 19 
resistant, N-S-F is made of N-A-X HIGH-TENSILE steel which is Year’ 
formed into channels and welded together to furnish rows of of Bi 
unique nailing grooves. Nails are clinched in a tight grip o/ rado. 
steel, yet can be readily removed without damage to the flooi whey 


96-SS-6A merly 





VOR 


P 


life 


ters, 
ock- 
ble, 
long 
ent! 
ime; 


3 on 
rail- 
d is 


1ges 
pre- 
eal, 


ous 


ebruary 18, 1956 


RY 





News of Significance bo Traffic panne 


ilson McCarthy, President 
of D. & R. G. W., Is Dead 


Wilson McCarthy, president of the 
Denver & Rio Grande Western Railroad, 
tied February 12 at the age of 71, in 
salt Lake City, Utah, where he was hos- 
nitalized after suffering a stroke Jan- 
ary 27 in Washington, D.C., (T.W., Feb. 
_ p. 43), while preparing to attend a 
meeting of the board of directors of 
he Association of American Railroads. 


The railroad said in an announce- 
ment, that under Mr. McCarthy’s leader- 
ship (from 1935 until his death) the 
Rio Grande had been transformed from 
a bankrupt property to “one of the most 
progressive and efficient railroads in the 
country.” 


“Mr. McCarthy was born in American 
Fork, Utah, on July 24, 1884, and was 
educated in the primary and secondary 
shools of Salt Lake City,” the an- 
nouncement continued. “He engaged in 
ranching for several years in Montana 
and Alberta, Canada, then took up the 
study of law at Osgoode Hall, Toronto, 
and Columbia University, New York City, 
from which he received the degree of 
bachelor or laws in 1913. He began 


practice of law in Salt Lake City that 
same year. 


“From 1914 to 1916 he was assistant 
county attorney for Salt Lake County, 
and in 1916 became District Attorney 
for the third judicial district. He was 
appointed a district judge for the third 
district in 1919, and in 1928 was elected 


to the Utah State Senate from Salt Lake 
County. 


“Although a Democrat, Mr. McCarthy 
was appointed by President Herbert 
Hoover in 1932 as western director of the 
Reconstruction Finance Corporation. In 


— opened a law office in Oakland, 
alif. 


“On December 22, 1934, he was chosen 
president of the Denver & Salt Lake 
(Moffat) Railway, a line he had served 
as director for some time, and held the 
position until the D. & S. L. was ab- 
sorbed into the Rio Grande in 1947. 


“In November, 1935, he was appointed 
by the federal district court in Denver 
a co-trustee of the Denver & Rio 
Grande Western Railroad, and when the 
toad emerged from trusteeship on April 
ll, 1947, Mr. McCarthy was named presi- 


dent of the reorganized company. 

“In 1951, Mr. McCarthy was awarded 
an honorary LL.D. degree by the Uni- 
versity of Utah, an institution he had 
forme: Served as regent (1926 to 1932). 
In 1955, he was named ‘Man of the 
Year’ i: Colorado business by the School 
of Business of the University of Colo- 
tado. In December, 1955, he was elected 
& director of the Association of Ameri- 
fan Railroads, a position he had for- 
merly held from 1941 to 1946.” 


THE WEEK IN TRANSPORTATION 





T.A.A. Members Told Shipper Demand 
Will Shape Future Transport Service 


Presidents of Five Different Transportation Agencies Review 
Plans for Meeting Transport Demands of Public in Next Decade. 
T.A.A. Drops Executive Committee, Decrees More Board Meetings. 


The demands of the shipping pub- 
lic were indicated to be the driving 
force behind the plans of the five 
modes of transportation for the next 
10 years in speeches made by repre- 
sentatives of those transportation 
agencies in the course of the “Trans- 
portation Future Unlimited” program 
of the Transportation Association of 
America, presented at the Morrison 
hotel, Chicago, on February 14— 
Valentine’s Day. 


On the afternoon of that day the an- 
nual meeting of the members of the 
T.A.A. took place, with George P. Baker, 
professor of transportation at the Har- 
vard Graduate School of Business Ad- 
ministration, and T.A.A.’s president, pre- 
siding. 

Harold F. Hammond, executive vice- 
president of the T.A.A., in a brief report 
of management, said that on February 
17, when Dr. Baker was scheduled to 
appear before the House appropriations 
committee in support of the budgetary 
requirements of the Interstate Commerce 
Commission, he would be supported by 
representatives of the railroads, the truck 
lines, the airlines, the pipelines, and the 
barge lines. 

Dr. Baker said that a T.A.A. organiza- 
tion was being created in Washington 
which would be very effective in coordi- 
nating the activities of the various trade 
associations. 

He also said that the board of directors 
had decided to eliminate the executive 
committee and to have three board meet- 
ings a year. He stated that, although 
the income of the T.A.A. had fallen off 
by $36,383 in the year ended October 31, 
1955, more activities had been carried on 
at less cost because of a “tightening of 
the belt.” He said that there had been 
a 10 per cent loss of membership, but 
asserted that a “90 per cent renewal” was 
an encouraging figure. 

Dr. Baker said that a budget of $483,- 
669 had been approved for the current 
fiscal year of the T.A.A., with $260,000 to 





See Late News, pages 17, 18 
20 and 21 for other transporta- 
tion news developments. 





be used for the general educational pro- 
gram, $104,000 for project and research 
activities, and the remainder for general 
administrative expenses. 


Board Members Elected 


The following were elected to serve as 
members of the T.A.A. board of directors 
for a term ending January, 1959: 

Chester G. Abbott, president, First 
Portland National Bank; A. G. Anderson, 
general traffic manager, Socony Mobil- 
oil Co., Inc.; R. A. L. Bogan, executive 
vice-president, The Greyhound Corpora- 
tion; Richard L. Bowditch, chairman, 
C. H. Sprague & Son Co.; Kenneth F. 
Burgess, of the Sidney, Austin, Burgess 
and Smith law firm; Walter F. Carey, 
president, Automobile Carriers, Inc.; 
Terrell C. Drinkwater, president. West- 
ern Air Lines, Inc.; Morris Forgash, 
president, Universal Carloading & Dis- 
tributing Co.; J. Carter Fort, vice-presi- 
dent and general counsel, Association of 
American Railroads; A. L. Hammell, 
president, Railway Express Agency, Inc.; 
J. W. Hershey, president, Commercial 
Transport Corporation; H. H. Huston, 
general traffic manager, American Can 
Co.; A. C. Ingersoll, Jr... president, 
Federal Barge Lines, Inc.; Roy N. 
Jenkins, chairman, Alexander & Alex- 
ander, Inc.; W. F. Lewis, vice-president 
—marketing, Alco Products, Inc.; John 
J. Lincoln, Jr., vice-president, Air Re- 
duction Sales Co.; Karl D. Loos, of Pope, 
Ballard & Loos; James L. Madden, vice- 
president, Metropolitan Life Insurance 
Co.; Raymond W. Miller, former presi- 
dent of the American Institute of Co- 
operation. 


Also elected to the board for a term 
ending January, 1959, were: Chester G. 
Moore, secretary, American Trucking 
Associations, Inc.; George W. Morgan, 
president, Association of American Ship 
Owners; W. F. Morris, Jr., vice-presi- 
dent, Weirton Steel Co.; P. V. Moulder, 
executive vice-president, International 
Harvester Co.; W. A. Patterson, president, 
United Air Lines, Inc.; Cleve H. Pome- 
roy, president, National Malleable and 
Steel Castings Co.; Frank C. Rathje, 
president, Chicago City Bank & Trust 
Co.; Jack Garrett Scott, general counsel, 
National Association of Motor Bus Op- 
erators; Joseph L. Segar, executive vice- 
president, Carter Oil Co.; B. M. Seymour, 
president, Associated Transport, Inc.; 
Robert E. Thomas, vice-president, The 
Pennroad Corporation; Donald G. Ward, 
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assistant vice-president, Olin Mathieson 
Chemical Corporation; George K. Whit- 
ney, trustee, Massachusetts Investors 
Trust; L. F. Whittemore, chairman, 
Brown Co., and Lester A. Wilsey, Sr. 
president, Indianhead Truck Line, Inc. 


Elected for a board term ending 
January, 1958, were: George P. Baker; 
Clark Hungerford, president, St. Louis- 
San Francisco Railway Co.; A. H. 
Schwietert, Chicago Association of Com- 
merce and Industry; Henry E. Seyfarth, 
Seyfarth Shaw & Fairweather; James 
Sinclair, president and general manager, 
Luckenbach Steamship Co., Inc.; J. L. S. 
Snead, Jr., president, Consolidated 
Freightways, Inc., and W. W. Ward, 
president, Ward Trucking Corporation. 


Those elected for a board term ending 
January, 1957, were: Wilson Compton, 
president, Council for Financial Aid to 
Education, Inc.; C. McD. Davis, president, 
Atlantic Coast Line Railroad Co.; Harry 
A. DeButts, president, Southern Railway, 
Co.; M. G. Gamble, Esso Shipping Co; 
Francis T. Greene, president, American 
Merchant Marine Institute; Allen Kline, 
former president of the American Farm 
Bureau Federation; Alfred E. Perlman, 
president, New York Central System, 
and J. L. Weller, vice-president, Trans 
World Airlines, Inc. 


Transport Industry Plans 


J. L. Burke, president of the Service 
Pipe Line Co., was the first of the five 
transportation executives who spoke on 
the general topic: “How transportation 
plans to meet the needs of the American 
people in the next 10 years.” 


The other speakers were A. C. Ingersoll, 
Jr., president, of Federal Barge Lines, 
Inc.; B. M. Seymour, president of As- 
sociated Transport, Inc.; W. A. Patterson, 
president of United Air Lines, Inc., and 
John M. Budd, president of Great North- 
ern Railway. 

Mr. Burke, predicting “push-button” 
control of pipeline systems for the fu- 
ture, said that the industry was aware 
of the many potentials of pipelines for 
moving commodities other than crude 
oil and petroleum products. He said 
that “we know that pipelines are ver- 
satile enough to carry anything in a 
fiuid state if the demand is great enough 
to allow profit after the transportation 
cost.” 

As examples, he said that pipelines 
had either been planned or were now 
in use to move wet woodpulp, mixtures 
of pulverized coal and water, and slurries 
of finely-ground limestone, gilsonite, 
mineral ore and tailings. He added that 
a recent magazine article described a 
pipeline used by a California canner to 
pipe fresh fish from the boat to the 
conveyor belt of the packing plant. 


Pipeline Regulation 

Turning to the subject of regulation, 
Mr. Burke said that “this is a golden 
anniversary in pipelining,” adding that, 
although oil lines had been in use for 
more than 90 years, “it was just 50 years 
ago that they were made subject to the 
interstate commerce act and placed un- 
der regulation by the Interstate Com- 
merce Commission.” 


Mr. Burke said that, as to the future 
of regulatory legislation, any one would 
be bold to try to predict “even the out- 
come of S. 1920,” the bill introduced to 


implement the recommendations of the 
Presidential Advisory Committee on 
Transport Policy and Organization. Mr. 
Burke added: 

“I do want to say that, in general, the 
pipelines have consistently taken the 
position that all types of transportation 
should be permitted to operate with the 
minimum of regulation consistent with 
the public interest, and that no type 
of regulation peculiar to one form of car- 
riage should be imposed on another 
without a clear-cut and obvious require- 
ment in the public interest. We hope 
the future will permit private enter- 
prise to exercise its full initiative with 
a minimum of government control. 
Please do not interpret this as my en- 


dorsement of all the provisions of S. 
1920.” 


Barge Line Executive 


Mr. Ingersoll said that, judging the 
record of the past three decades, the 
shipping public would demand con- 
tinued extension of barge transportation 
along the waterways of the United States, 
resulting in the development of existing 
waterways and the opening of new ones. 


Among other things, Mr. Ingersoll said 
he had watched shipper demand for 
barge service result in expansion of the 
public terminals. He said that 1956 
would see a 150 per cent increase over 
1954 in public terminals on the Missouri 
River. 

He said that every big common carrier 
barge line had on order “every last barge 
and towboat it’s been able to persuade a 
shipyard to book,” and that inland ship- 
yards were booked to the limit, not of 
their capacity, but to the limit of the 
steel they could hope to get from the 
mills. 

After dealing with the effect he said 
shipper demand would have on equip- 
ment, as to size, speed and efficiency, Mr. 
Ingersoll said he expected the new 
decade to bring “greatly increased 
shipper demand for much broader coop- 
eration than presently exists between 
the barge lines and the other forms of 
transportation that serve our country, 
so that the benefits of low barge rates 
will be available much further inland 
from the river’s bank than is now the 
case.” He said that, as fine as it was, 
the American freight transportation sys- 
tem lacked the flexibility it ought to 
have and could have “because we car- 
riers have failed to provide joint and 
combination rates to take freight where 
the shipper wants to send it, economically 
and efficiently.” 


Mr. Ingersoll said that more extensive 
cooperation between the different types 
of carriers would bring the development 
of new transportation techniques, among 
which he mentioned “piggyback” and his 
expectation that there would be a rapid 
evolution of “fishyback” freight trans- 
portation. 


Future of Trucking 


B. M. Seymour, president of Asso- 
ciated Transport, Inc., said that a few 
of the many considerations relating to 
meeting the future needs of the public 
through an expansion and strengthening 
of highway transportation were: 

“The nation’s fleet of trucks is ex- 
pected to double in size by 1975—to 
grow to 20 million. 


“Approximately $100 billion will be 
invested by the nation in the next 20 
years completely to modernize our 
interstate highway system and to build 
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new expressways. Sound financing ang 
equitable tax measures can and ill } 
worked out. The important fact, hoy. 
ever, is that the acute need for » 
adequate national highway system hy 
been recognized. 

“Railroads and trucks not only my 
live side by side, but each must provi 
a better transport service in the futyp 
Both transport forms probably wil! lean 
better how to work together to a mutu 
advantage—perhaps through the join; 
use of rail and truck facilities. The yp. 
tentials of rail-trailer, sea-trailer, an; 
truck-air-truck services will serve 
stimulate more specially designed ye. 
hicles—vehicles that will enjoy a wide 
more diversified use.” 


Mr. Seymour also said that freighy 
handling would be speedier and mor 
efficient and that vehicles would & 
redesigned and greatly improved. 


“One further consideration is worth 
noticing,” said Mr. Seymour, after this 
review of factors affecting the futur 
“Experienced observers are pointing out 
an accelerating trend in the commm 
carrier branch of the trucking industry 
—a trend toward larger operating con- 
panies. Capital for such enterprise wil 
come from public offerings, of which 
there recently has been an increasin 
number. Equity financing for trucking, 
which is in the traditional path of 
American business enterprise should, in 
my opinion, be beneficial both to the 
industry and to the shipping public.” 


Mr. Seymour said his listeners would 
agree that expanded living standard 
would mean increased production and 
consumption, and hence an _ increased 
need for transportation. He said that 
every form of transportation would re- 
flect this drive toward better living, 
adding: 

“But America’s present climate 0 
competition—with attendant healthy 
regulation—must continue as a nurtu- 
ing force—encouraging the future growth 
of each and all of the transport forms 
as it has done up to the present.” 


Future of Air Traffic 

Mr. Patterson, while forecasting inter- 
city revenue passenger-miles at 66 billion 
for 1965 compared with 60 billion in 
1955, made the comment, in the course 
of his address, that, although his com- 
pany was attempting to get more cargo 
business, “we cannot compete with you 
gentlemen who have certain natural in- 
herent advantages in your form of 
transportation.” 

“And regardless of some of the optim- 
ism you may hear about, overoptimism 
on cargo carryings,” he said, “I want 
to refer again to $425 million worth of 
airplanes, 331 of them, and only about 19 
cargo planes on order. 

“That must indicate that the airline 
managements are facing that question 
rather realistically. They are going 
try to develop it, but they know it is 
not going to be in tremendous volume, 
possibly except in case of war whet, 
after all, the importance of getting 
something to a destination is far more 
important than the economic values 
the cost.” 


Passenger-Miles Prediction 
Of the 66 billion intercity passenge!- 
miles he anticipated for 1965, M. 
Patterson said, he thought that sirictly 
domestic revenue air passenger- miles, 
which were about 20 billion in 195, 
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would be 37 billion in 1965, or an increase 
of 86 per cent.. He added: 


“Surface travel, rail and bus, 1955, was 
40 billion. We take it upon ourselves, 
rather presumptuously, to predict that 
it will be 29 billion, or a decrease of 27 
per cent in 1965. 


“Now, of course, we have our method, 
as you probably have, and you probably 
yse the same technique, but we antici- 
pate intercity travel at about 18 miles 
per $100 of gross national product, which 
is adjusted from time to time based on 
the value of the dollar. That gives us 
our total travel; and following that we, 
of course, anticipate what penetration 
we will make to the surface form of 
transportation.” 

Mr. Patterson said that, although the 
date of delivery of jet transport planes 
to the airlines was established as 1959, 
it could be seen that the air travel mar- 
ket was going to expand between 1955 
and 1959. Therefore, he said, the indus- 
try decided to provide the equipment and 
had placed on order 331 transport planes 
for delivery in 1956, 1957 and 1958. Those 
331 planes would have a value of $425 
million, he said. 


He also said that thefe were 110 jet 
planes on order for domestic use and 
about 184 jets ordered to date “for the 
entire world coverage.” 


Long-Haul ‘Best’ Air Service 


In connection with the faster service 
to be rendered by the jet planes, Mr. 
Patterson said that “again, we are going 
to take some business away from some- 
one,” and asked: “What is left?” He 
continued: 


“I do not know what is left, except 
I know this: That air transportation 
inherently serves best only on long haul. 
That is evidenced by the fact that today 
we estimate that we have about 74 per 
cent of all the long-haul business that 
is using common carrier transportation. 
But when you get down to 300 miles, 
and even 500 miles, we only have 20 or 
25 per cent of our market. That is evi- 
dence again, that the distance from the 
airport does not always justify an air 
trip over a short distance. We are try- 
ing our best with rent-a-cars and what- 
not, but it is obvious that surface trans- 
portation appears much more attractive 
to a traveler for the shorter distances 
than it does by air; and of course, to 
do it by air is very expensive.” 


Future of Railroading 


Mr. Budd took the place of Alfred E. 
Perlman, president of the New York 
Central System, in speaking for the rail- 
road industry. 

Mr. Budd said that “transportation’s 
future in our nation certainly looks 
bright because of the continued economic 
growth.” 

The word “unlimited” was very signifi- 
cant to him, he said, and that it im- 
plied that “the present clamps on our 
industry are going to be released, and 
that the railroads will have an opportu- 
nity to take their part in fulfilling the 
demands of the country from a trans- 
portation standpoint.” He said that a 
pred ‘tion of the future of the industry 
alm st of necessity must assume that 
there will be a general recognition and 
acce! tance of the need for more freedom 
wo | rticipate in our field than now 
exists.” 

M:. Budd said that travel had in- 
creased tremendously in the past 30 
year.. but that “the fact remains that 


only about 15 per cent of ‘intercity travel 
is presently moving in other than private 
automobiles.” He said that railroad 
passenger service, while bringing in only 
@ small part of the total revenue, held 
a@ unique position in railroad operations 
because the public generally judged the 
railroad industry by the quality of trans- 
portation offered to travelers and did not 
give any consideration “to the freight 
end of our business.” He added: 

“Railroad passenger service thus is a 
vital factor in public relations, the tone 
of which is important to the considera- 
tion awarded the industry by the na- 
tional, state and local governments.” 

Toward the end of his comment on 
passenger service, and after referring to 
improvements he said would be offered 
for short, medium and long-distance op- 
erations, and saying there would be a 
trend toward the elimination of local 
passenger train service outside of the 
commuter areas with substitution of 
truck service for distributing local “head- 
end” business, Mr. Budd added that com- 
muter service would have to be continued 
but that every effort would be made to 
put it on a paying basis. He said he was 
glad that there was no commutor service 
on the Great Northern, and raised a 
laugh when he added: 

“I like my job and want to keep it.” 


Rail Freight Service 


Turning to railroad freight service, 
where he said the railroads remained in 
the position of being “the nation’s only 
true common carrier,” Mr. Budd said 
that the railroads were competing with 
transportation agencies which were “ex- 
tremely selective in commodities accepted 
for movement and in points served.” He 
said it was known that some industries 
provided their own serivce for high-rated 
traffic, “leaving the very seasonal or 
otherwise costly service to common car- 
riers.” Also, he asserted, “we find many 
competitors using public facilities, pro- 
viding their own vehicles but using road- 
ways or waterways built, improved and 
maintained by public funds.” 

He said that this gave competing 
carriers a great advantage, in that they 
were relieved of the responsibility of 
owning, paying taxes on and maintain- 
ing expensive facilities during declining 
periods of the business cycle. How fully 
user charges, where they were assessed, 
covered the cost of providing and main- 
taining the public property used in 
public or private transportation con- 
tinued debatable, Mr. Budd declared, 
adding: 


“It is gratifying to know, however, 
that some of the problems confronting 
common carriers are recognized, as 
evidenced by the recent Cabinet com- 
mittee report, and subsequent recom- 
mendations by the administration that 
Congress correct some of the inequalities. 


“Assuming that we will be given an 
opportunity to do so,” Mr. Budd added, 
“the railroads will be able to meet the 
needs of the public in the future with 
respect to freight service.” 

After reviewing the efforts of the 
railroads to improve service with special 
and improved equipment, Mr. Budd said 
that railway transportation was a vol- 
ume business, requiring a “tremendous 
plant to move even a small tonnage.” 
Once established and in operation, he 
said, additional tonnage could be handled 
by the railway plant at lower unit 
costs, while loss of tonnage had the effect 
of increasing the unit cost for handling 
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the remaining traffic. He added that 
“the loss of traffic to other forms of 
transportation has had this effect.” 


Freedom to Compete 


Mr. Budd said he felt that great strides 
would be made in the next decade in 
simplifying “a now complex .and con- 
fusing situation” and that “greater free- 
dom to compete will, of course, be most 
helpful, and elimination of subsidies to 
our competitors, placing the full cost of 
transportation on the users rather than 
dividing it with the general public, also 
will contribute materially to straighten- 
ing out a condition which has existed too 
long.” 

He then referred to services furnished 
by railroads, beyond the “simple haul” 
from one point to another in which the 
railroads took an important part in “the 
marketing set-up” for many of the com- 
modities moved. He cited diversions, 
transit privileges, inspection en route to 
markets, a wide choice of routing and 
the accumulation of cars of certain bulk 
commodities at ports to make up ship- 
loads. He said that “we find our com- 
petitors are able to undercut us when 
they provide a straight haul and do not 
afford ‘privilege’ services included in our 
rates.” Mr. Budd added: 

“This situation will, in some instances, 
have to be faced by the railroads in the 
near future. Changes in marketing prac- 
tices may be very drastic if we find it 
necessary to eliminate some of these 
costly services to meet competition from 
other transportation agencies.” 


Attendance at Luncheon 


More than 700 attended the luncheon 
which followed the morning session of 
the T.A.A. 


R. A. Williams, president of the Stand- 
ard Railway Equipment Manufacturing 
Co., general chairman of the T.A.A, 
presided. He said he had attended meet- 
ings where there had been differences of 
opinion and referred to the plans voiced 
by the five speakers at the morning ses- 
sion to serve the American people in the 
next 10 years, that, he said, “was Amer- 
ica at its best, planning for a great and 
expanding future, each prepared to do 
the best possible job, and each ready to 
admit that there is room in the trans- 
portation system for others.” 


The luncheon speaker was E. Gros- 
venor Plowman, vice-president, United 
Steel Corporation. His subject was 
“America’s Unlimited Future.” 


He prefaced his formal remarks by 
saying that the T.A.A. was one of the 
most important associations of trans- 
portation and traffic association men, 
and those affiliated with traffic and 
transportation, because it provided a 
necessary bridge between traffic and 
transportation people and the world of 
government and politics “if we are to 
maintain private enterprise in trans- 
portation in the United States.” 

Mr. Plowman based his estimate of the 
. future on a book which he exhibited to 
his audience, entitled “One Hundred 
Years Progress of the United States.” It 
was printed in 1870 and written by a 
number of authors who reviewed the 
century of progress from 1770 to their 
day, and made some forecasts as to the 
future. 


Mr. Plowman said that he joined with 
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those authors in paying a tribute to “the 
unlimited future and challenge of our 
great nation, the United States of Amer- 
ica.” 





Detroit Propeller Club Told 
F.M.B. May Designate More 


Trade Routes to Serve City 


Speaking at a dinner meeting of 
the Propeller Club of the Port of 
Detroit, Mich., the evening of Feb- 
ruary 1, Ben H. Guill, member of the 
Federal Maritime Board, called at- 
tention to the new trade route No. 
32, linking the Great Lakes ports 
and Europe which had been “deemed 
essential” and indicated that other 
trade routes might be designated 
which would link Detroit with “the 
rest of the world.” 


Mr. Guill said today it is trade route 
No. 32; tomorrow, 33, 34 and perhaps 35, 
“linking Detroit with the rest of the 
world.” 


“Unlike the older United States ocean 
ports,” Mr. Guill said, “the Great Lakes 
ports can plan ahead for the increasing 
amount of traffic which undoubtedly 
will move through them. Such planning, 
it seems to me, is of paramount impor- 
tance if Lake ports are to take fullest 
advantage of the opportunity for trade 
which will shortly be opened to them. 
There is reason to believe expansion in 
both small and large industry in this 
area will run into billions of dollars in 
the next few years. 


“We have in Washington, in the Mari- 
time Administration, a Division of Port 
Development which will do everything in 
its power to advise with you as to plan- 
ning future port development, but of 
course the initiative with respect to such 
planning is strictly up to you. 

“In this connection the administration 
recently undertook a program of devel- 
oping designs for terminals to handle 
roll-on, roll-off trailer ships of various 
types. We believe that this type of ship 
is the medicine for the sickest part of 
our maritime industry, the coastwise 
trade. I know that over the year Great 
Lakes ports have seen the once-thriving 
package-freight trade dwindle to the 
vanishing point because of the increasing 
competition of the railroads and truck 
lines. Perhaps the roll-on, roll-off ship 
may be the instrument whereby this 
trade may be rejuvenated. 


“Defense benefits were also taken into 
consideration in the determination that 
the trade route is essential. It can assure 
speedier, more direct movement of de- 
fense elements and commercial cargo 
during an emergency. It offers a shorter 
sea route for ships across the North At- 
lantic, and provides 1,000 miles of pro- 
tected channels. Shipbuilding facilities 
along the Great Lakes are, of course, 
farther out of range of seaborne attacks. 

“To me the plain facts are these: here 
is an ocean route now officially deemed 
essential to the United States. At pres- 
ent there are no American operators 
providing liner service on that route. 


There are many foreign flag ships serving 
it at the present time. Your government 
will aid U.S. shipping companies success- 
ful in their applications to provide 
American flag service by entering into 
contracts which will help them to com- 
pete on a parity basis with foreign compe- 
tition. I sincerely hope to see such 
service soon commenced. We on the 
Federal Maritime Board will welcome 
applications and I can promise you, will 
give such applications prompt consider- 
ation.” 





Association of Rail-Owned 
Truck Lines in West Holds 
Its First Annual Meeting 


(Special Correspondence fo Traffic World) 

Agreement on a uniform definition 
of the term “road failure” and on a 
standardized form for reporting 
“road failure” was reached at the 
first annual meeting of the Western 
Railroad Truck Lines Association in 
Kansas City, Mo., February 8 and 9. 


The standard reporting form is to be 
used by the 16 member railroad trucking 
companies for comparison of the causes 
of transport failures during discussions 
at the quarterly meetings of the group, 
which includes all highway transport 
subsidiaries of railroads west of the 
Mississippi River, according to E. O. 
Walters, general manager of the Kansas 
City Southern Transport Co., Shreve- 
port, La., and outgoing chairman of the 
association. 

At the meeting, a standard form of 
contract covering interchange of trailers 
between member lines was also adopted. 
Other subjects which received attention 
included size and location of identifying 
decalcomanias and paint on trailers and 
tractors, and a review of “piggy-back” 
operations and equipment. The two-day 
meeting was concluded with the election 
of officers and directors for the year. 

George D. Clark, vice-president and 
general manager of Southern Pacific 
Transport Co., Houston, Tex., was elect- 
ed chairman to succeed Mr. Walters. R. 
C. Bryant, general manager of the 





During a ‘break,’ E. O. Walters, left, past 

chairman of the association, discusses arrange- 

ments for the next quarterly meeting of the 

Western Railroad Truck Lines Association with 

George D. Clark, center, newly-elected chair- 

man, and Ralph C. Bryant, continuing secretary- 
treasurer. 
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Frisco Transportation Co., Sprinzfielq 
Mo., was reelected secretary-treasurer. 

In addition to the officers, who ar 
also members of the board of director 
directors elected included: O. E. Bellomy 
superintendent motor transport, Texas ¢ 
Pacific Motor Transit Co., Dallas, Tex: 
W. F. Peterson, general manager of Rock 
Island Motor Transit Co., Des Moing 
Ia.; W. A. Gammon, general manager of 
Santa Fe Trail Transportation Co., Chi. 
cago, Ill.; C. G. Kullman, general map. 
ager of Union Pacific Motor Freight Co. 
Omaha, Neb., and Mr. Walters. 

Organized a little over a year ago, the 
W.R.T.L.A. seeks improvement of 4] 
phases of coordinated rail-motor service 
through a full exchange of ideas and in. 
formation, as a means of improving sery- 
ice to the public and developing better 
operating methods. 


“The exchange of ideas and operating 
practices has proved, thus far, to be quite 
beneficial,” said Mr. Walters. 


For example, he said, because of in- 
formation provided by one line, trans- 
port companies were now running high- 
way tractors up to 8,000 miles before 
draining crankcase oil. It had been the 
experience of the Santa Fe Trails, he 
said, that tractors could be operated as 
much as 10,000 miles between oil changes 
without harm to engines. Circulation of 
this finding among member lines had 
brought about its adoption as accepted 
mechanical routine, with a consequent 
increased economy. 


The association functions as a study 
and exploration group, and does not be- 
come involved in rate making or legisla- 
tive action. The Kansas City meeting 
was attended by 30 representatives of 
member lines. 





Justice Burton Administers 
Oaths to Murphy, Minor 


Before an audience overflowing the 
Commission’s largest hearing room, Feb- 
ruary 15, Rupert L. Murphy and Robert 
W. Minor, took their oaths as members 
of the Commission bringing the Com- 
mission’s membership to full strength 
for the first time since last November. 


Associate Justice Harold H. Burton, 
of the Supreme Court of the United 
States, administered the oaths of office 
in brief ceremonies presided over by 
Chairman Arpaia and participated in by 
representatives of all branches of the 
transportation industry. 


Commissioner Murphy has been serv- 
ing under an interim appointment filling 
the vacancy created by the resignation 
of Hugh W. Cross, November, 1955. His 
term expires December 31, 1957. Com- 
missioner Minor will complete the un- 
expired term of J. Haden Alldredge, who 


resigned in October, 1955. It expires 
December 31, 1958. 
“By their appointment,” Chairman 


Arpaia said, “our bench is once again 
brought to full strength at a time when 
their assistance is urgently needed in the 
important work of regulating domestic 
surface carriers in interstate commerce.” 

The chairman read a statement from 
Lester J. Dorr, executive secretary of the 
National Industrial Traffic League, ho 
was unable to attend because of a prior 
commitment to attend the annual meet- 
ing of the Canadian Industrial Tr «fic 
League. It follows: 


“On behalf of the officers, members 1nd 
staff of the National Industrial Tr fic 
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League, please convey to Commissioners bi-state port agency said, “was awarded WEEK 
fielg 9% Minor and Murphy our very best wishes to the low bidder, Gramercy Construc- TRANSPORTATION 
iver, for < sence — ee tion Corporation, of New York City. 
1 are f office. ease te em also ey 
-ctors po the Commission as a whole will con- Work will begin immediately and be deck and modern, efficient cargo facilities 
llomy, tinue 10 have the League’s wholehearted ae alge by Lage wr ae d = > & on the lower deck. This work, including 
as @ [B qoperation. With their splendid back- ene OY 8. -Root-wide, counle- the widening of the pier to 103 feet by 
‘Tex, und, training and experience we are deck facility, is being rehabilitated by means of six-foot extensions to the 
Rock [MF confident that their contribution to the the port authority to provide first-class aprons on each side, will be completed 
[oines work of the Commission will help it passenger accommodations on its upper in October.” 
Ser of # maintain its high standards and its envi- 
Chi- #% able record and reputation.” 
to Similar words of welcome were ex- 
— pressed by Robert S. Henry, vice-presi- '\ ! 
ty [ume of the Association of American Battle of Statements’ About Road-Use 
if a Railroads; James M. Hood, president of 
; the American Short Line Railroad As- 
ae sociation; John V. Lawrence, managing Taxes Conducted by A.T.A. and A.A.A. 
serv. director of the American Trucking 
E Associations: Braxton B. Carr, assistant . . . * as 
better is upasttient of tthe Aubavtenn Waker Trucking Industry Spokesman and American Automobile Association 
rating (TS Operators, Inc.; Giles Morrow, Engage in Dispute Over Allegation by Latter That Motor Carriers 
president and general counsel of the Real ‘ z 
quite Freight Forwarders Institute; Gordon Do Not Pay Their ‘Fair Share’ of Taxes for Use of Highways. 
oii Locke, general counsel of the Committee 
a for Pipeline Companies, and John R. Referrin t i t 
rans. ‘ g to proposals by the and for-hire. The text of his statemen 
high. Mahoney, resident or the Association American Automobile Association follows: 
of Interstate Commerce Commission 4 
efore practitioners. that an expanded highway construc- ‘Fight’ for ‘Less Than $1 a Year’ 
“ > tion program be financed by excise “Distortions of the tax features of 
aioe . tax increases graduated so as to re- — a or — ee — _ 
° ents i aa a ps ere e public and conceivably could so 
mg nntruction of $7 Million 2 a aie ae ot nond ee eae le 
. ° o enact any highway program a 
A Pier at Brooklyn Authorized costs” (T.W., Jan. 28, p. 37) and to _ session of the Congress. 
quent The commissioners of The Port of New A.A.A. objections to H.R. 9075, intro- “Apparently for the sake of less than 
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r n-Port Authority pier develop- ici “ a , th - 
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“isla. authorized construction, beginning July board” tax increase provisions (T.W., have decided to fight the Boggs bill to 
eting oa a new $7,000,000 Pier 11 in Atlantic Feb. 11, p. 75) John V. Lawrence, finance the improved roads. 
es of asin. managing director of the American “On July 12 of 1955, Andrew J. Sor- 
Announcement of the port authority's Trucking Associations, on February ni, president of the American Auto- 
action was made by Chairman Donald : mobile Association, told the House public 
V. Lowe, at the monthly board meeting 13 issued a statement accusing the works subcommittee that his organiza- 
of the bi-state agency. He said the new ‘4-4-4. of indulgence in “pure dema- tion was in general agreement with the 
s pier would be ready for operation July goguery.” principles and objectives _ = gra 
| — a = ee purchase of Mr. Lawrence said that statements pole genberytinnl ss i caudaaene 
are [J st cost of $13,961,000, was made the Borgs cchedule” favored the truck. | €0,42%65 were. necessary. Currently the 
pare J lc last year. ing industry atthe expense. of the | Af. ie delueing the Congress ond po 
obert In the greatest marine terminal de- motorist, and that this was particularly factually costs the average motorist less 
rbers velopment program ever undertaken in true of the larger. trucks, were “false than one dollar a year more than the 
Yom- the New Jersey-New York Harbor,” the and mischievous.” taxes imposed in the Fallon bill which 
ngth New York port authority said, “two In a reply, the A.A.A. said that the the A.A.A. approved last year. 
nber. miles of Brooklyn’s premier waterfront, issue was “clearly” one of basic principle “ ‘ 
extend f th k Attempts are being made to persuade 
rton, : ing from the Brooklyn Bridge as to tax rates, “despite the smoke screen legislators and the public (1) that the 
uited sre oy and including Atlantic Basin, aid down by the A.T.A. statements.” Boggs bill is a departure in federal high- 
\ffice will be improved over a seven-year period 4 i i i i 
- by at a cost of $70,000,000. In addition to View as to ‘Real Issue’ way tax policy with special concessions 
n by the constructing 10 new piers, the au- “The A:T.A. wants the same rate for 0 trucks brought — je ig sce = 
the thority will rehabilitate an existing pier, heavy rigs as that paid by private pas- the Congress from the = Sage he Ty, 
construct three new warehouses, and im- senger cars,” it said. “The A.A.A. is in- 2) —— the —— “ ree e aa 
a prove 50 acres of upland area. sisting on a rate differential for heavy rg gpg ee 8 yng eo precy Pa 
ling “Pier 11, a quay-type structure 2,000. trucks. That is the real issue in the ques- bill rence eager pay no more than pas- 
tion feet long and 270 feet wide, will extend tion now pending before Congress as tO) concer cars. | 
His along the eastern shore of Atlantic Basin the financing of a greatly expanded ; 
om- - will have three ship berths. A sin- federal-aid highway construction pro- Defense of Boggs Proposal 
un- gie-story cargo building, 1,800 feet long gram. “The answer to these charges and im- 
who and 150 feet wide, will provide 270,000 “Far from being a departure from plications is found in the record. Mr. 
vires gh bag a pene en, one a = standard tax procedure as is claimed ee cies te se seecietnaaes: 
‘-wide wharf apron will: service the by A.T.A., the A.A.A. position is definite- ; ; 
~~ ment y. In addition, a 16-foot-wide ly in line with the practices followed in Fonte ce meen ready onl 
‘~ tuck loading platform will parallel the the 48 States where rate differentials ; ; \ 
hen entire length of the land side to handle : ; taxation was first established. There ‘is 
the . exist. States require heavy vehicles to no departure whatever from the tax 


up to 144 trucks at one time... .” 
Also announced by the New Yor port 





contribute more into state revenues than 
automotive fuel taxes. Simple justice re- 


pattern inaugurated and approved by 
every [House] ways and means com- 


om authcrity was the award of a $962,882 quires that the federal government do mittee and every Congress which has 


the cont: act, described as “the final major the same when it embarks on an ex-_ ever considered this subject over many 

yho Conti ict” in the authority’s $17,000,000 panded road program financed by taxes years. On the other hand, the A.A.A. 

rior plier construction program at the Hobo- which are a measure of road use.” proposal represents a complete departure 

et- ken-"ort Authority Piers. In Mr. Lawrence’s statement the from sound tax theory and practice. 

iffic “Tae contract, covering rehabilitation A.T.A. was described as a “national “As to the second contention, the 
and modernization of the two-story federation of 50 associations of the na- A.A.A. in press releases asserts that its 

and heac :ouse structure serving Pier 3, “the tion’s owners of all type trucks, private plan will raise more money than the 


























































































28 


| TRANSPORTATION WEEK 


Boggs bill. First, it should be made clear 
that the A.A.A. proposal actually would 
cost the trucking industry (including 
most of the large trucks) substantially 
less money a year than the Boggs pro- 
posal. 

“However, the A.A.A. plan is inad- 
equate in the light of Congressional de- 
termination, as reflected in the Fallon 
bill of last year and the Boggs bill of 
this year, that $12 billion in new revenue 
is needed in the 15-year period for which 
the Boggs increases would apply. Over 
this 15-year period, the A.A.A. plan would 
raise only $7 billion in new revenue, as 
against $12 billion new revenue con- 
tained in the Boggs bill. 


“By resorting to statistical trickery, the 
A.A.A. asserts that its will raise a total 
of $41 billion as compared with $34 billion 
under the Boggs plan. They did not ex- 
plain that the $41 billion figure was ob- 
tained by lengthening the tax from 15 
to 18 years and by earmarking existing 
revenues from lubricating oil. 

“If the Boggs bill were expanded on 
this same basis, it would amount to $48.1 
billion as compared with the $41 billion 
claimed for the A.A.A. proposal. 


‘Deception’ Allegation 


“On the third approach: The public 
believes that trucks, and particularly 
large trucks, should make substantially 
higher tax payments than a car owner 
makes for his car—and the trucking in- 
dustry concurs. The public is being de- 
ceived when it is not informed that far 
higher tax payments per truck are called 
for under the Boggs plan than are asked 
of passenger car owners. 


“The Boggs proposal would increase the 
yearly tax payments on a popular-priced 
automobile, in its typical operation, by 
$6.42. At the same time it would up the 
tax burden on a typically operated two- 
axle truck $64.69; increase the tax on a 
three-axle truck by $139.51; boost a four- 
axle truck $261.55; a five-axle truck 
$325.56; and a six-axle truck $385.50. All 
these taxes are over and above the fed- 
eral taxes now paid. 


“Thus it will be seen that the tax dif- 
ferentials or disparity between payments 
by cars and trucks ranges from 10 to 1 
in favor of the passenger car in the case 
of the popular priced car and the two- 
axle truck, to 60 to 1 in favor of the same 
passenger car in the case of the six-axle 
vehicles. 

“There are continuing statements and 
implications being made that the total 
payments by all trucks under the Boggs 
schedule favor the trucking industry at 
the expense of the motorist and that this 
is particularly true of the larger trucks. 
These statements are false and mischiev- 
ous. In 1954 the share of federal auto- 
motive taxes paid by all trucks and 
buses amounted to 23.1 per cent of the 
total of such federal taxes collected. 
The truck and bus share of the increases 
proposed under the Boggs bill amounts 
to 39.2 per cent. Correspondingly, the 
motorists who have been paying 76.9 
per cent of the total taxes, would pay 
only 60.8 per cent of the proposed in- 
creases under the Boggs bill, although 
passenger cars constitute 83 per cent 
of all vehicles and travel 81 per cent 
of all mileage. 


“The A.A.A is professing a great deal of 





concern for light trucks in its state- 
ments, so it is proper to examine this 
position. Their statements attack the tax 
payments of ‘three and one-half million’ 
heavy trucks. A breakdown of the na- 
tion’s truck registration shows that this 
numerical reference includes all trucks 
of 10,000 pounds gross weight and up- 
ward, which means describing as ‘large 
trucks’ all vehicles slightly heavier than 
twice the weight of a passenger car, 
and upward. Taking this unusual defi- 
nition of heavy trucks we find that these 
vehicles, constituting only 6.2 per cent 
of all vehicles using the highway, will 
pay 29.3 per cent of the increases for 
the new highway system, or almost one- 
third. It is worth noting that the A.A.A. 
classification of large trucks embraces 
almost every vehicle above the passenger 
car-type panel and pick-up truck, and 
it is also worth noting that more than 
one-third of such vehicles are in farm 
hauling use and owned by farmers and 
small business houses. These are among 
the vehicles charged by A.A.A. with 
responsibility for higher highway costs. 


“With reference to truck and auto- 
mobile use of the proposed system, state- 
ments have been made bordering on the 
fantastic in advancing the idea that the 
new system is designed or will be of 
principal benefit to trucks. Attempts have 
been made, apparently with some success, 
to convince editors and legislators that 
the national system of interstate high- 
ways is primarily for use of long-haul 
trucks and at least one newspaper chain 
is telling its readers that if you own a 
family car ‘chances are that you will 
get only rare, if any, use of the pro- 
posed 40,000 mile system.’ More than 
that, it is asserted that ‘if you are in 
business and have one or more small 
trucks for local delivery or laundry, 
groceries or other goods, you certainly 
never will get any use’ of the system. 


“Both of these ideas are preposterous 
in the extreme. First, as to motorists’ 
use of modern roads, the best and most 
conclusive statistics are obtainable from 
the various toll roads which are similar 
in type and purpose to the free modern 
roads proposed in the new system, but 
have the use deterrent of requiring the 
automobile owner to pay a substantial 
fee for use. Records of these toll roads 
make ridiculous the idea that our new 
modern road system will be used largely 
by trucks. On the Colorado Turnpike, 
94.4 per cent of traffic is passenger cars; 
on the Maine Turnpike, 83 per cent is 
automobiles; New Hampshire Turnpike, 
91.5 per cent; New Jersey Turnpike, 78 
per cent; Oklahoma Turnpike, 91.8 per 
cent and Pennsylvania Turnpike, 81.8 
per cent. These figures are available 
from public records and from Turnpike 
authorities and have been widely pub- 
lished. 


Roads in Urban Areas 


“As to the assumption that the taxes 
raised for the interstate system will be 
spent almost entirely on rural area road- 
ways, the fact is that more than 45 per 
cent of total expenditures under the 
proposed legislation will be for urban 
areas, that is, cities and towns. It should 
not be necessary to point out that resi- 
dents and business houses in cities and 
suburbs will be heavy beneficiaries 
through use of these new and costly 
urban developments. 

“This statement has referred frequent- 
ly to the American Automobile Asso- 
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ciation. The reason for this refereng 
is that the A.A.A. has undertaken tp 
speak, not only for its members, bu: als, 
for the balance of motorists in  thj 
country. This assumption of spoke. 
manship is definitely open to Challeng: 
in the case of hundreds of thousang; 
of its members whose own interests ar 
being attacked in the drive by A.A.A. ty 
penalize trucks, as well as those who 
recognize in their attack the serioy 
possibility of so confusing the highway 
financing issues as to threaten passage 
of the badly-needed road program. 


‘Demagoguery’ Charge 

“Public statements by executives of 
the A.A.A. attempting to classify truck 
owners and their organization as having 
‘a commercial axe to grind’ are pure 
demagoguery. By far the greatest use of 
automobiles today is for purposes asso- 
ciated with family or personal economics 
which certainly is a commercial use jn 
the proper meaning of the term. The 
automobile is no longer a luxury or 
pleasure car. Studies by the National 
Highway Users Conference show that 
55 per cent of car trips are made by 
family earners in getting to their jor or 
business. Obviously this is a substitute 
for directly commercial public transpor- 
tation. Another 13 per cent of car trips 
are made for shopping purposes. During 
a full week, says the Conference, 92 per 
cent of all cars are used for livelihood 
or shopping purposes. 


“The American Automobile Association 
itself, through its road and weather 
service and certain safety activities, has 
assumed the role of a purely public 
service type organization, and its own 
pronouncements are made upon that 
basis. But it is in no position to use such 
terms as ‘commercial axe to grind’ in an 
impliedly derogatory manner, since 
A.A.A. approaches the public also as a 
straight, competitive business or com- 
mercial organization in the full sense of 
the term, selling service and insurance 
in competition with other and more 
easily identified commercial sales 
organizations. The A.A.A. is big business, 
with sales running into the multi- 
millions annually and with as many ‘axes 
to grind’ as the normal business venture.” 


Another A.A.A. Statement 


In a statement issued on February 15, 
LaVerne Johnson, manager of the Dis- 
trict of Columbia division of the A.A.A., 
said that “across-the-board” tax meas- 
ures proposed to finance the new highway 
program were “unfair to motorists and 
small truckers.” 


“An across-the-board tax measure,” he 
said, “is the type introduced by Repre- 
sentative Hale Boggs, It calls for a three- 
cent increase of the federal tax on high- 
way user items, such as gas, diesel fuel, 
tires and retread material, and fails to 
differentiate between the tax on heavy 
trucks and small trucks and automobiles. 


“Tax measures of this type unload 4 
major portion of the highway cost on the 
individual motorist and the small trick- 
ers. They ignore the fact that highway 
construction costs increase 30 per cent 
because of the ‘rolling box cars’. State 
studies on highway financing have shown 


that trucks justly warrant a higher tax 
rate. Every state levies a differentia! tax. 

“If all things were equal it wou! be 
fair to levy an ‘across-the-board’ (ax. 
But all things are not equal. Th big 
trucks get more mileage from diese! fuel 
which enables them to travel furth © at 
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same rate of tax, and do more 
mage to the highways while traveling. 
b order to get a more nearly fair tax 
te on fuels, the tax measure should 
fect a five-to-three tax ratio on diesel 
nd gasoline fuel respectively. 


“Last week we launched a campaign 
) get citizens to write their congress- 
en and senators asking for an equitable 
x provision in the highway bill. That 
ynpaign is gaining momentum, but the 
sople have to shout much louder before 
ey will be heard on Capitol Hill!” 













ek Interests Consider 
esearch Tests on Data 
or 1.C.C. Safety Rules 


Representatives of the trucking 
ndustry and truck and trailer man- 
acturers, meeting in Washington 
ith staff members of the Commis- 
on, February 9, discussed the ad- 
isability of conducting research tests 
p develop technical data on which 
p base new I.C.C. regulations gov- 
ming auxiliary brake equipment for 
uck-trailer and tractor-semitrailer 
nits. 


“Pending completion of the tests, the 
roup discussed possible regulations 
hich would require that each truck or 
ruck-tractor be equipped with a tractor 
rotection valve and providing additional 
afeguards against brake failures,” said 
e Commission in a “press release” 
oncerning the meeting. 


“The Commission now has pending be- 
ore it a proposed rule-making proceed- 
mg under which it will consider new 
eulations designed to achieve such 
afeguards, and has extended to April 
} the date by which interested parties 
ay file statements in the proceeding. 
“Meanwhile, at the request of industry 
fficials, W. Y. Blanning, director of the 
Bureau of Motor Carriers, arranged the 
alks to give the truck operating and 
anufacturing representatives an op- 
portunity to discuss their proposals in- 
ormally with staff members of the 
bureau. 

“Those present at the discussions in- 
luded representatives of the Automobile 
Manufacturers Association, the Truck 
ailer Manufacturers Association, the 
American Trucking Associations, Inc., 
he Regular Common Carrier Conference 
end the National Tank Truck Carriers, 
inc, both affiliated with ATA and R. E. 
PWwanson, technical engineer for the De- 
partment) of Railways and Transport, 
Province of British Columbia, Canada. 
“In addition to a tractor protection 
valve, the industry representatives dis- 
cussed o'her ways of providing the driver 
of a combination unit with means to 
make a: emergency application of the 
trailer brakes manually from his cab, 
and of providing a check valve on power 
units to safeguard the air supply in order 



























that a ‘ailure of the compressor line 
Would ; ot render the driver’s brakes 
inoperat ve, 

“Anot’ er measure discussed would pro- 
vide tra ier “emergency relay valves de- 
signed that the air supply held in 
reserve ‘o apply trailer brakes could 
hot be dissipated by a leak on the 


tractor or on the lines connecting the 
tractor to the trailer, and so that their 
emergency action could not be delayed 
in any way. 

“Also discussed was a design for brake 
systems on combination units which 
would provide for automatic application 
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of the trailer brakes in the event the 
air supply on the tractor is diminished to 
a specified point.” 





Private Truck Council Reaffirms Stand 
Against ‘Freeze’ of Truck Limitations 


Membership Votes Down Proposal of Board That Boggs Bill, Carrying 
Highway Revenue Provisions, Be Opposed. Creates Office of Board 


Chairman. 


H. O. Mathews, Armour & Co. Official, Elected President. 


By LEWIS W. BRITTON 


The Private Truck Council of 
America, Inc., at its seventeenth an- 
nual convention in Cleveland, O., 
February 9 and 10, went on record 
as favoring an expanded highway 
construction program which would 
not place “undue burden on any seg- 
ment” of highway traffic, reaffirmed 
its former policy statement in op- 
position to any “freeze” of vehicle 
size and weight limits in federal-aid 
legislation, and amended its by-laws 
so as to establish the office of chair- 
man of the board. 

A. B. Gorman, of Esso Standard Oil 
Co., New York City, retiring president, 
was elected to the newly-created of- 
fice of chairman of the board. The other 


officers elected for the coming year 
were: 


H. O. Mathews, of Armour & Co., Chi- 





cago, president; C. S. Decker, of The 
Borden Co., New York City, eastern vice- 
president; Hugo Waninger, of Anhepiser- 
Busch, Inc., St. Louis, central vice- 
president; George D. Thompson, of J. P. 
Stevens & Co., Inc., Greensboro, N.C., 
southeastern vice-president; George W. 
Magee, of Coca-Cola Bottling Co., Los 
Angeles, Calif., western vice-president, 
and Robert C. Hibben, of the Interna- 
tional Association of Ice Cream Manu- 
facturers, Washington, D.C., treasurer. 


Directors Elected 


The council also elected the following 
directors for a three-year term: Charles 
B. Rawson, editor of Commercial Car 
Journal, Philadelphia; Mr. Decker; Mr. 
Gorman; Mr. Mathews; John J. Riley, 
secretary of American Bottlers of Car- 
bonated Beverages, Washington; P. E. 
Tobin, of The White Motor Co., Cleve- 
land; C. J. Fagg, of Eastern Brewers 
Traffic Association, New York City; Mr. 
Thompson; Wm. H. Ott, Jr., of Kraft 


Representatives of member companies of the Private Truck Council of America, Inc., hold certificates 
awarded to their companies for safety records. Front row, left to right: R. F. Hynds, of Lloyd 
A. Fry Roofing Co., Summit, Ill; W. W. Mackey, of Schmidt & Sons, Inc., Philadelphia, Pa.; 
Robert Johnston, assistant safety director for the city of Cleveland, who presented the certificates; 
Walter Klasner, of Alton Box Board Co., Alton, Ill.; Howard Pollen, of P. Ballantyne & Sons, 


Newark, N.J., and W. H. Ott, jr., of Kraft Foods Co., Chicago. 
E. Cresswell, of Kaiser Metal Products Co., Bristol, Pa.; 


Back row, left to right: Charles. 
O. D. Hudson, of Standard Brands, Inc.,, 


New York City; C. H. Beam, of Lance, Inc., Charlotte, N.C.; Dean Henderson, of Standard Oil 
Co. (Ohio), Cleveland, and Edward J. Emond, of Armour & Co., Chicago. 
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Foods Co., Chicago, and Richard S. 
Robie, of Avis Rent-A-Car System, 
Boston, Mass. 

Elected for one-year terms, to fill 
unexpired terms, were: I. V. Kimball, 
of National Cylinder Gas Co., Chicago; 





H. O. Mathews 


President, Private Truck Council 
of America, Inc. 


Geo. V. Evans, of International Latex 
Corporation, Dover, Del., and Radford 
S. Hall, of the American National Cat- 
tlemen’s Association, Denver, Colo. 


‘Workshop Forum’ 


Each annual convention of the Pri- 
vate Truck Council is formally opened 
by a luncheon, and for several years 
that luncheon has been preceded by a 
“workshop forum.” This custom was fol- 
lowed at Cleveland. 

At the forum, brief reports were made 
by the chairmen of the council’s com- 
mittees on legislation, highway trans- 
portation, highway safety, law, and 


proposed regulation. 
Mr. Hibben reported that a resolution 

















had been adopted at an executive ses- 
sion of the board on the previous day, 
after a discussion of two federal-aid 
highway bills now pending in Congress, 
H.R. 8836, introduced by Representative 
Fallon, of Maryland, setting up au- 
thorizations for a 13-year roadbuilding 
program, and H.R. 9075, introduced by 
Representative Boggs, of Louisiana, em- 
bodying the tax proposals developed by 
the House ways and means committee 
for, financing the highway program. 

In the course of a discussion of the 
resolution, Mr. Hibben explained that 
it did not have any relation to either 
bill, but was intended as an over-all 
statement of position. He said that other 
organizations had adopted such state- 
ments favoring or opposing the high- 
way program, and that the council 
should be on record so that James D. 
Mann, its managing director, would 
know what the position of the council 
was when he appeared before commit- 
tees of Congress. 


Mr. Hibben also pointed out that some 
members of the council were interested 
not only in the interstate highway sys- 
tem but in other roads, such as farm- 
to-market roads. 


The resolution, which was adopted by 
a unanimous vote of the membership, 
contained assertions that the highway 
system was inadequate and needed cor- 
rection, that many industries operating 
their own trucks needed more adequate 
construction programs in metropolitan 
areas, and that those industries believed 
there must be further development of 
farm-to-market roads. The resolution 
placed the officers and staff members of 
the council in support of “federal legis- 
lation creating a long-range highway 
construction program financed soundly 
without undue burden on any segment 
of highway traffic.” 


Excise Taxes 


In a discussion before and after the 
adoption of the resolution, C. W. Abra- 
ham, secretary of the Private Truck 
Owners of Indiana, Inc., said he thought 
that the federal government ought to 
repeal the gasoline tax. Mr. Ott, of 
Kraft Foods Co., wanted to know where 
the money for the expanded program 
was to be obtained, and why, if Mr. 


Pd 


In the ‘workshop forum,’ the first event at the seventeenth annual meeting of the Private Truck Council of America, Inc., the participc is we 
(left to right): O. A. Brover, of Swift & Co., Chicago; P. E. Tobin, of The White Motor Co., Cleveland, chairman of the general convention c: -nmitteti 
T. A. Drescher, of Milk Industry Foundation, Washington, D.C.; G. W. Laurie, of Atlantic Refining Co., Philadelphia, speaking; George Fo: 1<@ Ita 
of Continental Baking Co., New York City; H. O. Mathews, of Armour & Co., Chicago; A. B. Gorman, of Esso Standard Oil Co., New Y 
and William Quinlan, of Washington, D.C., counsel of the P. T. C. of A. 
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TRAFi ic Wo yruary 18 
Abraham advocated repeal of the gaMtor of TH 
oline excise tax, he did not advocaifil, was “W 
repeal of the other automotive excigai ddressing 
Mr. Ott said that he did not think them “ne te 
would be any substantial increase ™e” Itzer 
the highway program withou! a gj ne mer 
stantial increase in the federal conti of the | 
bution and that the federal governmesf! “ome 
must obtain increased revenue frp x ed 
some source. aes ait 

He said that there were some wy on had 
thought that the additional fungi. of the 
should come from the general revenuMMiner than 
of the government, and that anotha He said i 
source of funds would be deficit finane license f 
ing. Regardless of what traffic mefm, of regi: 
thought, said Mr. Ott, he doubted year. Ac 
the heads of business would suppor, millior 
the idea of deficit financing. The trenj +08 Mr. 
he said, was in the opposite directionfl whoppin: 
Mr. Ott said that operators had to fear, 1955 alo 
not the increased taxes, but an inad#..» 
equate distribution, and added that hal ., Sell 
thought the Boggs bill was equitable and nf col 
squared with the resolution. ontributes 

Vehicle ‘Freeze’ Opposed ng the ste 

P. Arnold Anderson, executive vicegeponsors | 
president of the Truck Owners Bureaygiat abou’ 
of California, said he thought the coungpy the ® 
cil should go on record as opposing anygras being 
legislation which would freeze “our pres.qpot being 
ent sizes and weights of vehicles.” This! helping 
had reference to provisions in the Fal-or highw 
lon bill which would deny federal high-§ It was 
way aid to any state which made aMndustry | 
change in the limits on truck sizes anditionally © 
weights in effect on March 1 under stateting out 
laws, or under the standards adopted infhow fair 
1946 by the American Association offkosts betv 
State Highway Officials. Mr. AndersonfKinds an 
said that “if we are going to spend bil-Set up,” ! 
lions of dollars for the future, we can't 
afford to tie the program to the past.” 

After some discussion, in which it was od 
stated that the position of the councl sae : 
was already set out in former declara-§" re 
tions of policy, the adoption of Mr. Ar ane 
derson’s suggestion, which T. A. Drescher, a? ¥ 


of the Milk Industry Foundation, Wash- 


ington, who was presiding, declared wayes*'ted 


clear enough in intent to be considered re _— 
as a resolution, was voted as a reafiir- 4 ne 


mation of the stated policy of the council. 
The speaker at the opening luncheon 
of the convention was Louis B. Seltzer, 


eferred 
Which | 
weights 
had tra 
of the s' 


Mr. B 
its affil 
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should 
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k City, 









wruary 18, 1956 


«twas ‘Where Are Our Highways?” 

addressing himself to the effect of the 
xje-mile tax, adopted in Ohio in 1953, 
Seltzer said that about a dozen im- 
tant members of the trucking indus- 
Ww of the state, “finding the axle-mile 
extremely unfair and discriminatory,” 
4 moved their corporate domiciles out 
‘Ohio and that these and other com- 


ease 4 
& sub 


Ne Whionies had registered more than 10 per 
fund. of the heavy-duty vehicles in states 

Tevenu@iner than Ohio. 

anothell we said it was estimated that the loss 

financ#. jicense fees resulting from that trans- 

ic mei. of registration was about $2 million 


ed thal year, Adding to this the loss of about 


Suppor; million in revenues from state fuel 
e trendif.ves, Mr. Seltzer said, “it totes up to 
‘rection whopping $3.5 million of revenues lost 
to fear, 1955 alone as @ result of the axle-mile 
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Mr. Seltzer asserted that “to date, 
money collected under the bill has not 
wntributed a single thing to improv- 
ng the state’s highway program that its 
wonsors had promised. .. .” He said 
at about $27 million had been raised 
by the axle-mile tax and asked what 
as being done with the money. It was 
not being used for the original purpose 
i helping to financing state obligations 
or highway purposes, he said. 

It was time for the entire trucking 
dustry to make known its views na- 
tionally on the highway situation, set- 
ting out “some specific suggestions on 
how fair and equitable distribution of 
rosts between commercial carriers of all 
inds and passenger cars should be 
set up,” Mr. Seltzer declared. 


N.H.U.C. Director 


Arthur C. Butler, director of the Na- 
tional Highway Users Conference, who 
ddressed the council members the after- 
noon of February 9, said that the coun- 
il should support continuance of the 
‘BNates’ responsibility for highways. He 
asserted that in 40 years of federal aid 
0 highway building there had been no 
encroachment on the states’ authority. 
He made that assertion after having 
referred to the provision of H.R. 8836 
Which would “freeze” the sizes and 
weights of trucks. Mr. Butler said it 
had traditionally been the prerogative 
of the states to set those limits. 


_ Mr. Butler said that the N.H.U.C. and 
its affiliates had worked diligently to 
the end that the federal government 
should get out of the federal automotive 
and gasoline tax fields, leaving those 
taxes to the states. One petition setting 
forth this objective had been signed by 
600 organizations, he said. ; 

A year ago, he said, most affiliates 
Wanted the federal gasoline tax. removed, 
however, he added, those groups had 
become convinced that the tax .was 
Stuck fast” and would be in existence 
for a number of years, regardless of 


that he 
ble and 


nade 4 
“eS 2 


reaffir- 
ouncil. 


Whether it was used for highway or 
for othe purposes. 

He said that the Private Truck Coun- 
til had come into being to keep “big 


Washineton out of your business.” He 
1oped that that kind of thinking 
continue, “but not with blinders 
there was an emergency, Mr. 
aid, it called for emergency 
, and he asserted that “there 
way emergency.” All authorities, 
; the President of the United 
iad said so, Mr. Butler declared. 


act, he said, had brought about 
® in the position taken by many 





stor of The Cleveland Press. His sub- -kighway user groups, 


which realized 
that the highway program -was falling 
farther and farther beyond existing 
needs. Meanwhile, he said, the federal 
tax money paid by members of those 
groups was being used -for purposes 
other than highway building. 

He said those groups felt that a co- 
ordinated program would be better as- 
sured and less costly to highway users 
if the federal government were to take 
from the general funds amounts equal 
to those collected and spend those sums 
on roads until the emergency had been 
met. He said that some views had been 
expressed which went even further than 
those adopted by the N.H.U.C., explain- 
ing that he was referring to a letter 
sent to members of Congress on the 
letterhead of the National Grange and 
signed by that organization and 11 other 
organizations (T.W., Feb. 4, p. 78). 

Mr. Butler said that Secretary of Com- 
merce Weeks, and the public roads com- 
missioner, Charles D. Curtis, had ap- 
peared at an executive hearing of the 
House ways and means committee and 
had asked that the provision in the 
Fallon bill freezing sizes and weights of 
trucks be striken from the measure. 


Cabinet Committee Recommendations 


Andrew H. Brown, transportation com- 
missioner of the Cleveland Chamber of 
Conference, addressed the council on 
“Private Carriers and the President’s 
Cabinet Committee Report.” 


Mr. Brown said that the report of the 
Presidential Advisory Committee on 
Transport Policy and Organization and 
the bills which were intended to carry 
its recommendations into law, proposed 
some new legislative controls “which have 
no firmer basis than that they already 
apply to some type of transportation 
service.” 


He said that the first difficulty he 

found with the recommendations of the 
report was the same as he found with 
the present interstate commerce act, i. e., 
they each carried policy statements as- 
suming them to be that which neither 
of them was—a national transportation 
policy. He said that there were state- 
ments of transportation policy in the 
merchant marine act of 1936 and in the 
civil aeronautics act of 1938 which “are 
significantly different from anything in 
the interstate commerce act’ or as pro- 
posed by the Weegs report.” 
. After asserting that there were a num- 
ber of points in the-statement of na- 
tional policy which needed improvement, 
Mr. Brown added: 


' “Thus, the instruction to’ the Commis- 
sion so to administer the provisions of 
the act as to recognize and preserve the 
inherent advantages of each mode of 
service has placed in that body’s hands 
the duty to determine what those ‘inher- 
ent advantages’ are and the authority 
to state them and see that they are ob- 
served. The relentless and often hard 
but efficient test of the open market is 
thereby limited.” 


LC.C. in Managerial Area 


Mr. Brown further asserted that the 
admonition to foster sound economic 
conditions in transportation afd among 
the several carriers inevitably injected 
the Commission into the managerial af- 
fairs of the carriers it regulated. He 
said that the words “to encourage the 
establishment and maintenance of rea- 
sonable charges without . .. unfair or 
destructive competitive practices” had 
been the basis “for the Commission’s 
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numerous rate decisions based on the 
proposition that each carrier . agency 
should get a ‘fair share,’ and, I take it, 
not more, of the traffic available.” 


If that sort of “economic dictation” in 
transportation was to continue, Mr. 
Brown said, this country had already 
“taken a long step, indeed, away from 
private operation” and was on the verge 
of abandoning the principle of private 
operation of transportation facilities. He 
added: 

“The Commission, time and again, and 
quite properly, has denied that it has 
any part of the role of general manager 





Some of those active in the program of the 
seventeenth annual meeting of the Private Truck 
Council of America, Inc. Left to right: A. B. 
Gorman, of Esso Standard Oil Co., New York 
City, retiring president and, for the coming 
year, chairman of the board; J. W. Sinclair, of 
the Union Oil Co., of California, Los Angeles, 
one: of the convention speakers, and P. E. 
Tobin, of The White Motor Co., Cleveland, 
chairman of the general convention committee. 


of transportation agencies. For the Com- 
mission as a whole and its members in- 
dividually, these protestations are sin- 
cere, but when the statute reads as it 
does and the insidious germ of govern- 
mental expansion exists as it does, the 
role of management is certain to be- 
come smaller and smaller and the part 
played: by the government is certain to 
become greater and greater with the 
passage of the years.” 


‘Cream-Skimming’ 

Mr. Brown reviewed instances in which 
he had been asked to advise private car- 
riers as to how to obtain traffic for the 
return movement of the trucks which 
had carried their products outbound, and 
indicated that he had not helped such 
inquirers where the return-load opera- 
tion would be for-hire carriage. 

He said there was a sound reason for 
the maintenance of restricted entry in 
the business of transportation, since 
“cream-skimming” was, he: thought, the 
greatest evil in our competitive trans- 
portation system. He likened the return- 
load operation proposed by some private 
operators whose operation was not eco- 
nomically justified on a one-way basis to 
such “cream-skimming.” The injury 
which that process did to the national 
transportation system, Mr. Brown said, 
“can be so great that its prohibition by 
statute is justifiable even though it is 
an infringement on completely free en- 
terprise.” He added that it was that 
sort of operation, “plus the myriad of 
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pseudo buy-and-sell operations,” which 
he took it were intended to be prohibited 
in the present act and which the Weeks 
report aimed to have prohibited more 
clearly in the future. 

After indicating that he thought the 
Commission, under the present law, was 
doing little more than “punching holes 
in water trying to cure the evil” of 
“cream-skimming,” Mr. Brown said he 
thought that the private carriers would 
prefer to maintain the present “primary 
business test” and avoid the legal and 
possible legislative difficulties of adopt- 
ing a new definition of private carriage. 
However, he asserted, there was “no 
sovereign remedy for failures in law 
enforcement.” adding that “the mere 
passing of a new statute cures nothing 
by itself.” 


Place of Private Trucks 

J. W. Sinclair, of the Union Oil Co. 
of California, asserted that the fact that 
85 per cent of the trucks were privately- 
owned was evidence that those trucks 
were earning “provident returns.” He 
said, however, that the private truck 
must be used in its proper sphere, i.e., 
when the shipper could deliver his com- 
modities at a cost less than that of for- 
hire carriage. 

“In the sense of resultant lessened 
cost to the consumer of the products, 
and services of industry, the private 
truck is a dominant factor in our eco- 
nomic welfare,” Mr. Sinclair declared. 


He said that impairment of the use 
of the private truck would result in a 
loss of freedom of choice which would 
lead to other restrictions; would deny 
the shipper the transportation econo- 
mies possible through private truck use, 
and would result in the loss of an eco- 





nomic asset to industry because of its 
inability to use the private truck. 

Mr. Sinclair said that the theory that 
the private truck was unregulated was 
“totally fallacious,” and that commer- 
cial vebicles were subject “to all regula- 
tions applicable to all highway users, 
and many more.” 

The only sphere in which the private 
truck could be considered unregulated, 
he asserted, was in the field of rate- 
making. If it were so subject, Mr. Sin- 
clair declared, “we would have the in- 
congruous condition wherein the private 
operator would be required to publish, 
file and observe rates assessable only 
against himself, enter into contracts with 
himself, and issue freight bills and bills 
of lading to himself.” 


Manufacturer-Consumer Panel 


The meeting on February 10 opened 
with a panel session, “The Manufac- 
turer Meets the Consumer.” Robert B. 
Palmer, product design engineer in the 
heavy truck engineering department of 
the Ford Motor Co., represented the 
manufacturer, and Herbert Hossfeld, 
superintendent of motor vehicle opera- 
tions, represented the consumer in a 
discussion of power brakes. 


On the subject of automatic transmis- 
sions, Frank P. Compagnoni, supervising 
engineer, technical service, G.M.C. Truck 
& Coach Division, spoke for the manu- 
facturer, and Orville Brouer, manager, 
autcmotive division, Swift & Co., spoke 
for the consumer. 


R. R. Noble, chief engineer, trick de- 
sign and development, Chrysler Corpora- 
tion, represented the manufacturer, and 
A. B. Becker, engineer, Pet Milk Co., rep- 
resented the consumer, in a discussion 
of power steering. 


Rims and wheels were the subject as- 
signed Paul Hikes, executive engineer at 
The Budd Co. John McGinnis, manager 
of the motor fleet division of the Shell 
Oil Co., represented the consumer. 


Officers elected for the coming year at the seventeenth annual meeting of the Private Truck 


Council of America, Inc. 


Left to right: Robert C. Hibben, of the International Association of Ice 


Cream Manufacturers, Washington, D.C., treasurer; C. S. Decker, of The Borden Co., New York 

City, eastern vice-president; H. O. Mathews, of Armour & Co., Chicago, Ill., president; George 

D. Thompson, of J. P. Stevens & Co., Inc., Greensboro, N.C.; and A. B. Gorman, Esso Standard 

Oil Co., New York City, retiring president, who was elected to the newly created post of chair- 
man of the board of directors of the council. 












W. H. Elliott, manager, field er.zing, 
ing department, B. F. Goodrich Oy! 
spoke for the manufacturer, and 1, 
Rogan, city sales manager, Carling Bra. 
ing Co., spoke for the consumer, on the 
subject of tubeless tires. 


Talk by Farm Spokesman 


Matt Triggs, assistant legislative dir.. 
tor for the American Farm Bureau Fx. 
eration, spoke on highway legislati, 
He said that a major change had y. 
curred in the federal system by whig 
“the tremendous growth in the open. 
tions and expenditures of the fedey 
government has submerged the histo, 
role of state governments.” 

Responsible state governments we: 
not maintained by diminishing the sco, 
of their responsibilities, and if the trey 
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Mr. Dr 
toward greater federal power continu motion tc 
“state governments are likely to becom be defeat 
little more than administrative agencaf™ tions he 
for the federal government,” said MMi and 
Triggs. he counc 

He asserted that the argument thin this m 
the federal government had to take oimndustry 











the job of highway building because th: 
states were not doing so would not “ho 


‘somethit 
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water.” He said the states were 4:-Mcommitte 
suming a greater responsibility eahM yr. Gc 
year for an expanded highway program Mine coun: 


He added that non-federal highway «a. 
penditures had increased, citing expeni- 
itures of $2.5 billion in 1947, and $4 
billion in 1955. That, Mr. Triggs said 
“is about as sharp an upward trend » 
we can find in our economy.” M. 
Triggs further asserted that the highway 
proposals under consideration by Con- 
gress showed that “federal control {fd- 
lows federal money,” citing provisions to 
provide for federal control of limited 
access authority, to eliminate comme- 
cial establishments along federal-aid 
highways, to regulate weight and siz 
of trucks and to regulate the wages ani 
hours of those engaged in highway con- 
struction. 
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Policy Referendum 








C. S. Decker, chairman of the coun Mr. G 
cil’s policy committee, then reported onfe"8ed 
a policy referendum covering a numberpe With e 
of subjects. Mr. C 

One of the proposals on which thepp‘ition t 
members voted in the referendum wasp meth 
that “the federal government should re- ~ | 
peal the automotive excise taxes and = 
completely retire from that field of tax- ie “ 
ation.” This was affirmed in the refer-H + we 
endum by 132 out of 149 members voting. in the 

Mr. Ott suggested that the statement! Bheen p; 
be amended by adding at the end of th - p 
statement the words “as soon as M&) B ppijad 
be practical.” He said he had opposed Bi that if 
the taking of the referendum because @ stick t, 
he doubted that it was the proper Way yy 
to obtain the sentiment of the member- say th 
ship. The proper place for making P0l-}§ would 
icy was at a meeting of the membership, §§ year.” 
he asserted. Answering a question from@for “¢ 
Mr. Abraham as to why he offered the “plann 
amendment, Mr. Ott said that he “took jj base s 
in the whole ball of wax.” As the next § added 
step he would favor removal of ¢.soline § and le 
taxes and retention of the equ pment enteri; 
tax, Mr. Ott said. He added iat he Mcrea 
urged adoption of the policy st«'ement Afte 
so that the council could “do son °thing, § was yp 
if the membership so votes, wh 2h the B38 vo 
present policy would make it im ossible B yp, 
for the council to do.” “arm 

Mr. Quinlan, counsel for the rivalé & ing. } 
operators, suggested that the wo: ‘ng % § Leasi 


amended by Mr. Ott be further « ended 
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, add, after the words “automotive 


Wor 
Mayes,” the words “including motor fuel 


Zinte, 


ra 


h ie. es.” Mr. Ott accepted the amendment, 
< Lug the motion as so amended was car- 
4 Brey. ied. 

On thy 


Highway Financing 


mr, Sinclair took the floor after the 


oting had been completed on policy 


© dire.Matters, and said he thought the mem- 
4 Fe. orship should know that the board had 
islatia MM opted a resolution recommending for 
1ad GM oproval to the membership a state- 
’ Whitinent of position in opposition to the 
Open-fnethod proposed in the Boggs bill for 
fede nancing the highway system, based on 


histoiefiMne ground that as the highway program 
as in the interest of the entire popula- 
ion, the cost should not be financed “by 


mly a portion of the general public.” 


Mr. Drescher said he thought the 
motion to oppose the Boggs bill should 
he defeated since other national organi- 
ations had taken a position favoring the 
bill and that he did not want to see 
he council “swimming against the tide 
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it thlin this matter.” He said he thought the 
ake m[ndustry would be lucky if it did not get 
use thsomething worse” than the Boggs bill 
t “hodMprovisions from the ways and means 


ommittee of the House. 

Mr. Gorman said that the policy of 
he council to get rid of the excise taxes 
soon as possible did not mean that 
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Jay et 


xpeni-Mwe are in favor of increasing taxes.” 
id SiMe added that if there was to be any 
S Said hope of eliminating the federal auto- 
end wBimotive excise taxes “we can’t very well 
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vo to Congress and say we are willing 
or you to put these taxes on.” He said 
hat whenever organizations had gone 
0 Washington to ask for taxes they 
ad “gotten not what they expected, but 
a whole lot more.” And he cited as an 
example the statement of the Amer- 
ican Trucking Associations last year that 
he trucking industry was willing to 
accept taxes on a reasonable basis. Mr. 
orman then cited the taxes proposed 
in the original and amended Fallon 
bills, which were defeated. 

Mr. Gorman said Congress should be 
urged to defeat the Boggs proposals 
“with everything we have.” 


Mr. Ott repeated the idea that oppo- 
sition to the Boggs bill might result in 
“something that will -hurt us to a greater 
extent than the Boggs bill.” He said he 
had not asked that the council approve 
the bill and he asked that it refrain 
from opposing that bill. He pointed out 
that the board had not been unanimous 
in the matter, the resolution having 
been passed by a vote of 12 to nine. 

F. B. Hufnagel, Jr., of Sun Oil Co., 
Philadelphia, Pa., took the floor to say 


that if the council had a policy “we must 
stick to it.” 
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an Mr. Gorman again took the floor to 
” ool. ay that between $2.5 and $3 billion 
Bes Would be collected in excise taxes “this 


year.” Since those funds would be used 


from @ for “all sorts of purposes,” including 
d the “planned prosperity,” he said, the tax 
“took §§ base should be as broad as possible. He 
> next added that “we should not stand by 
soline § and let Congress increase them without 
pment H enterine a strong protest against the 
at he & increase 

ement § After further discussion the motion 
— Was pu’ to a vote and failed to carry, 
h - 38 voti> against it, and 25 for it. 

ssi There followed what was called an 
tm «air discussion” of truck leas- 
rivate ® ing. M.:tha Dunlap, of National Truck 
ng 4 & Leasir 


System, Inc., posed various 


ended 


questions on that subject. They were 
answered by O. K. LeBron, of The Hertz 
System, Inc.; John Black, Jr., of Dixie- 
Drive It Yourself and C. A. Higgins, Jr., 
of Avis Rent-A-Car System. 


Ohio Representative Speaks 


Representative Ayres, of Ohio, ad- 
dressed the membership on “What’s 
Ahead for the Trucking Industry.” He 
reviewed the highway accident record 
and asserted that four-lane highways 
would lower the death rate on the roads. 

As to the proposals before Congress, 
Mr. Ayres said that, in his opinion, the 
additional highway _ appropriations 
should be entirely for the interstate 
system. He said that secondary roads in 
most states had been inmproved pro- 
portionately more than the main roads 
and that if the federal government gave 
more aid on the interstate highways, 
state money would be freed for the other 
roads. 


Mr. Ayres said that, since transporta- 
tion costs constituted a substantial por- 
tion of the cost of goods, any unreason- 
able tax burden on the transportation 
industry would cause “unwarranted in- 
creases in the cost of living.” He said 
it was not in the public interest for the 
surface transportation industry to be 
burdened with “discriminatory third- 
structure taxes which are ultimately 
collected from the public in higher 
prices.” 


The states, he said, should be helped 
to find the money they needed, “but 
not by standing idly by while some of 
them try to ‘balkanize’ interstate com- 
merce.” 


Magnuson Speaks 


Senator Magnuson, of Washington, 
chairman of the Senate committee on 
interstate and foreign commerce, had a 
prepared address on “Trends in Trans- 
portation in Congress,” largely devoted 
to the Weeks report. 


However, in addressing the closing 
luncheon of the convention, he said that 
because of lack of time, he would not 
read the address. Instead, he spoke gen- 
erally of the legislative situation. He 
made the statements, among others, that 
the Weeks report was highly technical 
and would require a lot of study, and 
that the Commission had not been con- 
sulted about the report. 


Senator Magnuson said he did not 
know whether “we will hold any hearings 
this year or not.” He said he had con- 
ferred with Representative Priest, of 
Tennessee, chairman of the House Com- 
mittee on interstate and foreign com- 
merce, and that it was possible that, if 
hearings were held, they would be held 
jointly by the two committees to save the 
time of those who would appear as wit- 
nesses. 


As far as his committee was concerned, 
Senator Magnuson said, “we do not in- 
tend to proceed hastily or rapidly.” The 
committee would “hear from all sides,” 
he said. 





Federal Barge Lines Service 


Federal Barge Lines, Inc., has an- 
nounced that its first sailing of 1956 on 
the Missouri River from St. Louis, Mo., 
to Kansas City, Mo., and its first sailing 
of the year on the upper Mississippi 
River, from St. Louis to St. Paul-Minne- 
apolis, Minn., will begin March 25. Dates 
on which it would begin acceptance, at 
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other river ports, of freight for delivery 
at Missouri River ports were announced 
by Federal as follows: At Texas ports, 
February 20; at New Orleans, La., March 
1; at Ohio and Tennessee River ports, 
March 1, at Chicago, Ill., March 10, and 
at St. Louis, March 15. The “accept- 
ance” dates for freight to upper Missis- 
sippi River ports were announced as fol- 
lows: At Texas ports, February 15; at 
New Orleans, March 1; at Ohio and 
Tennessee River ports, March 1; at Chi- 
on March 10, and at St. Louis, March 
15. 


Designation of ‘Essential’ 
For Ocean Route to Europe 


From Great Lakes Praised 


The Maritime Administration’s 
designation of the ocean route be- 
tween Great Lakes and St. Lawrence 
River ports and the North European 
range as an essential trade route 
(T.W., Feb. 11, p. 70) was called 
“logical and commendable” in a 
statement issued on February 9 by 
Lewis G. Castle, administrator of the 
St. Lawrence Seaway Development 
Corporation. 


“The action of the Maritime Adminis- 
tration designating the ocean route be- 
tween United States ports on the Great 
Lakes and St. Lawrence River and ports 
of western Europe as ‘essential US. 
foreign trade route No. 32’” he said, 
“is an important milestone in interna- 
tional trade as well as the domestic econ- 
omy and national defense. Both logical 
and commendable, it is a forerunner of 
great benefits to American flag opera- 
tion in the years to come. 

“The complete absence of US.-flag 
vessels engaged currently in commerce 
between Great Lakes ports and western 
Europe points up the desirability of the 
findings on the essentiality of the first 
new Great Lakes trade route. 


‘Fourth Seacoast’ 

“Moreover, the effect of this action 
will be to stimulate American shipping 
interests in taking advantage of the 
benefits of trade and commerce with the 
ports along the nation’s newly-created 
‘fourth seacoast.’ Fears that the St. 
Lawrence Seaway would benefit primarily 
foreign shipping lines will be allayed. 

“The new trade route may lead in 
years ahead to the re-establishment and 
stimulation of inter-port commerce be- 
tween American ports on the Great 
Lakes and St. Lawrence River. 

“Administrator Morse and the Mari- 
time Administration are deserving of 
high praise for their farsighted decision 
and confidence in American enterprise.” 


Comment by House Member 

Representative Zablocki, of Wisconsin, 
speaking in the House on February 9, 
said that the declaration of the route 
between the Great Lakes and north 
European ports via the St. Lawrence 
seaway as an essential foreign-trade 
route “carries an encouraging promise 
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for the future of American-flag ship- 
ping on this vital waterway.” 

“This determination by the United 
States Maritime Administration,” he 
said, “opens the way for American ship 
operators to receive operating-differen- 
tial subsidy, provided in the merchant 
marine act of 1936, for service on this 
vital avenue of commerce. 

“At present, Great Lakes shipping— 
as well as shipping between Great Lakes 
ports and overseas destinations—is very 
active and growing in volume. However, 
there are no American-flag vessels oper- 
ating between the Great Lakes ports 
and western Europe. That entire com- 
merce is carried in foreign-flag vessels. 

“The decision of the Maritime Com- 
mission will give American shipping 
considerable opportunity to compete 
with foreign-flag vessels in carrying 
trade between America’s heartland and 
western Europe. It will provide assist- 


ance to American shipbuilders, and 
American ship operators. It will mean 
brighter prospects for Milwaukee’s out- 
standing shipbuilding and port activi- 
ties. 

“Mr. Speaker, I earnestly hope that 
this important development will speed 
up congressional action on pending leg- 
islation providing for the improvement 
of the Great Lakes connecting channels. 
I am equally hopeful that it will expedite 
the necessary surveys of Great Lakes 
port facilities, and prompt carrying out 
of the required dredging and related 
projects. These steps are necessary to 
complete the opening of the Great Lakes 
to ocean shipping. 


“Now that the Great Lakes-Western 
Europe route has been officially declared 
essential to our nation, we must move 
rapidly ahead in the directions I have 
just outlined. There should be no de- 
lays, no procrastination. The full open- 
ing of our great heartland to world 
commerce, in which American-flag ship- 
ping can play its proper role, is a 
paramount need of our day.” 





Instructions in Preparation for ‘Single 
Manager’ for Military Traffic Issued 


Operating Traffic Management Duties for All Military Branches 


Expected to Be Centered in Army. Instructions Cover Routing, 


Rate Negotiation, Driveaway Service, Air Transport of Personnel. 


In line with a decision by C. E. 
Wilson, Secretary of Defense, that 
what he called the “single manager 
plan” should be made to cover ad- 
ditional items and common activi- 
ties (including traffic management) 
within the Department of Defense, 
instructions have been issued by T. P. 
Pike, Assistant Secretary of Defense 
(Supply and Logistics) containing 
the statement of domestic freight 
policy for the military departments. 


It is understood that the instructions 
were issued in advance of an early 
assignment of all day-to-day traffic 
duties for the three military branches, 
other than that of policy-making which 
remains under the Assistant Secretary 
to the Department of the Army. 

The instructions cover the routing 
of domestic freight, freight rate nego- 
tiation and litigation in connection with 
domestic freight, transportation of ve- 
hicles by commercial driveaway service, 
and standards of service for charter 
commercial air transportation. All but 
the instructions concerning charter air 
transport were made effective 45 days 
from February 2. 

In a memorandum addressed to the 
heads of the Army, the Navy, and the 
Air Force, Secretary Wilson said that 
he intended also that “the organization 
for MS.T.S. (Military Sea Transporta- 
tion Service) and M.A.T.S. (Military 
Air Transport Service) be amended to 
conform to this basic pattern as soon 
as appropriate plans can be worked 
out.” 


The instruction concerning the routing 


of domestic freight traffic, No. 4525.3, 
said as to the selection of carriers 
or modes of transportation: 

“The least costly means of transporta- 
tion shall be selected which will meet 
military requirements and is consistent 
with the objectives of governing pro- 
curement regulations and the trans- 
portation policies as expressed by Con- 
gress, contingent upon carrier ability to 
provide safe, adequate, and efficient 
transportation. However, if a prior fac- 
tual determination has been made that 
expedited delivery will result in greater 
over-all economies through a reduction 
of intransit or stored supplies, a more 
costly means of transportation may be 
employed if necessary to effect the ex- 
pedited delivery.” 

The instruction continued by saying 
that “no promise or guarantee of ton- 
nage shall be made to individual car- 
riers or carrier groups or associations.” 
It said that this would not preclude dis- 
semination of information as to po- 
tential military requirements “if such 
information does not compromise na- 
tional security.” 


Discontinuance of Routing 

Under a subhead, “Discontinuance of 
Routing via a Commercial Carrier at 
Departmental Headquarters Level,” the 
directive said: : . 

“1. Prior to a discontinuance of the 
use of a carrier’s service for failure 
to meet military operational require- 
ments, concurrence will be obtained from 
the other department, and the Office 
of the Assistant Secretary of Defense 
(Supply and Logistics) will be advised 
of the action taken and the reasons 
therefor. In the event of nonconcur- 
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rence by one, or more departme its, the 
department primarily concerned ¥ j]] Con. 
sult with the Office of the Assistay, 
Secretary of Defense (Supply and Ip. 
gistics) prior to discontinuanc of 4 
carrier’s service. 


“2. Discontinuance will not be accop, 
plished predicated on an interp: Ctatiqn 
of a carrier’s operating authori Y, te 
will formal inquires to regulatory agen. 
cies concerning such matters be Maze 
without prior review by the Office of the 
Assistant Secretary of Defense (Supply 
and Logistics). 


“3. When reinstatement of a carrie 
is accomplished, the procedure for in. 
terdepartmental coordination, concur. 
rence and review by the Office of thy 
Assistant Secretary of Defense (Supply 


and Logistics) will be followed as set 
forth in 1 and 2.” 





Negotiation and Litigation 


Instruction No. 4520.3 covers transpe. 
tation freight rate negotiation and lit. 
gation (domestic), and establishes gen- 
eral policies for all departments ani 
agencies of the Department of Defeny 
governing (1) negotiations with commer. 
cial carriers for the purpose of estab- 
lishing reasonable rates, charges or rule 
for domestic freight transportation; (2) 
participation in carrier or industry meet- 
ings in connection with rates, charges a 
rules applicable to Department of De- 
fense domestic freight traffic; and () 
appearances before transportation regu- 
latory bodies in connection with rate, 
charges or rules for domestic freight 
transportation. 


As to the policy “bases for negotiating 
adjustments” to rates, charges or rules, 
the directive said: 


“Negotiations for adjustments or mot- 
ifications of commercial carriers’ rates, 
charges or governing rules will be under- 
taken only after a determination has 
been made as to the unreasonableness, 
unjustness or otherwise apparent unlav- 
fulness of effective rates, charges or rules. 
Substantive and relative data will be pre- 
pared and offered in justification thereof. 
Negotiations will not be conducted by 
attempting to play one carrier or mode 
of transportation against the other. In 
instances where carriers have the option 
of providing rates in some manner other 
than by the usual tariff publication, the 
military departments will not prescribe 
which of the authorized methods will be 
used.” 

As. to participation in carrier 
industry meetings concerning rates, 
charges, or governing rules, it was ruled 
that representatives of the military de- 
partments were authorized to attend 
such meetings only when held by cal- 
riers authorized jointly to consider and 
establish the rates, etc., and when the 
military departments were informed i 
advance that the group had such powét. 

Military department represertatives 
are forbidden to serve as presiding of- 
ficers or to participate other than % 
@ user of service in such meetin:s, and 














departmental participation in join’ meet 
ings or conferences with shipper groups 
or trade associations to discuss crTiets 
rates, etc., must first be approved »y the 
Office of the Assistant Secretary of De 
fense (Supply and Logistics). 
Appearance Before Agencit 
Under the subheading, “Appe rances 
Before Transportation Regulato: Bod- 
ies on Matters Concerning Rates, 
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Wow lil rpruary 18, 1956 
its, thelmcharges or Governing Rules,” the in- 
ill con. Mictruction said: 

‘Sistay «phe military department will not 
id lof ticipate as complainant or inter- 
of MM oner in matters before a transporta- 
tion regulatory body except when the 
fect of the matters being considered : 
4) Are considered to be unjust, un- 
reasonable or otherwise unlawful to the 
Department of Defense as a user of 
transportation; or (2) require partici- 
pation to assist the regulatory body 
in determining the over-all effect the 
matters under consideration will have 
yon the national defense; or (3) are of 
military interest or concern and inter- 
yention is required to protect the best 
interest of the Department of Defense.” 
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Driveaway Service 


Instruction No. 4540.1, made reference 
to No. 4525.3. The announced purpose 
of directive No. 4540.1 is to provide 
“yniform requirements governing the 


nd iti shipment of military vehicles by com- 
°S gen-M mercial driveaway service within the 
tS andi continental United States.” 

Defense 


As a statement of general policy it 
was said in the instruction that drive- 
away service might be used when it is 
determined to be the most appropriate 
means of transportation under the de- 
partment’s routing criteria as contained 


>mmer- 
estab- 
or rules 
on; (2) 
y meet- 


mg in instruction No. 4525.3. The instruc- 
nd (3 don named six types of vehicles not 
1 regu: normally to be transported by the drive- 
rates fe Way method. 
freight Personnel Transportation 
ee The Assistant Secretary of Defense also 
tiating & issued three instructions, effective March 
' rules, @ 1, 1956, pertaining to transportation of 
military personnel. 
r mod- HF One of these “Department of Defense 
f., . instructions,” No. 4510.2, pertains to “load 
yy limitations for transportation of groups 
ries of military personnel in commercial air- 
unlaw.@ “att.” It covers the use of commercial 
aie aircraft under charter by the military 
oe pre- departments for the movements of pas- 
hereot @ <ugers in groups within the continental 
ted b “ United States and contiguous countries. 
- mode Another instruction, No. 4500.24, has as 
er. Inga its subject, “Standards of Service for 
option Charter Commercial Air Transpor- 
- other @ tation.” The provisions of this instruction 
yn, the apply to movement of groups of De- 
escribe | Partment of Defense personnel by com- 
will be Mercial air service under commercial air 
movement symbols within the continen- 
er of “ United States and _ contiguous 
rates, countries. 
; ruled Uniform Policy Prescribed 
yor The third instruction, No. 4500.23 is 
y car entitled “Policy covering accommo- 
; ol dations of military personnel, civilian 
n the employes and their dependents when 
we 4 traveling via commercial or government 
ower. transportation within, to, from or out- 
an side the continental United States at 
ae government expense.” It cancels a mem- 
6 orandiin dated October 13, 1950, from 
nnd (Ue, Secretary of Defense to the Secre- 
pine taries of the Military Departments, 
erent Policy governing passenger travel to, 
a from nd between areas beyond the 
yy the contin: tal United States.” The purpose 
f De § ° ‘hi new instruction is stated in its 
Sectio: I, in part, as follows: 
“To stablish a uniform Department of 
Defen: . policy governing transportation 
ances § Of m’ tary personnel, civilian employes 
Bod-§ and t cir dependents when traveling via 
Rates, com: -rcial, government or private 





transportation within, to, from or outside 
the continental United States at govern- 
ment expense...” 


Scope and Applicability 


The Scope and applicability of this 
instruction are stated in its section III 
as follows: 


“A. Commercial Transportation. (1) 
Commercial transportation service will 
be employed for the movement (within, 
to, from or outside the United States) 
of personnel when such service is avail- 
able or readily obtainable and satisfac- 
torily capable of meeting military re- 
quirements, except as provided in B(1) 
below. (2) When it is determined that 
commercial transportation will be pro- 
vided for travel to, from or outside the 
United States, aircraft and ships regis- 
tered under the laws of the United 
States will be used unless the non- 
availability of such aircraft or ships, or 
the exigencies of the mission, require 
the use of aircraft or ships registered 
under foreign flag (aircraft registered 
under laws of the United States and 
operated under certificates or permits 
held by foreign air carriers will be con- 
sidered foreign flag carriers). 


“B. Government Transportation. (1) 
Consistent with the chartered responsi- 
bilities of Military Sea Transportation 
Service and Military Air Transport Serv- 
ice to provide transportation for all 
military agencies, the employment of 
commercial transportation outside the 
United States to, from, between and 
within areas shall not take precedence 
over the efficient and economic utiliza- 
tion of the military owned transporta- 
tion resources of Military Sea Transpor- 
tation Service and Military Air Transport 
Service which have been approved by 
the Secretary of Defense as essential to 
national security. 


“C. Private Transportation. (1) Private 
transportation may be used for travel 
to be performed at personal expense on 
a reimbursable basis, by military person- 
nel and their dependents within the 
continental United States and Alaska, 
Canada (including the Province of New- 
foundland), and Mexico, or (2)° when 
travel is authorized to be performed by 
privately owned conveyance by civilian 
employes and their dependents on a 
reimbursable basis.” 


Load Limitations for Planes 


The stated purpose of the instruc- 
tion on load limitations (No. 4510.2) is 
“to prescribe the policy of the Depart- 
ment of Defense with respect to the 
movement of military passengers that 
may be loaded aboard commercially 
operated aircraft in group travel to: 
(a) prevent the overloading of aircraft; 
(b) prevent ‘hedge-hopping’ flights with 
numerous refueling stops which places 
the loaded aircraft in the critical zones 
of take-off and landing excessive times, 
and (c) prevent the necessity of carriers 
refusing a part of the load at departure 
time due to having overbid the capacity 
of the aircraft.” The instruction set 
forth, for use “as a guide,” a table of 
load limitations for transport planes of 
different types, “based on an average of 
66 pounds of baggage and an average 
personal weight of 160 pounds per man.” 


The purpose of the “standards of serv- 
ice” instruction (No. 4500.24), it was 
stated, was to prescribe the Defense De- 
partment’s policy with respect to stand- 
ards of service required of commercial 
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air carriers in charter operations “to in- 
sure that acceptable service is rendered 
to the Department of Defense.” Among 
subjects covered by this instruction were 
the following: Seats, blankets and pil- 
lows, meals, meal hours, interruptions 
of transportation, notification by air car- 
rier of delay or irregularities at origin, 
carrier’s fiscal responsibility, sanitation, 
baggage and military impediments, load- 
ing or unloading passengers, safety, and 
equipment. 


President Appoints Retired 
Air Force General to Study 


Need for Aviation Facilities 


President Eisenhower on February 
11 announced appointment of Major 
General Edward P. Curtis (US. Air 
Force, retired), vice-president of 
Eastman Kodak Co., Rochester, N.Y., 
to the new position of special assist- 
ant to the President for aviation 
facilities planning and said that in 
that capacity General Curtis would 
be responsible for, among other 
things, the direction and coordina- 
tion of a long-range study of the 
nation’s requirements for aviation 
facilities. 


The White House made public a letter, 
dated February 10, from the President 
to Mr. Curtis, in which the President 
said: 

“T am delighted that you have agreed 
to serve as special assistant to the Presi- 
dent for aviation facilities planning. In 
this capacity you will be responsible for: 

“1. The direction and coordination of a 
long-range study of the nation’s require- 
ments for aviation facilities. 

“2. The development of a comprehen- 
sive plan for meeting in the most effec- 
tive and economical manner the needs 
disclosed by the study. 

“3. The formulation of legislative, or- 
ganizational, administrative and budge- 
tary recommendations to implement the 
comprehensive plan. 


Reasons for Action by President 

“T am taking this action because the 
rapid technical advances in aviation and 
the remarkable growth in the use of air 
transportation have confronted the na- 
tion with serious aviation facilities prob- 
lems. Modern aircraft can be operated 
in the numbers required by the national 
defense and the civilian economy only 
if airports, navigation aids, air traffic 
control devices and communications sys- 
tems are suitable for their needs. More- 
over, anticipated further. increases in air 
traffic, the introduction of jet propulsion 
for civil:as well as military aircraft, the 
advances being. made in vertical flight, 
and the greater use of higher altitudes, 
all presage much heavier future démands 
upon our facilities for navigation: and 
traffic control. ide ne ha. 

“The preparation and acceptance of a 
comprehensive aviation faejlities plan 
will provide the basis for the»timely in- 
stallation of technically adequate. aids, 
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for optimum coordination of the efforts 


of the. civil and military departments, 


for the avoidance of costly duplications 


of systems and equipment, and for effec- 
tive participation by state and local au- 
thorities and the aircraft operators in 
meeting facilities requirements. To delay 
the formulation of the plan is to invite 
further congestion of the air space, need- 
less hazard, economic loss, inconvenience 
to users, and possible impairment of 
the national security. 


Aid From Departments, Agencies 


“The Departments of Defense and 
Commerce have responsibilities in the 
operation of aviation programs. But 
revolutionary possibilities and the all- 
embracing character of aviation de- 
velopment require an independent, over- 
all study of this national problem. That 
duty is placed upon you. 

“There already exists within the gov- 


ernment, and particularly in these two 
departments, a wealth of experience, 
much of which should be helpful to you. 
In assembling the facts on aviation 
facilities needs and in developing the 
various elements of the comprehensive 
plan, you are authorized to call upon 
not only these two departments, but 
upon any Official of the Executive 
Branch for assistance. In fact, it is my 
expectation that the departments and 
agencies concerned with aviation will 
serve as your principal resource in car- 
rying out your assignments. 

“TI am transmitting copies of this let- 
ter to the Secretaries of Defense and 
Commerce with a request that they each 
designate a top-level officer to work with 
you and to assure the availability to you 
of every assistance which their depart- 
ment can provide. 

“I shall follow your work with deep 
interest. I shall expect that from time 
to time you will give me reports of 
your progress and that you will prompt- 
ly advise me of anything that I might 
do to expedite your work... .” 





Stepped-Up Merchant Ship Construction 
Program Described by F.M.B. Chairman 


Senator Magnuson, Head of Senate ‘Commerce’ Committee, Comments 
On Report on Status of U.S. Shipbuilding Activities, Refers to 
‘Cheering Prediction’ as to Outlook for More Work at Shipyards. 


Chairman Magnuson, of the Senate 
interstate and foreign commerce 
committee, said in a statement he 
issued on February 10 that a report 
on the status of the nation’s ship- 
building and ship replacement pro- 
gram which Clarence D. Morse, Fed- 
eral Maritime Board chairman, had 
transmitted to the committee, 
“painted a much rosier picture for 
the nation’s shipbuilding industry 
than it has faced in recent years.” 


“Morse told us,” said Chairman Mag- 
nuson, “that we are at the start of a 
program of activity in our shipyards 
that has already begun to put more men 
to work than at the low ebb of shipbuild- 
ing last year. We now have approxi- 
mately 8,000 men employed for the ac- 
count of private operators on new con- 
struction or on conversion for the Mari- 
time Administration. But Morse says it 
will be some time before the Maritime 
Administration reaches its goal of 36,000 
men back at work.” 

Quoted in Senator Magnuson’s state- 
ment was the following excerpt from the 
F.M.B. chairman’s report: 


“Our records show that at the present 
time there are 34 ships being constructed, 
reconditioned or converted in our ship- 
yards or on order. These stem from the 
fiscal 1955 and ’56 ship construction pro- 
grams. These 34 ships, which include six 
passenger ships, represent a total of 
about $350,000,000 of shipyard work. This 
amount does not include a total of $12,- 
340,000 of repair work placed with the 
repair yards of the nation in bettering 
the naval auxiliary type ships in our re- 
serve fleets.” 


Senator Magnuson described as “a 


cheering prediction” a statement by the 
F.M.B. chairman that a considerable in- 
crease in orders for new ships could be 
expected before June 30, 1956, and that 
he (Mr. Morse) was confident those or- 
ders would bring the total amount of 
work “under construction, place or de- 
livered” in the current fiscal year to more 
than half a billion dollars. The Senate 
committee chairman said Mr. Morse had 
stated that new orders for ships “should 
include the probable replacement of or- 
ders for up to 12 ‘roll-on, roll-off’ ships,” 
the possibility of the long-term charter 
by the Military Sea Transportation Serv- 
ice of 14 new tankers, placement of one 
prototype tanker by the Maritime Ad- 
ministration, the start of additional ex- 
perimental construction of a Liberty, the 
possible placement of two of four large 
cargo ships for American President Lines 
and the availability of current funds for 
five replacement cargo ships. 


Also included in the F.M.B. chairman’s 
report, said Senator Magnuson, were 
statements that some operators had 
bought Mariners and were converting 
to their needs in lieu of undertaking 
new construction; that the Maritime 
Administration, to date, had sold 10 
Mariner ships and now had 23 such 
ships in its fleet; that United States 
Lines had indicated real interest in pur- 
chase of six to eight Mariner vessels, and 
that Pacific Far East Lines and Ameri- 
can President Lines had indicated in- 
terest in acquiring additional Mariners 
for their services. 


After quoting an assertion by Chair- 
man Morse that “from among these 
companies we have encouraging signs of 
being able to level out on an assured 
20-ships-a-year replacement program,” 
Senator Magnuson commented: 

“This is a long way from the 60-ships- 
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per-year program which the 
Department’s maritime subsid: 
report (made to Congress in April, 
recommended as essential to 
nance of a minimum mobilizatx 
force of 36,000 shipyard workers ( 
ever, with continued diligence on ty 
part of the Maritime Administration jp. 
ward this goal, and with a heighteny 
awareness in Congress of the importan: 
of an adequate merchant marine to both 
our national economy and security, I ay 
confident we can look forward to cq. 
tinued advancement in this most jp. 
portant field.” 


The following parts of the FMR 
chairman’s report were then quoted jy 
Senator Magnuson’s statement: 

“The operating-differential subsidy 
contracts of seven of the 16 subsidizg 
operators will expire December 31, 193; 
We have adopted the practice, with the 
approval of the Comptroller General, oj 
negotiating standby contracts with they 
operators not more than two years iy 
advance of their present contract e. 
piration date. This program permit 
advance planning for the construction 
of replacement ships to be covered by 
the new operating subsidy contracts. In 
these standby contracts ship replacement 
programs are spelled out with a view 
toward overcoming the well known prob- 
lem of block obsolescence and the level 
ing out of construction in the shipyards 
These replacement programs therefore 
involve both acceleration and decelera- 
tion of replacement of ships becoming 
20 years of age. To date, we have signed 
five contracts providing for long-range 
replacement programs. 


“Although the subsidy contract with 
the Oceanic Steamship Co. would have 
expired December 31, 1957, a new con- 
tract has already been executed effective 
January 1, 1956. Under this contract 
Oceanic has acquired two Mariner ships 
for conversion to combination ships, and 
has agreed to submit a program for the 
replacement of its four cargo vessels on 
notice from the board after January ! 
1960. 


“American President Lines, under the 
provisions of its contract which expires 
December 31, 1957, has already acquired 
from the government four Mariner ships 
for operation. The Federal Maritime 
Board recently agreed to the execution 
of a new operating subsidy contract 
effective January 1, 1957, providing for 
the .replacement of four combination 
ships, nine cargo ships and two pas 
senger ships, to enter service between 
1960 and 1965 on an evenly phased basis 

“Moore-McCormack Lines was Ver 
recently granted a new 20-year standby 
operating subsidy agreement to become 
effective January 1, 1958. This contract 
calls for the company to replace its 
entire cargo fleet of 31 ships on an evenly 
phased basis between 1958 and 1970. In 
addition Moore-McCormack Linés 
awarded a contract to Ingalls Ship- 
building Corporation for the prompt coD- 
struction of two passenger vessels 
replace the S.S. ‘Argentina’ and SS 
‘Brazil.’ 

“Early this month a similar contract 
was executed with Grace Line Inc. 
under which Grace must replace | com- 
bination and 15 cargo ships in the period 
1960 to 1969, on an evenly phasec basis. 
In addition, Grace Line contraci°d the 
Newport News Shipbuilding and I -ydock 
Co., for the prompt construction ‘f two 
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one or more accounting machines which, 
for the lack of a better term, we may 
call “baby brains”. Briefly, they have 
the capacity to come up with the correct 
answer when several variable bits of in- 
formation are fed to them. The cost of 
these machines is within the budget 
of small business concerns. 


What Machine Might Do 


What has all this got to do with 
tariffs? Let us suppose a motor carrier 
receives a shipment weighing 1,000 
pounds moving from Boston to Phila- 
delphia. The commodity is classified 
under Item No. 6320 of National Motor 
Freight Classification No. A-2. Feeding 
the machine a punched card indicating 
the origin, destination, weight and clas- 
sification item will permit it to determine 
(1) the rate scale is 101, (2) the item is 
Class 55, (3) the rate is 165 cents, (4) the 
charges are $16.50, (5) the transporta- 
tion tax is 50 cents and (6) the total 
amount to be collected is $17. If the 
shipment weighed 1,800 pounds, the 
machine would also determine if it 
should be billed as 2,000 pounds to pro- 
duce lower freight charges. 

If the machine can do all this, why 
don’t we all rush out and buy one? Be- 
cause too many shipments move at rates 
which cannot be identified by classifica- 
tion item numbers. We must remember 
all those commodity rates, exception rat- 
ings, distance rates, column conversion 
rates and all the other variations. As 
a matter of fact we often have to con- 
sider more than one classification book, 
too, and Item No. 6320 in one may not 
remotely resemble the same item number 
in another. These machines can digest 
information, but they cannot think as 
does the human brain, and we would only 
succeed in blowing a fuse if the endless 
complications of all tariff variations were 
fed them. 


Some Planning Suggested 

Since it appears that we can’t use such 
a@ machine now because our tariffs are 
too cumbersome, how about doing a 
little planning for the future? Here, for 
example, is a commodity rate five cents 
under the class rate. If this commodity 
rate and all its brothers and cousins 
which represent departures from class 
rates were eliminated then we would 
have nothing but a classification and a 
class tariff left. This simple rate struc- 
ture could then be translated into terms 
easily understood by the machine. Can- 
cellation of this commodity rate wouid 
affect some shipper and make the rate 
he would pay afterwards five cents 
higher. But would the ultimate cost to 
him be five cents more? It is entirely 
possible that he could then audit carrier 
freight bills with his own accounting ma- 
chines instead of the time-consuming 
methods he must now employ. Further, 
if the carrier by using simple class 
tariffs could save overhead by using ma- 
chinery, such saving could perhaps go a 
long way toward stemming the necessity 
for frequent general rate increases. 


It should be evident that the very 
small business enterprise, either shipper 
or carrier, would also benefit from the 
use of simple class tariffs. Without any 
accounting machinery at all such con- 
cerns could do rate work manually as a 


simple clerical function not calling for 
high skill or training. 

No segment of the business world ex- 
cept transportation has such complicated 
price lists. Isn’t the use of outmoded 
tariffs too big a price for the buyers and 
sellers of transportation to pay? If the 
use of today’s machinery is blocked by 
an unwieldy pricing scheme, what of 
tomorrow’s as yet unrealized improved 
machinery? As the matter now stands, 
we must condemn the freight tariff for 
being transportation’s most inefficient 
office tool. 


10 California Ports Adopt 
Uniform Rates, Practices, 
Agree on Higher Charges 


Uniform rates, rules and practices 
have been adopted for the first time 
by 10 California ports and terminals 
in a joint effort to reduce operating 
losses, according to D. L. Dullum, 
president of the’ California Associa- 
tion of Port Authorities. 


In an announcement he issued late 
February 9, Mr. Dullum reported also 
that the California association had ap- 
proved increases for dockage, wharfage, 
and wharf demurrage and storage 
charges, which, he said, had failed for 
years to keep pace with rising costs of 


maintenance, equipment, materials and 
labor. 


“Agreement among the 10 member 
ports and terminals of the Association 
on uniform rates, rules and practices 
paves the way for the tariff increases 
which will take effect in April, said Mr. 
Dullum. 

“Standardization of tariffs and the 
rate increases have been under study 
for more than 10 years. 


‘Deficiency’ in Port Charges 

“Rates approved by the California as- 
sociation were based on studies made 
during the past three years by the asso- 
ciation’s consultant, Philip Linnekin, 
certified public accountant of the firm 
of Linnekin & Hill, of Hayward, Calif. 
Mr. Linnekin formerly worked with 
Howard G. Freas, now a member of the 
Interstate Commerce Commission, in the 
development of the nationally recognized 
‘Freas formula,’ which has been ap- 
proved by the State Public Utilities 
Commission and the Federal Maritime 
Board as a proper cost formula for es- 
tablishing port rates. 

“However, Mr. .Linnekin told the Cali- 
fornia association that the new rates 
would recover only a portion of what 
he termed a 90 percent deficiency in 
present port charges.” 


The following statement was attri- 


buted to Mr. Linnekin in the California 
association’s announcement: 


“The marine terminal industry in 
California has been operating at de- 
pressed rates for a long time, as well 
as operating with a considerable lack of 
uniformity. 

“My studies have indicated in con- 
siderable detail the need for tariff 
changes and rate adjustments which 
should not only help the marine ter- 
minal operator to recover a portion of 
his revenue losses but should also be 
of benefit to the shipping public in estab- 
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lishing greater uniformity and en: ling 
the marine terminal operator to pro»erly 
maintain and improve his facilities de. 
voted to public use.” 


The port association said one of the 
increases it had approved would be for 
wharfage, a charge assessed against 
cargo for using the piers. This rate, jt 
said, would be increased 20 cents a ton. 
Wharfage rates at California ports had 
been increased only once since 1946, it 
stated, adding: 


“The new rate will make up only 
half of the deficiency in wharfage 
charges. 


Increase in Dockage Rates 


“In the interest of uniformity, all ports 
and terminals have agreed to set dock- 
age rates on a graduated scale based 
on gross registered tons and to increase 
rates by 25 per cent. 


“Heretofore, Northern Cailfornia ports 
and terminals based their rates on net 
registered tons, while Southern Cali- 
fornia ports used gross registered tons 
as the basis for dockage charges. 


“Mr. Linnekin said dockage rates at 
the California ports and terminals have 
not been adjusted for 30 years. 


Other Rate Increases 


“Wharf demurrage and daily and 
monthly storage rates will be standard- 
ized at all California ports and terminals 
and increased by 30 per cent under the 
new agreement. 


“These rates have not been increased 
since 1949 in some areas, Mr. Linnekin 
said. * 

“Cost figures on which the rate in- 
creases are based do not provide for any 
return on the investment of public ports, 
Mr. Linnekin pointed out. He said the 
rates charged at California ports had 
failed to provide even for essential main- 
tenance to keep the marine terminals in 
shape for national security and develop- 
ment of the American merchant marine. 

“The new rates make no provision for 
financing the millions in improvement 
expenditures required at nearly every 
port and terminal in the state during the 
next decade, he added. 


“Member ports and terminals of the 
California Association which have joined 
in adopting the uniform rates, rules and 
practices are the Port of Los Angeles, 
Port of Long Beach, Port of San Diego, 
Port of Oakland, Howard Terminal, Oak- 
land; Encinal Terminals, Alameda; Parr- 
Richmond Terminal, Richmond; Port of 
Stockton, Port of San Luis Obispo and 
Port of San Francisco.” 





C. of C. Asks Preservation 
Of Cargo Preference Act 


A spokesman for the Chamber of 
Commerce of the United States asserted, 
in a congressional hearing on Februcry 
9, that the principle of the cargo pref- 
erence act must be preserved if -he 
United States was to maintain an ace- 
quate merchant marine equal to he 
needs of the nation’s commerce «1d 
national security. 

In testimony before the House merc »nt 
marine and fisheries committee, Dor 1d 
G. Ward, of New York City, assis‘ nt 
vice-president of the Olin-Mathic °1 
Chemical Corporation, said ~the Ch: 4- 
ber supported the cargo preference  <t, 
designed to assure that at least 50 “°F 
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cent of U.S.-government-financed cargo 
js carried in American vessels. 

Mr. Ward said that any additional 
cost that might be incurred in carrying 
surplus agricultural commodities in 
American ships for disposal abroad 
could be justified by the increased 
activity and health of the American- 
flag merchant fleet. 

The question of any small additional 
shipping charges, Mr. Ward said, did 
not appear to have interfered unduly 
with the overseas disposal program. He 
pointed to a recent report showing that 
97 per cent of the surplus commodities 
originally authorized for disposal abroad 
had been committed in the first 18 
months of a three-year program. 

Mr. Ward said that surplus agricul- 
tural products worth $1.5 billion now 
were authorized for foreign disposal. 


“We believe it is proper that vessels 
under the American flag should be 
guaranteed an opportunity to partici- 
pate in the carriage of cargo generated 
through tax funds, he testified. 





Commerce Plan to Increase 
Foreign Travel Is Approved 


A Commerce Department program to 
stimulate and develop. international 
travel was unanimously endorsed by the 
department’s Travel Industry Advisory 
Committee in a meeting with the Assist- 
ant Secretary for International Affairs, 
Harold C.' McClellan, February 7, the de- 
partment announced. 

In discussing the program, Mr. Mc- 
Clellan stated that it was designed to 
carry out the President’s directive to 
Secretary of Commerce Sinclair Weeks 
and the heads of other government 
agencies to cooperate with industry in 
facilitating international travel as a 
means of promoting trade and friendly 
relations among nations. 


“If we want to sustain our present 
level of exports,” Mr. McClellan said, 
“we must find ways to help foreign 
countries increase their dollar earnings. 
One of the best ways to do this is by 
travel expenditures of U.S. residents 
abroad which, last year, netted $1.25 
billion to other countries. This figure 
has large prospects for expansion.” 


Trucking Industry Group — 


Hears Civic Activity Plea | 


An appeal for truck operators to par- 
ticipate more actively in community af- 
fairs was made to members of the Cali- 
fornia Trucking Association, February 
15, at its annual convention, in Coronado, 
Calif, by C. J. Williams, of Milwatkee, 


Wis., president of American Trucking 
Associations. Increased participation by 
truct:ing industry members in community 
func campaigns, Red Cross activities and 


sim:'ar campaigns, was praiseworthy, but 
Suc! activities should be stepped up, he 
saic 
_I> the field of support of public’ educa- 
tio: Mr. Williams said, scholarships now 
offc-ed by trucking companies were 
co. ted in the hundreds. As recently as 
fiv: years ago, only a few such scholar- 
Shi s were available, he stated. 

‘onomists point out increasingly 
the. both our agricultural and our in- 
du*vial economy have become completely 


dependent upon truck transportation,” 
Mr. Williams said. “This gives the truck- 
ing industry a service’ obligation of the 
first magnitude, for it is true that if 
trucks stopped every other activity would 
soon stop too. In addition, it creates a 
civic obligation for the industry members 
which goes beyond the immediate opera- 
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tion of trucks and arises out of the in- 
dustry’s interest in developing better 
community conditions.” 





Roads Commissioner Asserts Expressways 
Attract Industries, Cut Transport Costs 


Addressing Contractors’ Association, C. D. Curtiss, Head of Bureau 
Of Public Roads, Says That Controlled-Access ‘Freeways’ Result in 


Benefits for Areas They Serve, Savings in Trucking Operations. 


Expressways or “freeways” which 
had been built in recent years had 
attracted, to the areas they served, 
new industries which had “become 
aware of the superior transportation 
service which an expressway pro- 
vides” and had brought “substantial 
savings in transportation operating 
costs” for trucking operations, Com- 
missioner C. D. Curtiss, of the Com- 
merce Department’s Bureau of Public 
Roads, said in a speech in New York 
City, February 14. 


Mr. Curtiss spoke at the thirty-seventh 
annual convention of the Associated 
General Contractors of America, in the 
Waldorf-Astoria hotel. 


“The beneficial impact of expressways 
on industry,” said Mr. Curtiss, “is 
illustrated by some recent investigations 
of Route 128 in the Boston metropolitan 
area, the New York Thruway, and some 
California studies. 


“Responsible officials in Massachusetts 
have indicated that Route 128 is one of 
the state’s most valuable assets. - This 
route has served as a magnet which has 
attracted an amazingly well diversified 
group of industries. ... Plants produc- 
ing electronic products and electronic 
components constitute the largest single 
group of these new industries. Others 
include manufacturing plants that pro- 
duce electro-mechanical equipment, in- 
struments of all kinds, greeting cars, 
processed foods, frozen and precooked 
fish products, paper milk containers, bed 
springs, sewing machines, printers com- 
position rollers, jewel cases, camera fil- 
ters, just to name a few. These and 
other industries have become aware of 
the superior transportation service which 
an expressway provides, and realizes that 


their capital investment in plant and- 


location is not likely to become physically 
and functionally impaired along Route 
128. 


‘Contrast to Hot-Dog Stands’ 

“Among the recently completed new 
plants is that of Rust Craft Publishers 
costing $3,500,000. Under construction 
is the Compo Shoe Machinery Corpo- 
ration in Waltham, costing half a mil- 
lion dollars and which will employ 300 
persons. Such solid establishments are 
quite in contrast to hot-dog stands 
which might otherwise characterize a 
road of ordinary design. It is estimated 


the the cost of plants which have been 


started or are finished exceeds $100 
million. Land that sold for $50 or $100 
an acre before Route 128 was built now 
commands $5,000 to $10,000 an acre. 


“The same beneficial effects have been 
observed in connection with the nation’s 
longest stretch of expressway—the New 
York Thruway. Though this modern 
facility is not yet completed nor has it 
been opened to traffic for very long it 
has been conservatively estimated that 
already more than $150 million worth of 
new industrial plants have been erected 
adjacent to it. These plants are esti- 
mated to employ 30,000 persons with an 
annual pay roll in excess of $100 million. 
Some typical examples range from a $4 
million assembly plant at Batavia in 
western New York to a $30 million shop- 
ping center at Yonkers. 


“Other illustrations of the vigorous 
new growth attributable to the Thruway 
may be found in the Syracuse area. 
These include the vast new plants of 
General Electric Company’s Electronics 
Park; the 10-acre plating factory of the 
General Motors Corporation (Brown- 
Lipe-Chapin Division) ; Carrier Corpora- 
tion’s latest air conditioning production 
unit; Allied Chemical and Dye Corpora- 
tion’s (Solvay Process Division) new 
chlorine and caustic soda installations; 
a plant of Bristol Laboratories making 
pharmaceuticals; a  six-acre upstate 
service center of the Western Electric 
Co.; and many others. 


Tests by G. E. ‘Transport Experts’ 

“The enthusiasm which business and 
industry has for the Thruway was re- 
cently confirmed by a series of inde- 
pendent tests sponsored by . General 
Electric’s transportation experts. Gen- 
eral Electric found that on a round trip 
between Buffalo and its Schenectady 
plant, its trucks traveled an average of 
10.64 miles per hour faster on the Thru- 
way than on parallel routes of conven- 
tional design, saved 14.2 gallons of fuel, 
made 298 fewer gear shifts, and made 
69 fewer full stops. All of these things 
put together mean substantial savings in 
transportation operating costs for the 
company’s large trucking operations... 

“The California Division of Highways 
has made some studies which reveal the 
impact of freeways on industrial areas 
on the west coast. A new section of the 
Eastshore Freeway has stimulated a 
spectacular growth of industry in the 
Oakland metropolitan area in Alameda 
County. The particular area investi- 
gated, served by the Eastshore Freeway, 
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constituted only 9 per cent of the total 
industrial acreage in Alameda County, 
yet it accounted for 43 per cent of the 
dollars invested in new industries, 30 
per cent of the number of new indus- 
tries, 38 per cent of the dollars invested 
in industrial expansion, and 32 per cent 
of the number of industrial expansions. 


Benefits to Urban Areas 


“In California, Texas, New York and 
elsewhere, it has been shown time and 
time again that the economic impact of 
freeways has been beneficial to urban 
areas. Nevertheless, many roadside 
proprietors and other businessmen still 
raise strong objections—probably be- 
cause most of them do not understand 
the real potentialities of access control. 
Certainly a great deal of missionary 
work must be done before we can pro- 
ceed with our main job without opposi- 
tion and delay. Control of access on the 
most heavily traveled routes is a posi- 
tion that must be held in spite of strong 
opposition. Retreat would mean spend- 
ing large amounts of money without ac- 
complishing our objective. Early obso- 
lescence through lack of traffic capacity 
and mounting accidents would result 
from any such retreat. This must not 
happen .. .” 


Earlier in his address, the public 
roads commissioner discussed the Presi- 
dent’s federal-aid highway program 
and bills in Congress to effectuate a 
stepped-up federal-aid highway pro- 
gram, as follows: 

“During the past year or so a large 
sum of money, $101 billion, has been fea- 
tured in the press in connection with 
highway improvement news. This figure 
stemmed from a study made by the Bu- 
reau of Public Roads, Department of 
Commerce, in cooperation with the State 
highway departments pursuant to the 
provisions of section 13 of the federal-aid 
highway act of 1954. This section di- 
rected the Secretary of Commerce to 
make a study and report back to the 
Congress on the cost of bringing all high- 
ways and streets up to an adequate 
standard of improvement. In March, 
1955, the President submitted this re- 
port to the Congress. It showed the esti- 
mated cost of construction needed to 
modernize all of the Nation’s roads and 
streets in a period of 10 years to be $101 
billion. Unfortunately this figure was 
publicized in such manner as to create 
the impression that it represented a 
Federal program, rather than an over- 
all estimate of total cost of needed high- 
way improvements. 

“The President’s Advisory Committee 
on a National Highway Program, headed 
by General Lucius D. Clay, used some of 
the data developed for this report. This 
committee, as you know, recommended 
a program calling for completion of the 
interstate system in a period of 10 years 
at a cost to the federal government of 
$25 billion with another $2 billion from 
state funds. They also recommended 
continuation of the regular federal-aid 
program for improving the primary and 
secondary federal-aid highway systems. 


Outlook for Future 


“Unless all signs fail, the years ahead 
will make unprecedented demands upon 
everyone connected with highway trans- 
port. 


“The United States Senate at the last 


session, passed a bill, S. 1048, which pro- 
vides for a greatly expanded federal-aid 
highway program with emphasis on the 
National System of Interstate Highways 
and the House of Representatives is con- 
sidering a bill with similar objectives. 


“I am sure that we all realize that a 
formidable task lies ahead—for con- 
tractors and highway officials, for manu- 
facturers and suppliers, and for the 
Bureau of Public Roads. We shall need 
every bit of skill and experience that 
we can muster. We shall also need a 
new measure of cooperation and under- 
standing if we are to meet our joint 
responsibilities — responsibilities which 
reflect the ever-increasing importance of 
highway transport for production, dis- 
tribution and defense. 


“Without going into great detail, let 
us compare some of the construction 
magnitudes which are forecast with the 
amount of improvements actually 
carried out in recent years. 


Increase in Expenditures 


“During the five-year period 1951- 
1955, expenditures for road improve- 
ments by all levels of government 
totaled $17,260,000,000—an average of 
nearly $3.5 billion annually. But the 
1955 expenditure is estimated to exceed 
$4.6 billion. If this rate should be main- 
tained for the next five years, it would 
involve construction expenditures of 
$23 billion. That would be a one-third 
increase over 1951-1955. 


“Most of the plans now under con- 
sideration by Congress to provide the 
improvements proposed in the Presi- 
dent’s highway program have called for 
federal expenditures of the order of $25 
billion with another $2 billion of state 
funds to improve the interstate system 
alone. If some such plan is adopted, 
there is good reason to anticipate that 
following a ‘tooling up’ period, expendi- 
tures will rise rather sharply, reaching 
a total annual rate for all roads of nearly 
$8 billion by the fifth year of the ex- 
panded program. 

“The very magnitude of such figures is 
both a challenge and an opportunity 
for all of us. It not only implies some 
10 to 15 years of expanding activity, it 
will also afford contractors in particular 
a sound long-term opportunity to buy 
equipment and enlarge and train their 
staffs. It will permit manufacturers of 
equipment and producers of highway 
materials to plan sound expansion pro- 
grams And it goes without saying that a 
long-range program lends itself to more 
efficient methods of operation. . .” 





Motor Fuel Tax Alone Not 
Equitable, A.A.R. Avers 


The Association of American Railroads 
has published and made available for 
distribution a 12-page booklet, entitled 
“Fuel Taxes?,” in which it quotes state- 
ments by “disinterested authorities” to 
the effect that motor fuel taxes are in- 
adequate as a source of revenue for fi- 
nancing highways. 

In a statement on the “fiy-leaf” of 
the booklet, the association says: 

“There is agreement among highway 
and tax authorities that a motor fuel 
tax, standing alone, is not an equitable 
user charge, because it discriminates 
against passenger automobiles and other 
light vehicles and favors heavy vehicles. 
Supplemental charges on heavy vehicles, 
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therefore, are necessary. Authorities also 
recognize the discrimination that re. 
sults unless a higher tax rate per gallon 
is applied to diesel fuel than to gaso. 
| eR ; 

Excerpts from reports or statements by 
state legislative committees, by some 
state officials, and by authors of reports 
prepared for some state agencies are in- 
cluded in the quotations in the booklet, 





Ninth Pan American Rail 


Congress Postponed to ‘57 


The Ninth Pan American Railway 
Congress, scheduled to meet in Buenos 
Aires, Argentina, April 3 to 15 inclusive, 
has been postponed until August, 1957, 
William T. Faricy, chairman of the 
United States National Commission in 
the international railroad association, 
has announced. 


Mr. Faricy said he had received word 
from the Permanent Commission of the 
Pan American Railway Congress Asso- 
ciation in Buenos Aires concerning the 
change in plans. An official decree of 
the Argentine government setting the 
new date could be expected soon, he 
said. The new date for the Congress, 
Mr. Faricy added, would mark the 
fiftieth anniversary of the association 
and the centennial of the opening of 
the first Argentine railroad. He stated 
that the United States had already in- 
dicated it would participate in the Con- 
gress, and that delegates would include 
members of and advisors to the Com- 
mission ‘and representatives of the rail- 
road industry. 





Meeting of Pacific Coast 
Advisory Board Announced 


Five committees of the Pacific Coast 
Shippers Advisory Board will hold sepa- 
rate sessions on March 15, and the board 
will hold a general session the following 
day, in the Hacienda hotel, Fresno, Cailif., 
the board’s general secretary, F. Z. Wake- 
field, has announced. 


This will be the board’s ninety-ninth 
regular and thirty-second annual meet- 
ing, according to the announcement. 


At a luncheon on March 16, the 
speaker will be Vernard C. Redman, 
manager at San Joaquin for the Pacific 
Gas & Electric Co. His subject will be 
“California’s Bread Basket.” 


The board’s L.C.L. subcommittee will 
meet at 8:45 a.m., March 15, and its 
freight claim prevention committee will 
meet at 9:30 the same morning. A ses- 
sion of the central car efficiency commit- 
tee will be held at 1:30 p.m., March 15, 
and meetings of the railroad contact 
committee and the legislative committee 
will begin two hours later. A meeting 
of the executive committee is scheduled 
for 7 a.m., March 16. The board’s gen- 
eral session will begin at 9 a.m. that day. 





Rail Classification Docket 


Copies of joint docket No. 173 of the 
Consolidated and Uniform Classification 
Committees will be mailed to subscrib:rs 
of the Traffic Bulletin with the issue of 
February 18. 


Hearings on the docket are sched 
to begin March 8 at 101 Marietta Str 
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Atlante, Ga.; March 13 at 1 Park Avenue 
and Thirty-Third Street, New York, 
NY.; and March 20, in Room 324, Union 
station, Chicago. 


Riddle Airlines Becomes 
First Scheduled Air Cargo 


line to Carry Air Express 


Effective February 15, intercity 
transportation of air express ship- 
ments gained “still greater speed and 
flexibility” as Riddle Airlines, Inc., 
began flying express shipments on 
regular schedules, it was stated in an 
announcement issued jointly that 
day by C. J. Jump, vice-president in 
charge of the Air Express Division of 
the Railway Express Agency, and 
Charles L. Hood, vice - president, 
sales, of Riddle Airlines. 


An agreement between the Air Express 
Division and Riddle Airlines, Messrs. 
Jump and Hood said, made Riddle the 
first all-cargo scheduled airline to carry 
air express. This agreement, they said, 
brought to a total of 31 the number 
of air carriers transporting air express 
traffic “nationwide.” 

Riddle Airlines was authorized to 
transport air express when the Civil 
Aeronautics Board, on November 22, 1955, 
certificated it as a new domestic all- 
cargo airline for a five-year period. 

“The new service,” the joint announce- 
ment continued, “will increase the num- 
ber of flights and the air express tonnage 
capacity at 19 major cities on the east 
coast, in the midwest and in Florida. 


Route in Three Segments 


“The new Riddle air express routes 

will extend to Miami from Boston, De- 
troit and Chicago in three segments: (1) 
Boston-Miami, via New York, Philadel- 
phia, Washington, D.C., Richmond, Jack- 
sonville, Orlando, Tampa-St. Petersburg, 
and West Palm Beach; (2) Chicago- 
Miami, via Columbus, Cincinnati, In- 
dianapolis, Louisville, Atlanta, Orlando, 
and Tampa-St. Petersburg, and (3) De- 
troit-Miami, via Cleveland, Cincinnati, 
Atlanta, Jacksonville, Orlando and West 
Palm Beach. 
_ “Service at all of these points will start 
immediately with the exception of In- 
dianapolis, Louisville, Columbus, O., and 
Richmond, Va., where service is sched- 
uled to begin March 1. 

“Pacing the nation’s bustling industrial 
and business activities, air express traf- 
fic set new records in 1955 . . . Shipments 
imcreased 13.8 per cent to a total of 5,- 
200,028, or 629,649 shipments over the 
previous year’s total. Gross revenue 
Jumped to $40,533,000, a gain of $7,106,- 
000, or 21.3 per cent, over 1954 figures. 

“. . . Today, 31 domestic scheduled 
airlines and Railway Express Agency 
jointly provide air express service direct- 
ly to more than 1,800 air points over 
more than 115,000 miles of air routes. 

“Riddle Airlines, Inc., was founded 10 
years ago in Miami, Fla., by its present 
Presicent, John P. Riddle, well known 
aviation pioneer, who has been operating 
airlines and aviation schools since 1925.” 


Free Time Reduction 


The Trafic Bulletin for February 11 
carrics a proposal of the Trans-Conti- 


nental Freight Bureau, D-3406(C), “De- 
murrage and Storage Rates and Charges, 
Rules and Regulations—Export” to pub- 
lish a reduction in free time from 10 
days to 7 days on export traffic, part 
A of item 990, tariff 29. 


Second Best Safety Record 
Of Railroads Made in ‘55 


The nation’s railroads in 1955 estab- 
lished “their best passenger safety mark 
since the record-breaking year of 1952,” 
William T. Faricy, president of the As- 
sociation of American Railroads, an- 
nounced, February 13. 


There was only one fatality in 1955 for 
each 1,800,000,000 miles of rail passenger 
travel, making a rate of 0.06 per 100,- 
000,000 miles, Mr. Faricy reported. He 
said that the 1955 safety figure sur- 
passed the 1954 rate of 0.07 fatalities per 
100,000,000 passenger-miles. The all- 
time passenger safety record of 0.04 was 
set in 1952, he added. 

There were only four passenger fatali- 
ties resulting from train accidents in 
1955, when passengers traveled approxi- 
mately 28,500,000,000 miles on trains, said 
Mr. Faricy. Fatalities to passengers from 
such causes as boarding, alighting, 
jumping or falling from moving trains 
last year totaled 12, bringing the total 
number of fatalities to 16, he said. 


Two Earn Certificates of 
Membership in A.S.T.T. 


Two more applicants have successfully 
passed the examinations of the Ameri- 
can Society of Traffic and Transporta- 
tion and have been awarded certificates 
of membership in the Society, it has 
been announced by C. J. Goodyear, 
president of the Society and _ traffic 
manager of Philadelphia & Reading 
Coal & Iron Co., Philadelphia, Pa. 

The two successful applicants, Mr. 
Goodyear said, were Paul C. Weeks, dis- 
trict manager at San Francisco for 
Merchants Carloading Co., Inc., of New 
York City, and Bryant R. Goodall, travel- 
ing freight agent at Winston-Salem, 
N.C., for the Norfolk & Western Rail- 
way Co. 


New Volume on ‘Piggyback’ 


Extension Data Compiled 


A comprehensive, duplicator-processed 
“memorandum” containing information 
from many sources about extensions of 
trailer-on-flat-car or “piggyback” serv- 
ice in the years 1954 and 1955 has been 
prepared by Miss Elizabeth O. Cullen, 
librarian in the Bureau of Railway 
Economics of the Association of Amer- 
ican Railroads. 


The “memorandum,” supplementing 
an earlier compilation on the history of 
“piggyback” service from 1928 to 1953, 
revised to February 2, 1954, comprises 
105 pages of excerpts from articles pub- 
lished in TraFFIc WoRLD and in a num- 
ber of other periodicals and from trans- 
portation company press_ releases, 
together with quotations of speeches by 
government officials and transportation 
industry leaders, as well as reproduc- 
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tions, in full or in part, of I.C.C. orders 
and other official documents affecting 
“piggyback” operations. An index com- 
prises an additional 17 pages. 


P. D. Jonas Made Chairman 
Of A.A.R. Accounting Group 


P. D. Jonas, comptroller of the Lacka- 
wanna Railroad, was elected chairman of 
the accounting division and concurrently 
of the general committee of the Associa- 
tion of American Railroads, Washington, 
D.C., at a meeting of the general com- 
mittee on February 8, in Chicago, Il. 
Mr. Jonas succeeds R. E. DeNeefe, who 
has retired. 

The office of first vice-chairman, 
previously occupied by Mr. Jonas, will 
remain vacant until the regular elections 
are held by the division at its annual 
meeting in Los Angeles, Calif., in May, 
and P. J. Kendall will continue to serve 
as seconad vice-chairman, according to 
A. R. Seder, vice-president in charge of 
the finance, accounting, taxation and 
valuation department of the A.A.R. 


Allegheny Airlines Enters 
Air Freight Service Field 


Allegheny Airlines announced on Feb- 
ruary 13 that on February 15 it would in- 
augurate air freight services “progres- 
sively over its system, serving more than 
50 cities in the middle Atlantic area.” 
It said that on February 15 it would 
offer air freight service at New York 
City, Washington, D.C., and 13 other 
cities, in Ohio, New Jersey, Delaware, 
Pennsylvania and West Virginia, includ- 
ing Cleveland, Pittsburgh and Philadel- 
phia. 

The service would be extended on 
March 19 to 15 other cities, including 
Baltimore, Md., Wheeling, W.Va., and 
Wilmington, Del., the airline said. It 
stated that since 1949 it had offered 
“cargo services in the form of air ex- 
press” on its scheduled passenger and 
mail flights, but had not heretofore car- 
ried air freight. 


C.A.A. Allocates Additional 
Federal-Aid Airport Funds 


Allocations of funds for federal partici- 
pation in an additional 319 projects 
under the federal-aid -airport program 
for the fiscal year ending June 30, 1956, 
totaling $38,932,065, were announced by 
Charles J. Lowen, Administrator of Civil 
Aeronautics in the U. S. Department of 
Commerce, February 9. 

The new allocations were in addition 
to the 205 projects which had been 
announced August 10, 1955, Mr. Lowen 
said. 

The C.A.A. said it would announce 
at a later date a list of new projects to 
be undertaken under the authorization 
for fiscal year 1957, which begins July 
1, 1956. These projects would be based 
on applications now on file, it said. 



































































Auto Transport Ordered 
To Institute Service, in 
Rights-Revocation Inquiry 


Finding that Central Transit Lines, 
of Flint, Mich., has not exercised its 
authority to transport automobiles 
and trucks in the last eight or nine 
years, though another company, 
having “virtually the same” officers 
and possessing similar operating 
rights, has performed such trans- 
portation service, the Commission, 
division 1, has ordered Central 
Transit to institute, on or before 
February 17, and thereafter to main- 
tain “reasonably continuous and 
adequate service” pursuant to its 
certificate in MC-72253. 


The Commission’s report and order 


were issued in MC-C-1664, Central 
States Transit Lines—Revocation of 
Certificate. 


Its investigation into the operations 
of C. M., Marvin E., Anna and Wilbur 
C. Boutell, a partnership doing busi- 
ness as Central States Transit Lines, of 
Flint, was instituted, the Commission 
said, by an order entered July 7, 1954, 
on its own motion. It said that the cer- 
tificate issued to the respondents in 
MC-77253 authorized transportation as 
a motor common carrier of (1) new au- 
tomobiles, new trucks, new bodies, new 
cabs and new chassis, in initial move- 
ments, by the truckaway methods, over 
irregular routes, from places of manu- 
facture and assembly in Flint and Pon- 
tiac, Mich., to Detroit, Mich. and 
points in Ohio, Pennsylvania, and a 
described part of New York state, and 
(2) automobiles, trucks, bodies, cabs 
and chassis, new, used, unfinished and/or 
wrecked, restricted to subsequent and 
secondary movements, over irregular 
routes, between the aforesaid points. 


‘Burden of Creating Traffic’ 


The respondents argued, the Com- 
mission said, that their failure to trans- 
port any traffic under their operating 
authority in recent years arose solely 
from “the fact that the automobile man- 
ufacturers at Flint and Pontiac have 
not chosen to favor them with traffic.” 
They contended, further, the Commis- 
sion said, that the order recommended 
by the examiner in this proceeding 
placed the burden of creating traffic on 
them, even though the routing of such 
traffic was beyond their control, and 
that the imposition of such a require- 
ment was not contemplated by section 
216(b) of the interstate commerce act. 

“As noted by the examiner,” the 
Commission said, “F. J. Boutell Drive- 
away Co., Inc., hereinafter called Boutell, 
a motor common carrier, holds authority 
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Decisions 


part of which duplicates that held by 
respondents. The officers of Boutell and 
the respondent partnership are virtually 
the same and these carriers occupy a 
common office. Boutell regularly exer- 
cises that portion of its authority which 
duplicates respondents’ unused author- 
ity. 

“Respondents assert that, although 
the existence of Central,States has been 
brought to the attention of the shippers 
at Flint and Pontiac now served by 
Boutell, these shippers have continued 
to route their traffic by Boutell exclu- 
sively. They desire to retain their 
operating authority, however, in order 
that they may be in a position to offer 
service by a carrier other than Boutell. 
They claim that the possibility exists 
that the present shippers at Flint and 
Pontiac or a new shipper at these points 
may at some time in the future desire 
that their traffic be handled by a carrier 
doing pusiness with only one factory. 
However, there is no evidence that re- 
spondents have made any real effort 
to persuade any shipper to so segregate 
its traffic between Boutell and Central 
States. ... 

“In our opinion, carriers holding oper- 
ating rights should render the service 
authorized and should not be permitted 
to retain authority unless they intend 
to and do render such service. The fail- 
ure of a common carrier to operate may 
be regarded as a violation of the terms 
of its certificate and the provisions of 
the act... Whether a carrier has aban- 
doned or discontinued operations must 
be determined from facts relating to its 
willingness and ability to perform the 
service authorized, availability of equip- 
ment, its holding out to the public, and 
its efforts to obtain business and perform 
service . . . Here respondents have per- 
formed no service under their authority 
since 1946 or 1947, and they own no 
equipment and have no employes. . 
There is no evidence that the common 
officers of Boutell and respondents are 
interested in or have made any signifi- 
cant effort to divert any of Boutell’s 
traffic to the latter or to attract new 
traffic. In fact, it is apparent that any 
desire or intention respondents may have 
of exercising their operating authority 
is entirely conditioned on the remote 
possibility that traffic may become avail- 
able which the shipper thereof does not 
wish to be handled by Boutell. 

“In our view, these facts collectively 
indicate that the cessation of respond- 
ents’ operation is the natural conse- 
quence of their own voluntary acts, re- 
sulting from the exercise of their own 
business methods, and are in effect a 
willful failure to comply with the terms 
of their certificate .. .” 


SO LLLP LLP PALA, 


See Late News, pages 17, 18, 20 
and 21 for other I.C.C. action. 





Rule 25 of N.M.F.C. Not 
Applicable to Shippers’ 
Allowances, 1.C.C. Holds 


A somewhat intricate tariff ques. 
tion, involving opposition by Centra] 
States Motor Freight Bureau, Inc, 
to the making of a change by Ameri- 
can Transportation, Inc., for its in- 
dividual account, in an exceptions 
tariff issued by the bureau, was re- 
solved in favor of American Trans- 
portation, Inc., by the Commission, 
division 2 in a report in I. and §, 
M-5672, Pickup and Delivery Al- 
lowances—American Transportation, 
Inc. 


By an order accompanying its report, 
the Commission discontinued the pro- 
ceeding on finding that the proposed 
cancéllation by American Transporta- 
tion of an exception to a classification 
rule (Rule 25 of the National Motor 
Freight Classification) contained in 
an exceptions tariff issued by the CS- 
M.F.B. and purporting to affect the ap- 
plication of an independent terminal 
tariff of the respondent (American 
Transportation) at Columbus, O., was 
lawful. 


Issue as to Allowances 


One issue which the Commission dis- 
cussed in the report was whether Rule 
25 of the N.M-F.C. in effect at the time 
the protested schedules were published 
(February 9, 1954) affected pickup and 
delivery allowances paid by motor car- 
riers to consignors or consignees who de- 
livered or picked up shipments at the 
carriers’ docks. The Commission showed 
in the report that Rule 25 of the Na- 
tional Motor Freight Classification, un- 
der the heading, “Demurrage, Storage, 
Terminal and Other Charges,” was 
worded as follows: 


“Rates shown in tariffs governed by 
this classification are subject, at points 
of origin and destination, to the rules, 
regulations, and charges lawfully estab- 
lished by the carriers covering demur- 
rage, storage and other expenses, privi- 
leges or facilities, also to the rules, 
regulations and charges lawfuly estab- 
lished by the initial, terminal or inter- 
mediate carriers, covering diversion, re- 
consignment, demurrage and _ other 
privileges or facilities afforded the ship- 
ment while in transit by the carriers.” 

The Commission said it agreed with 
the respondent’s position, stated a‘ the 
hearing, that Rule 25 of the N.MF-. 
had no application to shippers’ ailow- 
ances. 


‘Allowance’ Not a Carrier ‘Charge’ 


“An allowance by a carrier to a ship- 
per for the furnishing by the latter of 
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facility or service for which allow- 
snces are Maintained in tariffs filed pur- 
yant to section 225 of the interstate 
ommerce act,” the Commission said, “is 
not the same as a ‘charge’ by the carrier, 
or is it a ‘privilege or facility’ of the 
arrier. Thus, the protested schedule 
ad no effect upon shipper allowances 
hs published in respondent’s individual 
ariff ...” 

The Commission said that the opera- 
ion of the schedules filed by American 
ransportation was suspended, on pro- 
test by the C.S.M.F.B. in behalf of “in- 
serested member carriers” until Septem- 
per 9, 1954, when they became effective. 
“The proposed change,” it said, “is 
equivalent to a cancellation, for Amer- 





Ss ican’s account, of its exception to the ap- 
plication of Rule 25. Ostensibly it was 
ques. [intended to make effective the applica- 
tra) jeton of pickup and delivery allowances 
of 10 cents (a hundred pounds) for each 
Ine, pickup and each delivery, contained in 
Merj- [Ban individual tariff of American, and 
'S in- Bapplicable at all points served by it in In- 
stio diana and Ohio, including Columbus 
Ds (0). The bureau, which protested the 
'S Te- HM oncellation, apparently did so in the 
rans- Mbelief on the part of its officials that re- 
ssion, Mespondent was a party to a bureau tariff 
nd 8 which provided an allowance of 5 cents. 
Al. Action in Related Cases 
ation The Commission said the instant pro- 
’ Bi ceeding had been heard on a consolidated 
record with I. and S. M-5791, Allowance 
eport, for Pickup—Braddock Motor Freight, 
pro- inc, and I. and S. M-5850, Pickup Al- 
posed Mlowances at Columbus, O. The first of 
oorta- Hthe latter two cases involved a truck 
cation HP line’s proposal to increase to 10 cents, 
Motor #from 5 cents, the allowance per 100 
d in Mpounds paid by Braddock Motor Freight 
CS.- Hto consignors for delivery of L.T.L. or 
e ap- MB any-quantity freight to Braddock’s docks 
minal §§ at Columbus; the second involved a like 
ican — proposal by seven truck lines, including 
_ was American Transportation and Braddock, 
with respect to allowances at Columbus 
and other points. It said the examiner 
; had found that the proposed increased 
1 dis- J allowance of 10 cents a 100 pounds was 
Rule # “no more than was just and reasonable, 
time # and was otherwise lawful,” as to L.T.L. 
ished Mand A.Q. shipments delivered by con- 
| and [ sicnors to respondents’ terminals at 
cal- & Columbus, but that the proposed changes 
o de- @ in allowances at other points had not 
| the # been shown to be lawful. His order re- 
owed # quired the latter changes to be canceled, 
Na- #@ the Commission said, adding: 
> “This, of course, included the proposal 
rage, @ under consideration herein. Except as 
Was H to this proposal, no exceptions were 
filed, and the order, not having been 
d by —& stayed by us, became final in all respects 
oints # except as to the matter here under 
ules, consideration, relating to American’s 
stab- # proposed cancellation of its exception 
mur- to the classification rule. 
ves “In its exceptions, American refers to 
tab. @ °2 individual terminal tariff naming re- 
iter. @ WPPing rates over its line, between 
“fi points in the commercial zone of Colum- 
cher bus, applying only on shipment that 


hip- have had prior, or will have subsequent, 
transportation by common carrier. It 
. States that for this reshipping tariff, or 
with @ any other individual terminal tariff, to 


the be effective for its account, it must have 
F.C. @ the ap) ication of Rule 25 of the classifi- 
low- cation: that the effect of canceling the 
tariff | rovisions here under considera- 
’ tion would be to cause the cancellation 
- of any other individual terminal tariff 
_ Which ‘s in effect for its account... . 
r 0 i 


Cancellation of the protested 


item would render inapplicable the re- 
spondent’s reshipping rates published in 
its individual terminal tariff. It is clear 
that the proposed schedules are reason- 
able...” 





1.C.C. Awards Reparation 
On Inapplicable Canned 


Goods Rates in Far West 


A rate of 124 cents a 100 pounds, 
excluding the applicable Ex Parte 
No. 175 increases, minimum 60,000 
pounds, charged on 252 shipments 
of canned goods from numerous sta- 
tions in Oregon, Washington and 
California to Denver and Pueblo, 
Colo., on and between June 14, 1951, 
and July 31, 1953, has been found 
applicable in certain instances and 
inapplicable in others. 


In making that finding in its report in 
No. 31577, Safeway Stores, Inc. v. Atchi- 
son, Topeka & Santa Fe Railway Co. et 
al., the Commission, division 2, awarded 
the complainant reparation on the dif- 
ference between the charges collected and 
those computed at the rates found appli- 
cable. However, the Commission said the 
evidence was inadequate to support a 
finding that the rates assailed were un- 
just or unreasonable. 

The Commission said the 124-cent rate 
was published in item 3800 series of 
Agent Kipp’s tariff I.C.C. No. 1547 prior 
to February 1, 1953, and thereafter in 
Alternate Agent Hennings’ tariff I.C.C. 
No. 1552, and was embraced in section 2 
of the tariff (all references are to the 
latter tariff) subject to a provision that 
if the charge accruing under sections 1 
or 5 of the tariff was lower than the 
charge accruing under section 2 on the 
same shipment over the same route, the 
charge accruing under section 1 or 5, 
whichever was lower, would apply. It 
added that this provision was subject to 
a note (Note C) which provided that 
through rates constructed on the basis 
authorized in another item (No. 44) re- 
lating to aggregates of intermediate rates, 
would apply when resulting in a lower 
change than the rates published in sec- 
tion 2 on the same traffic. 

In addition to other items and refer- 
ences, the Commission said the 124-cent 
rate was subject to a note providing that 
shipments from California, Oregan or 
Washington moving under the rate were 
entitled to certain transit privileges as 
authorized in tariffs of individual lines 
parties to the tariff, subject to stated 
charges and conditions. 

There was also published in item 632 
series of Alternate Agent Hennings’ 
tariff I.C.C. No. 1552, in section 1, a rate 
of 99 cents, minimum 60,000 pounds 
applicable on canned goods from points 
taking rate basis 1, with reference to 
item 54, to Sheridan, Wyo., the Commis- 
sion said, adding that the latter rate 
was subject to a provision that ship- 
ments from Oregon or Washington moy- 
ing under the rate were entitled to cer- 
tain transit privileges, similar to those 
provided in connection with item 3800. 
It noted that specific routing was pro- 
vided in connection with the 632 series 
rates. 


Contentions of Complainant 


The complainant contended that the 
rate of 99 cents was applicable to its 
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shipments, by application of the alter- 
nating rules and the destination inter- 
mediate rules, or that by application of 
the aggregate-of-intermediate rule, the 
99-cent rate was applicable in combina- 
tion with local rates to make aggregate 
rates lower than the rate of 124 cents, 
the Commission said. 

It said the controversy centered on 
the routing provisions applicable in con- 
nection with the rate of 99 cents to 
Sheridan. As to a class of shipments 
embraced in the complaint which were 
illustrated by shipments from Salem, 
Ore., to Pueblo, Colo., the Commission 
said the rate charged was inapplicable 
and the applicable rate was the item 
632 rate of 99 cents. The Commission 
said the alternating provisions clearly 
indicated that rates made by applica- 
tion of the origin and destination inter- 
mediate rules and the aggregate-of- 
intermediates rule would supplant the 
specifically-published rates if lower. 

A second class of shipments, it said, 
was illustrated by one on canned goods 
shipped from Sacramento, Calif., to 
Pueblo routed over the Southern Pacific 
to Ogden, Utah and the Denver & Rio 
Grande Railroad beyond. The Com- 
mission said the route did not involve 
any back hauls and was not excessively 
circuitous. The rate charges was in- 
applicable on this class of shipments and 
the applicable rate of 99 cents, it said. 

To illustrate a third class of ship- 
ments, the Commission said, the com- 
plainant referred to a shipment of 
canned goods from Luther, Calif., to 
Pueblo, routed over the Southern Pacific 
to Ogden, the Union Pacific to Denver 
via Cheyenne, Wyo., and -the Rio Grande 
beyond, and to a shipment from Top- 
penish, Wash., to Denver, routed over 
the Northern Pacific to Laurel, the 
Chicago, Burlington & Quincy to Wend- 
over, Wyo., and the Colorado & Southern 
beyond. The Commission said the 
contentions were valid that the operation 
of the item 44 aggregate-of-inter- 
mediates rule, which provided that a 
lower aggregate of separately-published 
rates, applicable via any route over 
which the published through rate ap- 
plied, would apply over all routes, the 
aggregate rate of 108 cents applied over 
the route of movement. As to this class 
of shipments, the Commission said the 
rate charged was inapplicable and the 
applicable rate was 108 cents. 


As to the class of shipments described 
by the Toppenish to Denver movement, 
the Commission said there was no 
authority for application of the 
aggregate-of-intermediate rules and the 
124-cent rate was applicable. 


As to a fifth class of shipments, 
illustrated by a shipment from Oakland, 
Calif., to Pueblo and routed over the 
Western Pacific Railroad to Ogden and 
the Rio Grande beyond, the Commission 
said no provision was made with respect 
to shipments from California points as 
to transit privileges, and the 99-cent 
rate was consequently not applicable to 
transit shipments from California and 
the 124 cent rate was applicable. 





Pipeline Property Values 


By a. report and -order«in Valuation 
No. 1307 (1954 Report), Socony-Vacuum 
Oil Co., Inc., Central Pipe Lines Di- 
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vision, the Commission, division 2, has 
determined, for rate-making purposes, 
the value of the common carrier prop- 
erty owned and used by the company 
as of December 31, 1954, to be $1,756,500. 
Protests, if any, are due at the Com- 
mission on-or before March 23. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1321, 
Phillips Petroleum Co. Products Pipe 
Line Department (1954 report), has de- 
termined, for rate-making purposes, the 
value of the common carrier property 
owned and used by the company, as of 
December 31, 1954, to be $4,172,100. Pro- 
tests, if any, are due at the Commission 
on or before March 22. 





Proportional Rates, Refund 
Provision on Coal to New 
England Approved by I.C.C. 


Proportional rates and refund ar- 
rangements on bituminous coal, in 
carloads, from mines in Virginia, 
West Virginia, and Kentucky to 
Hampton Roads, Va., for subsequent 
movement to Norwich, Conn., for 
local delivery or outbound movement 
by private truck, have been found 
not unreasonable or otherwise un- 
lawful, by the Commission, division 3, 
by a report and order in No. 31429, 
Edward Chappell Co. v. Chesapeake 
& Ohio Railway Co. et al. The com- 
plaint was dismissed. 


The Commission said the complainant 
alleged that the proportional rates and 
refund arrangements were unjust, un- 
reasonable and unjustly discriminatory 
and unduly prejudicial to the complain- 
ant and unduly preferential of dealers 
and dock operators at New Haven, Conn., 
and Providence, R.I. 

“From the mines to Hampton Roads, 
there are five sets of rates,” the Com- 
mission said.” 

“For example from the base group, 
412 miles, there is a local or track- 
delivery rate of $4.20, and, although the 
physical handling is in each instance 
the same, four sets of transshipments or 
proportional rates, applying where there 
is a subsequent ocean movement, namely, 
$4.05 where the subsequent movement is 
to so-called inside-the-harbor destina- 
tions, $3.76 where the subsequent move- 
ment is to a mid-Atlantic port, $3.56 
where the subsequent movement is to 
Norwich, New Haven, Providence, or 
other New England ports for local de- 
livery at the port or outbound movement 
by truck, and $3.03 where the subsequent 
movement is to a New England port for 
outbound movement by rail or to New 
Haven for outbound movement by com- 
mon carrier barge.” 


53-Cent Refund 

As the defendants did not know 
whether or not the coal when shipped 
to Hampton Roads would move beyond 
the New England port, an arragement 
was made whereby they charged the 
proportion rate of $3.56 in the first in- 
stance, and then made a refund of 53 


cents, or the difference between the 
$3.56 and $3.03 rates, on appropriate 
certificate that the coal had moved be- 
yond the New England port by rail or 
barge, the Commission said. 


The Commission said that the origin 
of these varying proportional rates and 
refund arrangements were fully discussed 
in Consolidated Edison Co. of N.Y., Inc. 
v. Virginian Ry. Co., 292 I.C.C. 23, in 
which report, it said, was embraced a 
complaint of the Sheridan Transporta- 
tion Co., which assailed the same propor- 
tional rates and refunds as were as- 
sailed by the complaint here. 


A specific showing was made by the 
instant complainant, it said, with respect 
to the competition encountered at 
Montville and Sterling, Conn., 7.3 and 
23 miles, respectively, from Norwich. At 
Montville, the Commission said, com- 
plainant encountered the competition of 
New Haven dealers which could ship by 
rail-ocean-barge. 


Private Truck Carriage 


Noting that there was nothing in the 
interstate commerce act that authorized 
it to require a carrier subject to the Com- 
mission’s jurisdiction to establish re- 
duced proportional rates on traffic mov- 
ing beyond the port in private carriage, 
where as here all shippers and receivers 
were treated alike with respect to such 
carriage, the Commission said: 


“The transportation of the coal to 
Hampton Roads where the subsequent 
movement beyond Norwich is by private 
truck, as compared with the situation 
where the subsequent movement beyond 
New Haven or Providence is by com- 
mon carrier, cannot be said to take place 
‘under substantially similar circum- 
stances and conditions’ within the 
meaning of section 2 of the act. In like 
manner, the dissimilar circumstances 
and conditions under which the ship- 
ments are transported beyond Hampton 
Roads, received at the respective docks, 
and delivered to the respective destina- 
tions preclude a finding of undue or un- 
reasonable preference or advantage or 
undue or unreasonable prejudice or dis- 
advantage within the provisions of sec- 
tion 3. 


“We find that the proportional rates 
and refunds complained of were not and 
are not unreasonable or otherwise un- 
lawful. The complaint will be dis- 
missed.” 





Plea for Forwarder Rights 
In West Denied by I.C.C. 


The Commission, division 4, by a re- 
port and order in FF-239, Best-Way For- 
warders, Freight Forwarder Application, 
has denied an application of Best-Way, 
of Los Angeles, Calif., for authority to 
conduct service as a freight forwarder of 
general commodities from points in 
Orange and Los Angeles counties, Calif., 
to points in Arizona, New Mexico and 
Texas. 


After asserting that the maximum 
daily volume which was expected to be 
forwarded would not be enough, by ap- 
plicant’s own estimate, for efficient and 
profitable operation, the Commission 
found that the proposed service would 
not be consistent with the public in- 
terest and the national transportation 
policy. 

Five freight forwarders and nine 
motor carriers opposed the application, 





TRAFFI. Woy 


it said. The Commission said t! 
Truck Co., a certificated motor 
operating within the Los Angeles 
politan area, owned 50 per cent of ap. 
plicant’s stock, and had a proxy for the 
remainder of the stock for voting py. 
poses. 

The Commission said it was ayparey 
that an objective of the application wa 
to advance the interest of the carrie 
by which the applicant was controlled, 
said a similar situation was considerg 
in Your Freight Forwarder, Inc., F. p 
Application, 285 I.C.C. 425, from whic 
it quoted division 4 as saying: 

“A grant of the authority  sough; 
would have to be based primarily, if ng 
exclusively, on the desire and_ possibly 
the need of the owners of applicant ty 
increase their own cartage operation; 
and volume ... The actual interest 
the supporting shippers is not in th 
proposed forwarder as such, but in the 
business welfare of third parties—th 
cartage companies.” 

The commission said that in that cag 
it was concluded that the applicant and 
shippers supporting that application had 
not shown a need for the proposed sery- 
ice, and that the same conclusion wa 
required on the evidence in this proceed- 
ing. 


Carrier 
metro. 





Huber & Huber Approved 


To Act as Self-Insurer 


By a report and order in MC-52629, 
Huber & Huber Motor Express, Inc, 
Self-Insurance, the Commission, di- 
vision 1, has approved, with conditions, 
an application of Huber & Huber, of 
Louisville, Ky., for authority to qualify 
as a self-insurer of its legal liability to 
compensate shippers and consignees for 
loss of or damage to their property in 
connection with its transportation serv- 
ices. 


On information and facts submitted, 
the Commission said, it appeared that 
Huber & Huber possessed ample re- 
sources to assume the obligations with 
which it was reasonably conceivable it 
might be confronted as self-insurer of 
its cargo liability arising out of its op- 
erations in interstate commerce without 
affecting the stability or permanency of 
its business. It found that the appli- 
cation should be approved subject to 
conditions that the company’s “present 
sound financial condition” was main- 
tained, that it keep insurance covering 
any amount it might have to pay in ex- 
cess of $10,000 as the result of any single 
occurrence for loss of or damage to 
property belonging to shippers or con- 
signees for limits of at least $50,000 and 
that the insurance company providing 
the excess insurance certify to the Com- 
mission that such excess insurance was 
in effect and would not be terminated 
except on 30 days’ notice to the Com- 
mission. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be priuted 
in full in the permanent series of ‘ om- 


mission reports. Mimeographed cop'’s of 
such reports in full may be obtainei by 
prompt application to the Commiss):2. 





Electric Motors 


I. and S. M-6724, Electric M: 0rs— 
Dayton, O. to New York State. B” divi- 
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> Gray Miion 3. Schedules ordered canceled on or 
Carrie Mpefore March 19, on not less than one 
Metr. May's notice, on finding not shown just 
Of ap. Mand reasonable commodity rates on 


for the 
if pur. 


sjectric motors or parts, N.O.I., minimum 
3,900 pounds, from Dayton, O., to Ro- 
pester, Syracuse, and Utica, N.Y., of 81 
ants a 100 pounds, 88 cents, and 95 
sents, respectively. The Commission said 
he rates were filed to become effective 
ecember 6, 1954, by certain motor 
carriers, in lieu of rates of 91 cents to 
rochester, 98.9 cents to Syracuse, and 
41.046 to Utica, but on protest of the 
gastern Central Motor Carriers Asso- 
dation, Inc., operation of the schedules 
was suspended until July 6, 1955, when 
they became effective. The Commission 
said the respondents’ prior rates were 
on the level of the rail rates from and 
to these points and that there was no 
showing that the proposed rates were 
necessary to meet any existing competi- 


parent 
‘ON Wag 
Carrier 
led. It 
‘Sidereg 
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Which 
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0SSibly 
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Test of 
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in the 


°S—the MMitive situation. 
st cae Castings and Forgings 


I. and S. M-6254, Iron Castings—Twin 
Cities to Chicago. By division 2. Sched- 
ues ordered canceled on or before 
March 19, on one day’s notjce, on find- 
ing not shown just and reasonable com- 
modity rates on iron or steel castings 
and forgings, from Minneapolis and St. 
d Paul, Minn., and points taking the same 
rates, to Chicago, Ill, and _ points 
grouped therewith, of $1.15 a 100 pounds, 
in less-truckloads, and 81 cents, mini- 
mum 10,000 pounds. The Commission 
Inc, Msaid the rates were published to become 
di- effective August 4, 1954, by Mueller 


yn had 
1 sery- 
mn Was 
‘oceed- 


itions, HTransportation Co., in lieu of higher 
er, of Mclass rates, but that on protest of West- 
ualify Hern Trunk Line Territory railroads, op- 
ity to Beration of the schedules was suspended 
es for until March 4, 1955, when they became 
rty in Beffective. It said the respondent con- 
Serv- Mtended that the proposed rates were 
necessary to enable it to meet the com- 
litted, Mpetition of carrier parties to a tariff 
that Mol Agent A. R. Fowler. However, the 
e ree mCOMmission said those rates were un- 
with der investigation in MC-C-1439, Mer- 
ble it Mchandise, Twin Cities — Chicago — Mil- 
er of jm Waukee, et al., and that the rates un- 
s op- jm der investigation in the instant proceed- 
thout [ing would be ordered canceled without 
cy of (Prejudice to the conclusions which might 
ippli- fH be reached in MC-C-1439. 
ct to 
esent Candy and Chewing Gum 
ering LT and S. M-6023, Candy and Chew- 
n ex- # Ng Gum—New York Area to Cleveland, 
ingle  ¢mbracing MC-C-1869, Candy from New 
e to @ York Area to Cleveland. By division 3. 
coh- @ Schedules under investigation ordered 
= canceled on or before March 19, on not 
“5 less than one day’s notice, on finding 
a hot shown just and reasonable, in the 
ated litle proceeding, a rate of 82 cents a 100 
‘ome Pounds, minimum 30,000 pounds, on 
candy from Port Chester, N.Y., to 


Cleveland, O., and on chewing gum 
from New York City to Cleveland. The 
Commission said the rate was proposed 
i schecules filed to become effective 
Der June 1, 1954 by certain members of the 
ed Eastern Tentral Motor Carriers Associa- 


‘of | 49, ari Continental Transportation 
by Lines, Ir., but on protest of the associa- 
: tion anc Trunk Line Territory railroads 
operatic’ of the schedules was sus- 
pended til January 1, 1955, when they 
became (fective. It said the prior rate 
rs— |§ °f the &. ociation members was 99 cents, 
ivi- § Tinimun 23,000 pounds. The embraced 


proceeding was an investigation into 
rates maintained by Shirkes Motor Ex- 
press Corporation, which rates, the Com- 
mission said, were the same as those 
proposed in the title proceeding be- 
tween the same points. The Commis- 
sion concluded that a rate of 88 cents, 
minimum 30,000 pounds, would be com- 
pensatory and would afford the motor 
carriers a fair opportunity to compete 
for this traffic. The rates in the em- 
braced proceeding were found unjust 
and unreasonable to the extent that they 
were or might be less than 88 cents, 
minimum 30,000 pounds, and in both 
proceedings, the rates under investiga- 
tion were ordered canceled without 
prejudice to the filing of new schedules 
in conformity with the conclusions. 


Acid Phosphate 


No. 30526, N. S. Koos and Son Co. v. 
Atlantic Coast Line Railroad Co. By di- 
vision 3. Complaint dismissed on finding 
not shown unjust or unreasonable a basic 
rate of $8.35 a ton of 2,000 pounds, mini- 
mum 60,000 pounds, subject to the in- 
crease of $1.20 and interim increase of 
20 per cent authorized in Ex Parte Nos. 
162 and 166, respectively, charged on car- 
load shipments of acid phosphate from 
East Tampa, Fla., to Kenosha, Wis., on 
and between March 8 and April 19, 1948. 
The Commission said complainant con- 
tended that the Ex Parte No. 166 increase 
of 20 per cent was unjust and unreason- 
able to the extent that this increase ex- 
ceeded $1.60 finally authorized in that 
proceeding. The Commission said that 
in Consolidated Rendering Co. v. Atchi- 
son, T. & S. F. Ry. Co., the Commission 
found that an award of reparation on 
past shipments was not justified, as a 
matter of law, unless there was presented 
convincing evidence as to the unreason- 
ableness of the total charges on the 
shipments other than the facts that au- 
thorized increases exceeded the hold- 
downs subsequently authorized and that 
the basic rates were reasonable maxima 
prior to the increases. The Commission 
said it was not convinced by the evidence 
in the instant proceeding that the as- 
sailed rate was unreasonable. 


Ammunition Boxes 


No. 31671, Gideon Anderson Lumber 
Co., Inc. v. Alton & Southern Railroad 
et al. By division 3. Complaint dis- 
missed on finding not to have been 
unjust or unreasonable charges on the 
basis of a column exceptions rating and 
a rate of 80 cents a 100 pounds, subject 
to Ex Parte No. 175 increases, and sub- 
ject to Rule 34 of the classification, 
providing for a base weight of 34,000 
pounds, collected on nine carloads of 


‘wooden ammunition boxes with iron 


fittings, shipped from Gideon, Mo., to 
Milwaukee, Wis., on and between Sep- 
tember 19, 1952 and March 5, 1953. The 
Commission said complainant contended 
that it was impossible to load the 50- 
foot freight cars ordered and furnished 
to more than 34,680 pounds, due to the 
fact that the ammunition boxes shipped 
were a special order built to government 
specifications, which were larger in size 
than ordinary ammunition boxes and 
that a minimum of 34,000 pounds should 
be found to have been reasonable. The 
Commission said that in Furniture, 177 
I.C.C. 5, it found that minimum weights 
were made to meet general conditions 
and could not be varied to meet condi- 
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tions peculiar to individual manufac- 
turers of their products. 


Cast Iron Pipe 


No. 31705, Mississippi Coast Supply 
Co., Inc. v. Alabama Great Southern 
Railroad Co. et al. By division 2. Com- 
plaint dismissed on finding applicable 
a rate of $7.92 a net ton, not including 
the Ex Parte No. 175 increases, collected 
on three carload shipments of cast iron 
soil pipe and fittings from Attalla, Ala., 
to Biloxi, Miss. The Commission found 
that the rate as published from Pell 
City, Ala., was applicable under an in- 
termediate rule on the complainant’s 
shipments from Attalla, Ala. It said 
the defendants contended that a rate of 
$11.35 as a combination rate was the 
lowest applicable basis in effect over the 
route of movement. The Commission 
added that the defendant had filed suit 
in the United States district court at 
Biloxi seeking to collect charges under 
the higher rate. The Commission said 
intermediate rules comparable to that 
under consideration had been found ap- 
plicable and such findings were more 
easily arrived at, when, as here, a num- 
ber of carriers comprising the route 
from the intermediate point and au- 
thorized such routing by a_ general 
routing provision. 


Rutile Ore 


No. 31728, Lincoln Electric Co. v. Flor- 
ida East Coast Railway Co. et al. By 
division 2. Complaint dismissed on find- 
ing not shown to have been unjust or 
unreasonable rates of $17.80 a ton of 
2,000 pounds, not including Ex Parte No. 
175 increases, collected on 59 shipments 
of rutile ore from South Jacksonville, 
Fla., and $19.60 collected on nine ship- 
ments from Melbourne, Fla., since Jan- 
uary 11, 1953. The Commission said 
those rates were based on a Class 25 
rating provided in the Uniform Freight 
Classification but the classification rat- 
ing was not assailed. The assailed rates 
were alleged to have been and to be un- 
just and unreasonable between the points 
to the extent they exceeded 120 per 
cent of the commodity rates contempo- 
raneously applicable between the same 
points on zircon ore, the Commission 
said, adding that the rates thus sought 
were $14.46 from South Jacksonville and 
$14.82 from Melbourne. The Commis- 
sion said the earnings under the assailed 
rates did not appear to have been or to 
be excessive. It said the mere showing 
that rates assailed were higher than the 
commodity rates on certain other arti- 
cles, which were classified the same as 
the article under consideration, or that 
commodity rates of the character sought 
were maintained to other destinations, 
was not sufficient to establish that the 
rates assailed exceeded the maximum of 
reasonableness. 


Brimstone 


No. 31781, Sulphur (Brimstone) Liquid 
—Port Sulphur to Fox, Ala., embracing 
fourth section application No. 30380, 
Liquid Sulphur from Port Sulphur, La., 
to Fox, Ala. A rate of $5.60 a ton of 
2,240 pounds, minimum 100,000 pounds, 
on molten sulphur, from Port Sulphur, 
La., to Fox, Ala., found just and rea- 











46 


| ICC NEWS 


sonable, and by fourth section order 
No. 19241, Liquid Sulphur for Port Sul- 
phur, La., to Fox, Ala., the New Orleans 
& Lower Coast Railroad Co., and the 
Gulf, Mobile & Ohio Railroad Co. (re- 
spondents), permitted to establish the 
rate without observing the long-and- 
short-haul provision of section 4 of the 
interstate commerce act. The Commis- 
sion said the rate was contained in 
schedules filed to become effective April 
30, 1955. It said Waterways Freight 
Bureau protested the schedules and the 
application for fourth section relief. Sus- 
pension was denied but the investigation 
was instituted, the Commission said, 
adding that temporary fourth section 
relief was granted effective April 30. 
Under the prior rail rate of $11.59, the 
Commission said, the differential in total 
costs, rail over barge, would be about 
$7.24 per gross ton. It added that such 
a differential would eliminate rail com- 
petition. It found that the rate was 
reasonably compensatory and was not 
lower than necessary to meet the com- 
petition. 


RAILROAD ABANDONMENTS 


Southern Pacific 


The Commission, division 4, has an- 
nounced the approval of a report and 
certificates in Finance No. 19040, South- 
ern Pacific Co., Abandonment, author- 
izing the Southern Pacific to abandon 
its entire Chowchilla branch extend- 
ing from point of connection with its 
main line at or near Chowchilla to the 
end of the branch at Dairyland, a dis- 
tance of 10.231 miles, together with all 
sidings, spur tracks, and appurtenances, 
all in Madera County, Calif. In its ap- 
plication, the Southern Pacific told the 
Commission that under present condi- 
tions, the line did not serve any mate- 
rial transportation needs. 


Oklahoma and M-K-T 


The Commission, division 4, by a re- 
port and certificate in Finance No. 18760, 
Oklahoma City-Ada-Atoka Railway Co., 
Abandonment Etc. embracing Finance 
No. 18765, Missouri-Kansas-Texas Rail- 
road Co., Abandonment, has permitted 
abandonment by the Oklahoma City- 
Ada-Atoka Railway Co. of a portion of 
its line of railroad extending from a con- 
nection with a line of the Kansas, Okla- 
homa & Gulf Railway Co., an affiliated 
line, at Tupelo, Okla., to a connection 
with a line of the Missouri-Kansas-Texas 
Railroad Co., at Coalgate, Okla., a dis- 
tance of 14.03 miles, and abandonment 
by the M-K-T and abandonment of 
operation under lease by the Oklahoma 
City-Ada-Atoka of the line of the M-K-T 
from Coalgate to Atoka, a distance of 
13.56 miles, including use of terminal 
facilities at Atoka, all in Coal and Atoka 
counties, Okla. The authority for aban- 
donment is subject to conditions for pro- 
tection of all railway employes who may 
be adversely affected thereby. The -cer- 
tificate is effective from and after 40 
days from February 3. The Commission 
said the line was operated principally 
to haul coal during the war years and 
had since ceased to transport this com- 


modity as the mines had been shut down. 
It said the line was a financial burden 
on the company and would necessitate 
costly improvements if it were to con- 
tinue to be operated. The Commission 
said the “owned line” was paralled for 
its entire length by a hard surface, all 
weather state highway and the “leased 
line” by U.S. paved highway 75. These 
highways extended through the com- 
munities served by the rail lines, it said, 
and bus service was provided between 
Tupelo and Atoka and intermediate 
points four times daily in each direction. 
The Commission said the estimated net 
salvage value of the “owned line” was 
$35,204 and of the “leased line” was $73,- 
258, including land. 


Burlington 


Examiner John L. Bradford, by a pro- 
posed report in Finance No. 18745, Chi- 
cago, Burlington & Quincy Railroad Co., 
Abandonment, has recommended that 
the Commission permit, subject to con- 
ditions, abandonment by the railroad of 
6.39 miles of its branch line in Van 
Buren County, Ia., extending between 
Stockport and Birmingham. He said 
the abandonment was protested on be- 
half of citizens of the area tributary to 
the line and by various railway labor 
organizations. The examiner said that 
there was no doubt that a coal dealer 
at Birmingham would be considerably 
inconvenienced by the abandonment of 
the line, as would also be a few other 
shippers to a lesser degree. However, 
he said the record showed that very little 
traffic was handled over the line and 
there appeared to be no prospect for 
any substantial increase in the forsee- 
able future. If such abandonment was 


permitted, the examiner said, the Com- 
mission should prescribe, for the protec- 
tion of all employes adversely affected, 
conditions the same as set forth in 
Chicago B. & O. R. Co., Abandonment, 
257 I.C.C. 700. He added that the appli- 
cant had agreed to such conditions. 











COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


* MC-1106787, Sub. 10, R. L. Rogers, 
H. L. Rogers, and H. L. Rogers, Jr., dba 
Rogers Truck Line, Sidney, Neb., Ex- 
tension—Nebraska. Certificate granted. 
Over irregular routes, machinery, equip- 
ment, materials and supplies used in 
natural gas and oil well operations, 
between points in Nebraska. 

* MC-114612, Sub. 1, C. A. Shetrom, 
Huntingdon, Pa., Contract Carrier. Per- 
mit granted. Over irregular routes, fire 
brick, fire clay, ground silica rock, and 
fire clay products, from points in Porter 
Township, Pa., to points in Ohio and 
New Jersey and those in Erie County, 
N.Y., and damaged shipments and used 
pallets on return. 

* MC-83539, Sub. 17, C. & H. Transpor- 
tation Co., Inc., Dallas, Tex., Extension 
—Pennsylvania. Certificate granted. 
Over irregular routes, (1) machinery, 
equipment, materials and supplies used 
in connection with natural gas and oil 
well operations, and (2) commodities, 
other than those described above, the 


TRAFFI’ Won 


transportation of which, because of theiy 
size or weight, require the use 0! spegig 
equipment, and parts therefor, whe 
moved in connection with such cop. 
modities; (a) from Oil City and Brag. 
dock, Pa., to points in Ark., Colo, 
Ind., Kan., Ky., La., Miss., Mont., Np. 
Okla., and Wyo.; (b) from points 
Ark., Ill, Kan., La., Miss., Okla. ang 
Tex., to Oil City and Braddock; and (&¢ 
from Wichita Falls, Tex., to points jp 
Pennsylvania except Oil City and Brag. 
dock, subject to condition that authority 
granted herein shall not be tacked 
joined with applicant’s other authorize 
operations for the purpose of conductin: 
through operations. ; 

* MC-110148, Sub. 19, Transit, Ine, 
Herman, Neb., Extension—South Dakot, 


Certificate granted. Petroleum an; 
petroleum products, in bulk, in tank 
vehicles, from the Kaneb Pipeline 


Terminal near Geneva, Neb., to points 
in South Dakota, over irregular routes 


* MC-66886, Sub. 6, Belger Cartage 
Service, Inc., Kansas City, Mo., Extension 
—Heavy Hauling—Five States. Certif- 
cate denied. Heavy commodities requir. 
ing use of special equipment or special 
handling, between points in Mo. and 
Kan., on the one hand, and points in 
Colo., Okla., and Tex., on the other, over 
irregular routes. 


* MC-114839, Sylvan Lake Lines, New 
Brunswick, N.J., Common Carrier. Cer- 
tificate denied. Passengers, baggage and 
express between Sylvan Lake, N.Y., and 
New Brunswick, N.J., over regular routes, 
Commissioner Mitchell noted a dissent. 


* MC-103880, Sub. 136, Producers Trans- 
port, Inc., Benton Harbor, Mich., Exten- 
sion—United States-Canada Ports of En- 
try. Certificate granted. Petroleum crude 
oil, in bulk, in tank vehicles, from Mount 
Pleasant, Mich., to ports of entry on the 
boundary of the U.S. and Canada at or 
near Port Huron, Mich., petroleum plat- 
formate and coke oven light oil, in bulk, 
in tank vehicles, from points in Mich, 
O., Ill., Ind., Pa., N.Y., Conn., and Mass, 
to ports of entry on the boundary of the 
US. and Canada at or near Port Huron, 
and coal tar products, in bulk, in tank 
vehicles, from ports of entry on the US- 
Canadian boundary at or near Port 
Huron to points in Conn. and Mass., over 
irregular routes. 


* MC-52920, Sub. 16, Pacific Highway 
Transport, Inc., Seattle, Wash., Exten- 
sion—Oregon. Certificate granted for 4 
period of five years. Class A, B and C 
explosives from Giant, Wash., and points 
within five miles of Giant, to points in 
Oregon, over irregular routes. 


* MC-60390, Sub. 4, Lester M. Briggs, 
Dighton, Mass., Extension — Packing 
House Products. Permit granted. Over 
irregular routes, fertilizer, and fertilizing 
materials, inedible greases other than 
petroleum, greases, animal tallow, and 
meat scraps, from Pawtucket, RI, t 
points in Barnstable, Bristol, Plymouth 
and Norfolk counties, Mass. 


* MC-70451, Sub. 102, Watson Bros. 
Transportation Co., Inc., Omaha, Neb. 
Extension—Intermediate and Off Route 
Points in New Mexico. Certificate grant- 
ed, with restrictions. General commod- 
ities, with exceptions, over s)ecified 
routes, (1) between Durango and Penver, 
Colo., and (2) between Holbrook Ariz. 
and Walsenburg, Colo., serving «ertain 
intermediate and off-route poin's 

* MC-75320, Sub. 63, Campbel 
Six Express, Inc., Springfield, Mo.. 2xteD- 
sion — Alternate Route — Jackso:. Miss. 
Certificate denied. General co:modi- 
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ties, with exceptions, over an alternate 
route, between a described highway junc- 
tion near Lake Village, Ark., and Jack- 
son, Miss., in connection with regular- 
route operations. 

* MC-110683, Sub. 10, Smith’s Transfer 
Corporation of Staunton, Va., Staunton, 
Va., Extension—Albemarle County, Va. 
Certificate denied. General commodities, 
with exceptions, between points in Albe- 
marle County, Va., on the one hand, and 
on the other, specified points and terri- 
tories in N.Y., N.J., Pa., Del., Md., N.C., 
S.C., and W.Va., over irregular routes. 

* MC-111388, Sub. 2, Lloyd Ozmun, Wi- 
nona, Minn., Extension—North Dakota 
and South Dakota. Certificate granted. 
Fertilizer, in containers, from Winona, 
Minn., to points in specified counties in 
ND. and S.D., over irregular routes. 

*MC-113952, Sub. 2, Harvey Service, 
Inc., Milwaukee, Wis., Extension—Elec- 
tric Appliances. Permit granted. Over 
irregular routes, specified commodities 
for a certain class of shipper, from Mil- 
waukee, Wis., to points in described coun- 
ties of Illinois, and damaged shipments 
on return. 


UNCONTESTED FINANCE CASES 





Fourth supplemental report and fourth 
supplemental order in, F. D. 17784, Pacific 
Intermountain Express Co. Stock, further 
modifying report and order of June 13, 
1952, as heretofore modified, so as to author- 
ize the Pacific Intermountain Express Co. to 
issue not exceeding 523 additional shares of 
common stock of the par value of $5 each, 
to prevent dilution of certain existing stock 
purchase options, and any shares of stock 
issued upon exercise of the options. Pre- 
vious reports 282 I.C.C. 815, and 290 I.C.C. 
— and ——. Approved. 

* ” ~ 

Report and order in F. D. 19200, Pacific 
Intermountain Express Co. Stock, granting 
authority to issue not exceeding 23,492 shares 
of common stock of the par value of $5 each, 
and necessary scrip certificates, to be distri- 
buted pro rata to applicant’s stockholders as 
a dividend on the basis of 1 additional share 
for each 20 shares held. Approved. 


Report and order in F.D. 19209, Northern 
Pacific Railway Co. Equipment Trust Certi- 
ficates, granting authority to assume obliga- 
tion and liability, as guarantor, in respect of 
not exceeding $6,060,000 of Northern Pacific 
Railway equipment trust in 1956, serial 
equipment-trust certificates, bearing divi- 
dends at the annual rate of 34% per cent, to 
be issued by The First National City Bank 
of New York, as trustee, and sold at 99.3683 
per cent of principal and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. Approved. 

~ . * 


Report and order in F.D. 19107, United New 
Jersey Railroad & Canal Co., et al. Merger, 
Etc., F.D. 19108, United New Jersey Railroad 
& Canal Co., Assumption of Obligation and 
Liability, ete., F. D. 1411, Acquisition of 
Control of New York Bay Railroad Co., by 
Pennsylvania Railroad Co., F.D. 16183, New 
York Bay Railroad Co., Bonds; (1) authoriz- 
ing merger of the properties and franchises 
of The New York Bay Railroad Co., into 
the United New Jersey Railroad and Canal 
Co., (2) authorizing acquisition by the Penn- 
Sylvania Railroad Co., upon consummation 
of the above transaction, through continued 
control! of The United New Jersey Railroad 
and Canal Co. of direct control of the 
properties and franchises of The New York 
Bay Railroad Co., (3) authorizing modifica- 
tion of the lease under which the Penn- 
Sylvania Railroad Co., lessee, operates the 
properties of The United New Jersey Rail- 
Toad end Canal Co., lessor, to give effect to 
= merger; (4) authorizing the New York 


y t.ailroad Co., to modify not exceeding 
$12,46° 000, principal amount, of its first- 
morte:ge bonds, series A, pursuant to a 
Propes:d third supplemental indenture dated 
May 1932, as supplemented (prior report 
271 1 °.C. 827), (5) authorizing The United 
New ‘crsey Railroad and Canal Co., and the 
aunt ylvania Railroad Co., to assume obliga- 


ad liability with respect to $12,466,000 
first-mortgage bonds, series A, of The New 





York Bay Railroad Co., and modified; (6) 
modifying prior orders to permit cancellation 
of the stock of The New York Bay Railroad 
Co. (Prior reports, 7 I.C.C. 306, and 275 I.C.C. 
801). Approved. 


* * * 


Supplemental report and supplemental or- 
der in F.D. No. 19064, Chicago & North West- 
ern Railway Co. Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability, as guarantor and other- 
wise, in respect of not exceeding $3,900,000 
of Chicago and North Western Railway Co. 
second equipment trust of 1955, 334 per cent 
equipment trust certificates, to be issued by 
the Northern Trust Co., as trustee, and sold 
at 99.0647 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Previous 
report 295 I.C.C. Approved. 


* * * 


Report and order in F.D. No. 19119, Chi- 
cago South Shore & South Bend Railroad 
Notes, granting authority to issue and sell 
without competitive bidding not exceeding 
$1,500,000 principal amount of 5 per cent 
sinking-fund notes, due April 1, 1971, at not 
less than the principal amount thereof and 
accrued interest, the proceeds to be used to 
pay a part of the cost of relocating ap- 
plicant’s line of railroad in Lake County, 
Ind., and for other capital purposes. Ap- 
proved. 





MOTOR FINANCE CASES 





MC-F-6179, Asphalt Carriers, Inc.—Purchase 
—Perth Amboy Trucking Corporation. Ap- 
plication of Asphalt Carriers, Inc., Perth 
Amboy, N.J., for temporary operation of 
the motor carrier rights and properties of 
Perth Amboy Trucking Corporation, Wood- 
bridge, N.J., denied. 

* oe * 

MC-F-6190, Lightning Local Express Co.— 
Purchase—Corbett Motor Express Co. Appli- 
cation of Lightning Local Express Co., Pitts- 
burgh, Pa., for temporary operation of the 
motor carrier rights and properties of Cor- 
bett Motor Express Co., of Zanesville, Ohio, 
granted, with conditions. 


MC-F-6081, Ruan Transport Corporation 
—Purchase—Terminal Transport Co., Pur- 
chase by Ruan Transportation Corporation, 
Des Moines, Ia., of the operating rights 
and certain property of Terminal Transport 
Co., St. Paul, Minn., and purchase by the 
former of certain equipment and lease by 
it of certain other equipment of Transport 
Leasing Corporation, and acquisition by 
John Ruan of control of the operating 
rights and property through the purchase 
and lease, approved and authorized. 


* + « 
MC-F-5835, Lawrence Cohen—Control; 
Navajo Freight Lines, Inc.—Purchase— 
Mervyn M. Comstock. Application of 


Navajo Freight Lines, Inc., Denver, Colo., 
for authority to purchase the operating 
rights and property of Mervyn M. Comstock, 
doing business as Smith Transfer, Manteca, 
Calif., and of Lawrence Cohen for authority 
to acquire control of the operating rights 
and property through the purchase, denied. 
a * 5 

MC-F-5919, A. H. Bos, et al.—Control; 
Bos Freight Iines, Inc., Control and Merger 
—Bos Truck Lines, Inc., Second application 
of Bos Freight Lines, Inc., Marshalltown, 
Ia., for temporary control through man- 
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agement of Bos Truck Lines, Inc., also of 
Marshalltown, granted, with conditions. 
* * 


MC-F-6177, National Trailways Bus Sys- 
tem—Control—Trailways of New England, 
Inc. (Edward L. O’Brien, Trustee). Applica- 
tion of National Trailways Bus System, of 
Washington, D.C., for temporary control 
through management of Trailways of New 
England, Inc. (Edward L. O’Brien, trustee), 
of West Springfield, Mass., granted, with 
conditions. 

* * * 

MC-F-6186, Renton-Issaquah Auto Freight, 
Inc.—Purchase—Kirkland Transfer, Inc. Ap- 
plication of Renton-Issaquah Auto Freight, 
Inc., Renton, Wash., for temporary opera- 
tion of the motor-carrier rights and prop- 
erties of Kirkland Transfer, Inc., and Lake- 
side Auto Freight, Inc., both of Kirkland, 
Wash., granted, with conditions. 

* * a 


MC-F-5964, Louis Patz—Purchase—White 
Truck Line, Inc., embracing MC-504, Sub. 
18, Louis Patz, Doing Business as Harper 
Motor Lines. Purchase by Louis Patz, dba 
Harper Motor Lines, Elberton, Ga., of certain 
operating rights and property of White Truck 
Line, Inc., Atlanta, Ga., approved and au- 
thorized, subject to conditions, and cer- 
tificate granted authorizing operations by 
the former as a common carrier of general 
commodities, with exceptions, between speci- 
fied points in Georgia, over regular routes. 

Oo cod * 


MC-F-5865, H. B. West—Control; The Royal 
Transportation Co.—Purchase—Richard Wil- 
liam Mead. Purchase by Royal Transporta- 
tion Co., New Bedford, Pa., of the operating 
rights and property of Richard William 
Mead, Philadelphia, Pa., and acquisition by 
H. B. West, Bedford, Pa., of control of the 
operating rights and property through the 
purchase, approved and authorized, subject 
to conditions. ae 

MC-F-5774, Fay V. Watson, et al.—Control; 
Watson Bros. Transportation Co., Inc.—Pur- 
chase—Central thru Pacific Truck Lines, 
Inc. Purchase by Watson Bros. Transporta- 
tion Co., Inc., Omaha, Neb., of the operating 
rights of Central thru Pacific Truck Lines, 
Inc., Omaha, Neb., and acquisition by Fay 
V., Ray E., and Thomas W. Watson, all of 
Omaha, of control of the operating rights 
through the purchase, approved and au- 
thorized, subject to conditions. (Commis- 
sioner Johnson noted a dissent.) 

* *~ cs 


MC-F-5888, A. L. Buch, et al.—Control; 
Buch Express, Inc.—Purchase (Portion)— 
George B. Smith, Jr., and Harold B. Smith. 
Application of Buch Express, Inc., for au- 
thority to purchase certain operating rights 
of George B. Smith, Jr., and Harold B. 
Smith, partners, doing business as George 
B. Smith, and of A. L. Buch, Raymond Buch, 
and Sendell Coleman for authority to ac- 
quire control of the operating rights through 
the purchase, denied. (Commissioner Tuggle 
noted concurrence.) 

of * 

MC-F-6088, H. M. O’Neill et al.—Control— 
Conley’s Express, Inc., and Food Transport, 
Inc. Acquisition by H. M. O’Neill, F. J. O’Neill 
and W. W. J. O’Neill, of joint control of Con- 
ley’s Express, Inc., Chicago, Ill., and Food 
Transport, Inc., New York, N.Y., through 
ownership of a majority of their outstanding 
capital stock, approved and authorized. 





Orders 





N.I.T.L. Granted More Time 


For Filings in Sec. 5a Cases 


On further consideration of the records 
in two proceedings involving agreements 
filed by motor carriers under section 5a 
of the interstate commerce act (the so- 
called Reed-Bulwinkle section of the 
act) and on consideration of requests of 
the National Industrial Traffic League 
for extension of time within which to 
file petitions for reconsideration, the 
Commission has issued two orders, by 





Commissioner Freas extending the time 
in both cases to March 27. 

Under section 5a of the act carriers 
are relieved from provisions of the anti- 
trust laws with respect to agreements 
pertaining to rates and related matters 
when such agreements have Commission 
approval. 

The two orders were entered in sec- 
tion 5a application No. 46, Southern 
Motor Carriers—Agreement, and section 
5a application No. 48, Eastern Central 
Motor Carriers—Agreement. 

In its report and order in section 5a 
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Pini Mark of PROGRESS in Railroading 


To check steel rails for hidden flaws 
Erie uses a rail detector car that does the job everywhere — 


except at switches and where the rails join. 


At these points the Erie uses a miniature flaw detector 

that works electrically. The operator carries the mobile unit like 

a knapsack and as he checks the rails sound waves are transmitted 
to his earphones. When the tone changes he knows there’s 


an internal flaw — and out comes the damaged rail for replacement. 


Here is another example of Erie’s progressive railroading — 
the constant effort to find better ways of solving railroad problems 


to assure the best in safe, dependable transportation. 
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application No. 46, the Commission di- 
vision 2, found that two provisions of the 
considered agreements were prohibited 
by the “independent action” require- 
ment of section 5a and withheld ap- 
proval of the application and gave the 
applicants three months from January 
27 within which to present agreements 
in harmony with the conclusions stated 
in the report (T.W., Feb. 4, p. 44). 


In its report and order in section 5a 
application No. 48, the Commission, di- 
vision 2, approved the agreement of the 
Eastern Central Motor Carriers saying, 
among other things, that objections to 
procedures dealing with notice, publica- 
tion, hearings, announcement of de- 
cisions concerning changes in or the 
initiation of rates, and rules pertain- 
ing to procedure before rate committees 
“have been met to the apparent satis- 
faction of all parties of record” (T.W., 
Jan. 21, p. 51). 


Later Action 


By an order in section 5a application 
No. 33, Central States Motor Common 
Carriers—Agreement, the Commission, 
by Commissioner Freas, also extended, 
on request of the N.I.T. League, the time 
for filing petitions for reconsideration 
until March 27. 


In its report and order in this case, 
the Commission found that approval of 
an amended agreement was prohibited 
by the provisions having to do with 
independent action and held the record 
open for three months to enable the 
applicants to present an agreement in 
harmony with its conclusions (T.W., 
Jan. 21, p. 51). 





1.C.C. Affirms Dismissal 
Of Transfer Application 


The Commission, by an order in Fi- 
nance No. 18885, Robert B. Wathen, Man- 
aging Owner, Certificate Transfer, has 
denied a petition for reconsideration of 
a prior order in the proceeding in which 
the Commission dismissed an applica- 
tion for authority to transfer certain 
—" carrier rights for lack of jurisdic- 
ion. 

It said that Robert B. Wathen, in the 
capacity of managing owner, and South 
Atlantic Lighterage and Towing Corpo- 
ration, jointly applied on March 17, 1955, 
for approval under section 312 of the 
interstate commerce act of the transfer 
to the latter of the right of the former 
to operate as a common carrier by non- 
self-propelled vessels with the use of 
separate towing vessels, in the transpor- 
tation of commodities generally between 
ports and points along the Atlantic coast, 
the Atlantic Intracoastal Waterway and 
inland tributary waterways from Massa- 
chusetts to South Carolina, inclusive, but 
not including certain ports and points 
on the Hudson River. 

The Commission said certain parties 
had protested the granting of the ap- 
plication for transfer and the matter 
was scheduled for hearing, which was 
canceled, it said, due to the death of 
Robert B. Wathen. 

On August 12, 1955, it said, Ruth R. 
Wathen, widow and executrix of the es- 





tate of Robert B. Wathen, and South 
Atlantic Lighterage and Towing Cor- 
poration, jointly applied under section 
311(b) of act, for approval of a tem- 
porary transfer to the latter of Wath- 
en’s certificate pending determination 
of the transfer application. 

The Commission said that division 4, 
by an order dated September 27, 1955, 
dismissed the transfer application for 
lack of jurisdiction. 


On November 9, 1955, the Commission 
added, applicants filed a petition “for 
reconsideration of the said order, for 
oral argument, and prior access to of- 
fice memoranda which may have been 
submitted to division 4 in connection 
with its consideration of the matter.” 

The Commission said that on con- 
sideration of the record and the con- 
tentions set forth in the petition, there 
had been presented no error of fact or 
law with respect to the matters com- 
plained of by the petitioners and no 
showing had been made warranting re- 
consideration or oral argument. 





Rule-Making Notice Issued 
By I.C.C. on Revision of 
Rules for Filing Tariffs 


The Commission has asked for 
views of interested parties in con- 
nection with a proposal by it to re- 
vise regulations issued under sec- 
tions 6(6), 217(a), 218(a), 306(b), 
and 306(e) of the interstate com- 
merce act governing the filing of 
tariffs or schedules of railroads, 
water carriers, express companies, 
pipelines, and motor common and 
contract carriers. 


By a rule-making notice, issued in Ex 
Parte No. 199, Office Hours for Filing 
Freight and Passenger Tariffs and Sched- 
ules, the Commission said it proposed to 
amend certain provisions of the tariff 
circulars and sections of the Code of 
Federal Regulations (49 CFR 141, 145, 
147, 186, 187, 311 and 312) by addition to 
each circular and/or code section of a 
paragraph reading as follows: 


“Tariff publications will be received 
for filing only during established busi- 
ness hours of the Commission. The of- 
fice of the Commission is closed on Sat- 
urdays and Sundays and on the following 
holidays: 


“The ist day of January; the 22nd day 
of February, the 30th day of May; the 
4th day of July; the first Monday in 
September; the 11th day of November; 
the fourth Thursday in November, and 
the 25th day of December. 

“When any holiday named above falls 
on Sunday, the office of the Commission 
will be closed on the following Monday.” 

The Commission stated, in its notice, 
that it appeared there was a need for 
revision of the regulations governing 
the filing of tariffs as follows: 

“(1) Passenger tariffs of railroad and 
water carriers, contained in Rule 41(k) 
of tariff circular No. 18-A (49 CFR 
145.41). 


“(2) Tariffs of express companies, con- 
tained in Rule 14(d) of tariff circular 
No. 19-A (49 CFR 147.14). 


“(3) Freight tariffs of railroads, pipe- 
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lines, and water carriers, contained } 
Rule 14(d) of tariff circular No. 20 (4 
CFR 141.14). 


“(4) Minimum schedules of contra: 
carriers by motor vehicle, covering th 
transportation of freight, contained } 
Rule 7(d) of tariff circular MF No, ; 
(49 CFR 187.7). 


“(5) Freight tariffs of common ¢z,. 
riers by motor vehicle and joint freigh; 
tariffs of common carriers by motor yp. 
hicle and common carriers by water 
other than railroad-owned or railroad. 
controlled water carriers, contained jy 
Rule 20(e) of tariff circular MF No, 3 
(49 CFR 187.44). 


“(6) Tariffs and minimum schedule 
of common and contract carriers by 
motor vehicle, covering the transporta- 
tion of passengers and express matter. 
contained in Rule 1(c) of tariff circular 
MP No. 3 (49 CFR 186.1). 


“(7) Minimum schedules of contract 
carriers by water, covering the trans. 
portation of freight, contained in Rule 
1(d) of tariff circular No. 21 (49 CFR 
312.101). 


“(8) Tariffs of common carriers by 
water, covering the transportation of 
freight, contained in Rule 1(d) of tariff 
circular No. 22 (49 CFR 312.1). 


“(9) Tariffs of common carriers by 
water, covering the transportation of 
passengers, contained in Rule 1(d) of 
tariff circular No. 23 (49 CFR 311.1).” 


The Commission said interested par- 
ties might file with it, on or before April 
6, written statements of facts, opinions 
or arguments concerning the proposed 
rules. Any written statement so filed, 
it said, “shall conform to the specifica- 
tions provided in Rule 15 of the Com- 
mission’s General Rules of Practice.” It 
added that an original, signed, and 
five copies should be furnished for use 
of the Commission. No formal hearing 
with respect to the proposed rules was 
contemplated, the Commission said, but 
informal conferences with designated of- 
ficials of the Commission might be had. 





Order Requiring Utah State 


Rate Increases Entered 


Not having been notified by the Public 
Service Commission of Utah that it 
would permit the railroad respondents 
in No. 31484, Utah Intrastate Freight 
Rates and Charges, to put into effect 
increases in rates and charges on certain 
commodities approved by the I.C.C. in 
a report in the proceeding, the commis- 
sion has entered an order requiring the 
establishment of the increases approved 
by March 13 (T.W., Nov. 26, 1955, p. 57). 

The Commission said that in accord- 
ance with the practice in such proceed- 
ing, it stated in the report that an order 
carrying into effect its finding would be 
issued unless it was notified by the Utah 
commission within a specified period 
of time that it would permit increases 
on intrastate traffic equivalent to the 
increases authorized on interstate traffic 
in Ex Parte No. 175 on commodities 
generally, except sugar beets, beet-sugar 
final molasses, and certain rates on coal, 
sheep, and cattle. 

The Commission said that it had al- 
lowed the Utah commission 30 days from 
the date of service of its report, Novem 
ber 18, and said that the time hac been 
extended to January 20. It said that on 
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February 18, 1956 


January 9 it denied a petition of the 
Utah Citizens Rate Association and Pub- 
lic Service Commission of Utah for re- 
consideration and rehearing and that no 
notification had been made by the Utah 
commission that it would permit the in- 
creases, and that the railroads had re- 
quested that an order carrying into ef- 
fect the findings of the I.C.C. be entered 
(T.W., Jan. 21, p. 57). 


The instant order of the I.C.C. di- 
rected : 


“That the respondents in this proceed- 
ing, according as they participate in the 
transportation, be, and they are hereby, 
notified and required to cease and desist, 
on March 13, 1956, and thereafter to 
abstain from practicing the unjust dis- 
crimination against interstate commerce 
found in said report to exist, and to 
establish on March 13, 1956, upon not less 
than one day’s notice to this Commission 
and to the general public by filing and 
posting in the manner prescribed in sec- 
tion 6 of the interstate commerce act, 
and thereafter maintain and apply for 
the intrastate transportation of com- 
modities generally, except on sugar beets, 
beet-sugar final molasses, and certain 
rates on coal, sheep, and cattle, as set 
out in said report, from and to points 
in the state of Utah, freight rates and 
charges which shall be no lower than 
the approved rates and charges thereon, 
as provided in said report. 

“That this order shall continue in force 


and effect until the further order of the 
Commission.” 





Motor Rights Revoked 


A certificate issued June 5, 1950, in 
MC-111610, in the name of Pine Tree 
Transport, Inc., has been revoked and 
canceled, effective March 30, by the 
Commission, division 5, by an order in 
MC-C-1592, Pine Tree Transport, Inc.— 
Revocation of Certificate, and MC-111610, 
Pine Tree Transport, Inc., (Trenton, 
N.J.). The investigation proceeding was 
discontinued. 


In a notice accompanying the order, 
the Commission said an order was en- 
tered in the proceeding June 13, 1955, 
notifying and requiring the respondent 
to appear for hearing to “show cause” 
why an order should not be issued re- 
voking the certificate. 


The order stated that the respondent 
failed or refused to inform the Com- 
mission by written statement or other- 
wise within the time allowed whether it 
resumed operations as a common carrier. 





New I.C.C. Practitioners 


The Commission has announced the 
admission to practice of the following: 


Henry J. Bendheim,. Englewood, N.J.; 
John Russell Clune, New York, N. Y.; 
L. K. Collier, Harrisburg, Ark.; Robert 
R. Dickey, Medford, Ore.; Lewis Alonzo 
Dil'c, Washington, D.C.; William Barton 
Ewers, Washington, D.C.; Tweedie 
Fis 1er, Jefferson City, Mo.; Harry 
Richard George, Chicago, Ill.; John F. 
Gillespie, St. Louis, Mo.; Alfred A. 
Hampson, Jr., Portland, Ore.; Chester 
Fra iklin Hanely, Oklahoma City, Okla.; 
Julian Herndon, Jr., Lakeview, Ore.; 
Elrion W. Holmes, Shreveport, La. 

Anthony P. Ianneciello, Stockton 
Spiings, Me.; H. Carl Kait, Washington, 
D.©.; Samuel J. Krinn New York, N.Y.; 


Henry Lewis, New York, N.Y.; Leonard 
E. Martin, St. Louis, Mo.; Albert Edward 
May, Washington, D.C.; Lewellyn Rich- 
ard Michaud, Orono, Me.; Madison Bruce 
Morgan, Baltimore, Md.; Arthur Joseph 
O’Sullivan, Seattle, Wash.; Andrew G. 
Pepin, Newport, Vt.; Ronald E. Poelman, 
Portland Ore.; Louis Pabst Poulton, 
Washington, D.C.; Rolf Stevens, Jr., 
Needham, Mass.; Sigmund Timberg, 
Washington, D.C.; Charles Aquilla Wil- 
liams, Melbourne, Fla. 





Water Rights Vacated 


The Commission, division 4, by an order 
on further consideration in W-346, The 
P. Dougherty Co., Common Carrier Ap- 
plication, and has vacated and set aside 
the certificate and order of October 19, 
1942, issued in the proceeding, to the ex- 
tent it authorized operation as a carrier 
by water. The application, to the extent 
it sought such authority covered by the 
certificate and order, was dismissed. 


The Commission said the certificate au- 
thorized the company to continue as a 
common carrier by non-self-propelled 
vessels, in the transportation of com- 
modities generally between ports and 
points along the Atlantic coast and tribu- 
tary waterways from Maine to Virginia, 
inclusive, except certain ports and points 
on the Hudson River. 


It said no service had been conducted 
by the company since August 1, 1952, that 
its vessels had been sold and that the 
carrier’s corporate charter was forfeited 
on October 27, 1955, and that the opera- 
tions covered by the certificate and order 
had been abandoned. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6547, Malt Liquors—IIl., 
Mo., Neb. and Wis., to Texas, the Com- 
mission, Board of Suspension, suspended 
from February 14 to and including Sep- 
tember 13, schedules published in sup- 
plements 102 and 112 to joint tariff I.C.C. 
4115 of F. C. Kratzmeir, agent, St. Louis, 
Mo., and I.C.C. 4612 of H. R. Hinsch, 
agent, Chicago, Ill. The suspended sched- 
ules propose reduced common carrier 
commodity rates on ale, beer, beer tonic, 
porter or stout, minimum 70,000 pounds, 
from points in Illinois, Missouri, Ne- 
braska and Wisconsin to points in Texas. 

I. and S. No. 6548, Iron or Steel billets 
—Steelton, Ky., to La. and Tex., the 
Commission, Board of Suspension, sus- 
pended from February 15 to and includ- 
ing September 14, schedules published 
in supplements 24, 28 and 41 to joint 
tariff I.C.C. 4170 of F. C. Kratzmeir, 
agent. The suspended schedules pro- 
pose reduced all-rail commodity rates 
on iron or steel billets, minimum 80,000 
pounds, from Steelton, Ky., to Doyline, 
La., Longview, Tex., and Shreveport, 
La., without observing the provisions of 
section 4 of the interstate commerce 
act. 


I. and S. No. 6549, Sand—New Jersey 
Points To Southern Points, the Com- 
mission, on its own motion, suspended 
from February 15 to and including Sep- 
tember 14, schedules published in sup- 
plement 6 to joint tariff I.C.C. A-1079 
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of C. W. Boin, agent, of New York, N.Y., 
and tariff I.C.C. 4683 of H. R. Hinsch, 
agent, of Chicago, Ill. The suspended 
schedules propose to establish reduced 
commodity rates in cents per 2,000 
pounds on sand, ground or pulverized, in 
packages or in bulk, minimum weight 
£0,000 pounds, from New Jersey points 
in South Amboy, Toms River and Vine- 
land Groups to points in the South, in 
contravention of section 4 of the in- 
terstate commerce act. 


I. and S. M-8226, Asbestos—Morris- 
ville, Vt., to Green Island, N.Y., the Com- 
mission, Board of Suspension, suspended 
from February 10 to and including Sep- 
tember 9, schedules published in Sup- 
plement No. 6 to MF-I.C.C. 8 of Blue 
Line Express, Inc. The suspended sched- 
ules propose to establish reduced motor 
common carrier rates on asbestos fibre 
and shorts, minimum 80,000 pounds, from 
Morrisville, Vt., to Green Island, N. Y. 


I. and S. M-8227, Aluminum—Van- 
couver, Vash., to San Francisco, the 
Commission, Board of Suspension, sus- 
pended from February 10 to and includ- 
ing September 9 schedules published on 
second revised page 68-A of MF-I.C.C. 
No. 16 issued by R. N. Converse, (series 
of R.N.B. Converse, doing business as 
Converse Trucking Service), Berkeley, 
Calif. The suspended schedules propose 
to establish a motor common carrier 
commodity rate of 109 cents, minimum 
42,000 pounds, to alternate with present 
rate of 136 cents, minimum 30,000 pounds, 
on aluminum and aluminum articles 
from Vancouver, Wash., to San Fran- 
cisco, Calif. 

I. and S. M-8228, Cullet (Broken 
Glass)—Craig Trucking, Inc., the Com- 
mission, Board of Suspension, suspended 
from February 13 to and including Sep- 
tember 12, schedules published on fourth 
revised page 29 to tariff MF-I.C.C. No. 
9 of Craig Trucking, Inc., Albany, Ind. 
The suspended schedules propose to es- 
tablish a new motor common carrier 
commodity rate on cullet (broken glass), 
minimum 30,000 pounds, from Detroit, 
Mich., to Streator, Ill, in lieu of a 
higher class rate. 

I. and S. M-8229, Rate Basis—Willow 
Run, Mich., the Commission, Board of 
Suspension, suspended from February 12 
to and including September 11, sched- 
ules published in supplement No. 101 to 
MF-I.C.C. No. 54 of Motor Carriers 
Tariff Bureau, Inc., Cleveland, O. The 
suspended motor common carrier sched- 
ules propose to provide for the applica- 
tion of Ypsilanti, Mich., class rates to 
or from Willow Run, Mich. 

I. and S. M-8230, Transit—Frozen 
Food Express, the Commission, Board of 
Suspension, suspended from February 12 
to and including September 11, schedules 
published in tariff MF-I.C.C. No. 45 of 
Frozen Food Express, Dallas, Tex. The 
suspended schedules propose transit 
privileges at Arkansas City, Kan., on 
shipments of fresh meats, frozen or not 
frozen, and cooked, cured or preserved 
meats, frozen, when shipped from Chi- 
cago, Ill. Kansas City and St. Louis, 
Mo., and nine origins in Iowa to Ar- 
kansas City and later reshipped over the 
lines of Frozen Food Express, a motor 
common carrier, to destinations in Cali- 
fornia and Texas. 


I. and S. M-8231, Merchandise—IIl., 
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Ind., Mich., Ohio, and Pa., the Com- 
mission, Board of Suspension, suspended 
from February 13 to and including Sep- 
tember 12, schedules published in sup- 
plements Nos. 58 and 64 to tariff MF- 
IL.C.C. No. 83 of Motor Carriers Tariff 
Bureau, Inc., agent, Cleveland, O. The 
suspended schedules propose new motor 
common carrier commodity rates on 
“merchandise”, with designated excep- 
tions, minimum 20,000 pounds, between 
points in Illinois, Indiana, Michigan, 
Ohio and Pennsylvania. 

I. and S. M-8232, Edible Nuts—West- 
field Baggage Transfer, the Commission, 
Board of Suspension, suspended from 
February 11 to and including September 
10, certain schedules published in tariff 
MF-I.C.C. No. 12 of Westfield Baggage 
Transfer, Westfield, N.J. The suspended 
schedules propose new motor common 
carrier commodity rates on edible nuts, 
N.O.I., minima 10,000, 20,000, and 30,000 
pounds, from New York, N.Y., Bayonne, 
Hoboken, Jersey City and Weehawken, 
N.J., to Paterson, N.J. 


I. and S. M-8233, Various Commodities 
—Paul S. Crebs, the Commission, Board 
of Suspension, suspended from February 
13 to and including September 12, sched- 
ules published in supplement No. 7 to 
MF-I.C.C. No. 5 of Paul S. Crebs, North- 
umberland, Pa. The suspended schedules 
propose new motor common carrier com- 
modity rates on air conditioning units, 
freezers, kitchen sinks and cabinets, 
ranges, refrigerators and water heaters, 
less-than-truckload and truckload, from 
Connersville, Ind., Canton, O., and Mid- 
dleville and Mount Clemens, Mich., to 
points in Pennsylvania. 

I, and S. M-8234—Machinery, Etc.— 
Lancaster, Pa., to New York Piers, the 
Commission, Board of Suspension, sus- 
pended from February 14 to and includ- 
ing September 13, schedules published in 
supplements Nos. 84 and 85 to tariff MF- 
I.C.C. No. A-590 of Middle Atlantic Con- 
ference, agent, Washington, D.C. The 
suspended schedules propose new motor 
common carrier commodity rates on ma- 
chinery and other articles, less-truck- 
loads, from Lancaster, Pa., to piers or 
wharves in New York, N.Y., in lieu of 
higher class rates. 


I. and S. M-8235, Automobile Parts— 
Transamerican Freight Lines, Inc., the 
Commission, Board of Suspension, sus- 
pended from February 14 to and includ- 
ing September 13, schedules published 
on fourth and fifth revised pages Nos. 
83-A to tariff MF-I.C.C. No. A-111 of 
Transamerican Freight Lines, Inc., De- 
troit, Mich. ‘The suspended schedules 
propose reduced motor common carrier 
rates on an extensive list of automobile 
parts, minima 28,000 and 20,000 pounds, 
from Indianapolis, Ind., to Cleveland, 
O., and Peoria, Ill., respectively. 


I. and S. M-8236, Agricultural Machin- 
ery, Etc.—Neb. Colo. and Tex., the Com- 
mission, Board of Suspension, suspended 
from February 15, to and including Sep- 
tember 14, schedules published in supple- 
ment No. 2 to Schedule MF-I.C.C. No. 2 
of Red and White Transfer, Hastings, 
Neb. The suspended schedules propose 
reduced minimum charges, minima 10,000 
and 20,000 pounds, between Hastings, 
Neb., and points in Texas, and Pueblo, 
Colo., on agricultural machinery and 
parts, etc. 


I. and S. M-8237, Plastic Materials— 


Between New York and New Jersey, the 
Commission, Board of Suspension, sus- 
pended from February 16 to and includ- 
ing September 15, schedules published 
in supplement No. 39 to M.F.-I.C.C. No. 
2 of Jack’s Express, Inc., Webster, N.Y. 
The suspended schedules propose to 
establish new motor common carrier 
rates on plastic materials or products, 
minimum 23,000 pounds, between Buffalo, 
Niagara Falls, and North Tonawanda, 
N.Y. and Bound Brook, New Brunswick, 
and Plainfield, N.J., and New York, N.Y., 
in lieu of higher class rates. 


I. and S. M-8239, Textile Machinery— 
Spartansburg, S.C., to Atlanta, the Com- 
mission, Board of Suspension, suspended 
from February 16 to and including Sep- 
tember 15, schedules published in sup- 
plement No. 2 to MF-I.C.C. No. 7 of 
Huckabee Transport Corporation, Co- 
lumbia, S.C. The suspended schedules 
propose to establish reduced motor com- 
mon carrier rates of 54 and 48 cents per 
100 pounds, minima 24,000 and 30,000 
pounds, respectively, on textile machinery 
from Spartansburg, S.C., to Atlanta, Ga. 


I. and S. M-8240, Salt—St. Louis, Mich., 
to Ohio, the Commission, Board of Sus- 
pension, suspended from February 15 
to and including September 14, sched- 
ules published in supplement No. 1 to 
MF-I.C.C. No. 92 issued by Direct Transit 
Lines, Inc., Grand Rapids, Mich. The 
suspended schedule proposes to estab- 
lish motor common carrier commodity 
rate of 31 cents, minimum 50,000 pounds 
on salt in packages, from St. Louis, 
Mich., to Cincinnati, O., to alternate 
with present commodity rates. 


I. and S. M-8241, Salt—St. Louis, Mich., 
to Cincinnati, the Commission, Board of 
Suspension, suspended from February 16 
to and including September 15, schedules 
published in supplement No. 1 to MF- 
I.C.C. No. 85 (issued July 13, 1955) of 
C. J. Davis, doing business as St. Louis 
Freight Lines, St. Louis, Mich. The sus- 
pended schedule proposes to establish a 
motor contract carrier minimum rate or 
charge of 31 cents, minimum 50,000 
pounds, on salt, in packages, from St. 
Louis, Mich., to Cincinnati, O., to alter- 
nate with present rate. 

I. and S. M-8242, Various Commodities 
—Between Minnesota and Iowa, the 
Commission, Board of Suspension, sus- 
pended from February 15 to and in- 
cluding September 14, schedules pub- 
lished in supplement No. 41 to MF- 
I.C.C. No. A-60 of A. R. Fowler, agent, 
St. Paul, Minn. The suspended sched- 
ules propose new and reduced truck- 
load motor carrier commodity rates for 
various minimum weights on various 
commodities, between points in Minne- 
sota and points in Iowa. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 





Division 2, acting as an appellate divi- 
sion, voted February 8 not to suspend 
schedules naming new classification ex- 
ceptions ratings on empty returned col- 
lapsed rubber shipping containers for 
less-carload 10,000-pound, 15,000-pound, 
and 20,000-pound minimum aill-rail, or 
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water-rail shipments applicable be weep 
points in Official Territory; be‘ weep 
points in Official Territory and poi ts ip 
Southern Territory; between poin‘s ip 
Official Territory and Western ‘Trunk 
Line and Southwestern territorie-, as 
published in supplement 18 to I.C.C. 417) 
of F. C. Kratzmeir, agent; supplements 
25 and 21 to I.C.C. 4650 and 4662 of 
H. R. Hinsch, agent; supplements 9 and 
6 to LC.C. 845 and 846 of R. G. Raasch, 
agent, and supplement 1 to I.C.C. A-1092 
of C. W. Boin, agent, scheduled to 
become effective February 9, 1956. The 
Board of Suspension had concluded not 
to suspend the protested schedules and 
the action of division 2 followed the 
filing of an appeal for reconsideration 
of the board’s action. The action of the 
Board of Suspension and of division 2 
does not constitute approval of the 
protested schedules. 


SS 


COMMISSION ORDERS 





No. 31828, Roto-Finish Co. v. C. & N. W., 
et al. Order of July 18, 1955, directing modi- 
fied procedure, vacated. Complaint dismissed 
at complainant’s Tequest. 

* * 


No. 31896, Glucose—Middlewest to Gulf & 
Pacific Ports—Export. Proceeding discon- 
tinued at protestants’ request. 

* ~ 7 


MC-30092, Sub. 6, Herrett Trucking Co., 
Inc.; MC-59185, Sub. 13, Highway Express, 
Inc.; MC-106914, Sub. 11, American Cartage 


Co. Applications dismissed at applicants’ 
request. 
* * 7. 


MC-109385, Sub. 14, Subler Transfer, Inc., 
Extension—10 States. Report and order of 
Dec. 15, 1955 modified to enable applicant 
to retain its authority to transport frozen 
meat contained in its permit in MC-109385, 
Sub. 1l, under its right to transport meat 
from Troy, O., and to add Connecticut to 
condition, effective Mar. 19. 

* * a 

MC-111545, Sub. 13 TA, Home Transporta- 
tion Co. Applicant’s petition for recon- 
sideration of order of Dec. 2, 1955, denying 
temporary authority, denied. 

+ * * 

MC-114965, Cyrus Petroleum Truck Line. 
Report and order of Nov. 18, 1955, directing 
issuance of a certificate, vacated. Applica- 
tion dismissed at applicant’s request. 

7 * ~ 
MC-115537, Louis Paladino Common Car- 
rier Application. Applicant’s petition for 
determination of status, dismissal of appli- 
cation, and other relief denied. 
7. * - 

No. 31613, Davison Chemical Co., Division 
of W. R. Grace & Co. v. N.Y. C. RR. Co. 
Proceeding reopened for reconsideration 

. . * 

MC-2900, Sub. 78, Great Southern Truck- 
ing Co. Extension—Fernandina, Fla.; MC- 
61628, Sub. 18, Benton Rapid Express Ex- 
tension—Yulee, Fla. Proceedings reopened, 
on Division 1’s own motion, for further 
hearing at a time and place to be fixed. 

a = . 

MC-31444, Sub. 40, Schreiber Trucking Co., 
Inc., Extension—Alternate Routes. Proceed- 
ing reopened for reconsideration on present 
record. rates. ste 


MC-34865, Sub. 28, Contract Carriers, Inc., 
Extension—Prepared Foodstuffs. Applicant's 
petition for reconsideration denied. 

. . 

MC-52917, Sub. 10, Chesapeake Motor Lines, 
Inc., Extension—Philadelphia. Applicant's 
petition for reconsideration denied. 

> . o 

MC-60767, Sub. 5, Pyramid Motor Freight 
Corp. Extension—Frozen Food. Proceeding 
reopened for reconsideration on present rec- 
ord. Applicant’s petition denied in all other 
respects. 

« * . 

MC-61628, Sub. 18, Benton Rapid Express, 
Extension—Yulee, Fla. Petition of Seaboari 
Air Line R.R. Co. for reconsideration denie«. 

7 oa - 

MC-69526, Sub. 43, Arrowhead Freight 
Line, Ltd., Extension—General Commoc- 
ities, Ida. Petitions of Garret Freight Line:, 
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Inc, 20d Orange Transportation Co., Inc., 
et al. for reconsideration and oral argu- 
ment denied. 

~ * * 

MC-101126, Sub. 20, Stillpass Transit Co., 
Inc. Extension—Liquids. Proceeding re- 
opened for reconsideration on present rec- 
ord. Applicant’s petition denied in all other 


respects. 


MC-106647, Sub. 27, Clark Transport Co., 
Extension—Oklahoma_ City. Petition of 
Class I rail carriers in Eastern and West- 
ern Districts and Pacific Southwest R.R. 
Assn. for reconsideration denied. 

* * * 

MC-108589, Sub. 5, Eagle Express Co., Ex- 
tension—Campbellsville, Ky.; MC-108589, 
Sub. 7, Same Extension—Alternate Routes. 
Motion (petition) of McDuffee Motor 
Freight, Inc., et al. for further hearing in 
MC-108589, Sub. 5 denied. Petitions of Dixie 
Ohio Express, Inc., et al., and McDuffee 
Motor Freight, Inc., et al. for reconsidera- 
tion in MC-108589, Subs. 5 and 7 denied. 


MC-110525, Sub. 216, Chemical Tank Lines, 
Inc., Extension—Carneys Point, N.J. Appli- 
cant’s petition for reconsideration denied. 

» * * 


MC-114438, Southern Transit Co., Contract 
Carrier Application. Proceeding reopened 
for reconsideration on present record. Peti- 
tion of Film Transit, Inc. denied in all 
other respects. 


* * * 


” * * 


MC-C-1477, Anniston Motor Express, Inc., 
and C. R. Floyd and J. D. Beasley, dba Floyd 
& Beasley Transfer Co., Investigation of 
Operations. Compliance date of cease and 
desist order of June 17, 1955 further post- 
poned from Feb. 29 to Apr. 2. 


MC-C-1883, Deepfreeze Appliance Division 
Motor Products Corp. v. Wenham Transpor- 
tation, Inc. Complaint dismissed at com- 
plainant’s request. 

+ 7 - 


MC-F-6000, John Vogel, Jr., et al.—Control; 
John Vogel, Inc.—Purchase—Cornelia and 
Floyd Atkinson; MC-2756, Sub. 12, John 
Vogel, Inc. Order of Jan. 27 amended to 
refer matters to Examiner Robert H. Murphy 
for hearing on a consolidated record with 
proceeding before New York Public Service 
Commission in Case MT-5572 on Mar. 12, at 
55 Elk St., Albany, N.Y. 


* * * 


No. 31796, Glasgow Livestock Sales Co. v. 
Great Northern Ry. Co. Order of June 22, 
1955, insofar as it directed modified proce- 
dure, vacated and set aside. Complaint dis- 


missed. 
~ . = 


I. & S. 6518, Fertilizer Material Between 
Southern Territory. Proceeding discontinued 
because respondent under special permission 
filed schedules effective Feb. 6, canceling 
the schedules under suspension. 

* * * 


I. & S. 6539, Barytes—N.M. to Lake Charles, 
La. Proceeding discontinued because re- 
spondent under special permission filed 
schedules effective Feb. 7, canceling the 
schedules under suspension. 

* . * 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-115193. Sub. 1, Warren Transport, Inc.; 

MC-3046, War Transfer Co.; 

MC-89640, H. L. Robinson; 

MC-2202, Sub. 133. Roadwav Express, Inc.; 
MC-98915, Sub. 1, Buckeye Freight Lines; 
pe O-Liaaas, Sub. 1, Kelly & Wilmore Ca., 

ne.; 

MC-44484, Sub. 3, C. W. Weathers; 

McC-99406, Sub. 1, Refrigerated Delivery 
Service; 

M«'-101075, Sub. 34, Transport, Inc.; 

M‘°-110940, Subs. 8 and 9, Robins Trans- 
fer Co.. Ine.: 

M”-115579, Ware Cotton Storage & Mfg. Co. 


M-107107, Sub. 57, Alterman Transport 
Lin Inc., Extension—SouthPlainfield, N.J. 
Pet! on of Mercury Motor Express, Inc., for 
recc ‘sideration, or in alternative, further 
hear ng filed. Applicant’s motion to strike 
bet. ‘on overruled. 

* * a 

\*-C-1875, Grain—Kansas City to Collins- 
vill Proceeding discontinued because re- 
Spo' dent filed schedules effective Jan. 30 
car sling schedules under investigation. 

* 7 - 


I & 8. M-5312, Shock Absorbers, Lamp 


Ballasts—Central to West. Effective date of 
order of Dec. 30, 1955, requiring respondents 
to cancel suspended schedules on not less 
than one day’s notice, postponed from Feb. 
20 to Mar. 24. 


* * * 


I. & S. M-6624, Butter—Ida., Utah, Calif. 
Effective date of order of Dec. 29, 1955, re- 
quiring respondents to cancel suspended 
schedules on not less than one day’s notice, 
postponed from Feb. 17 to Mar. 20. 


* * * 


I. & S. M-8073, Foodstuffs and Groceries— 
Ill to Cedar Rapids, Ia. Petition of Western 
Transportation Co. for vacation of suspen- 
sion order denied. 

ok * * 


I. & S. M-8085, Paper—Trenton, N.J. to 
Bristol, Pa. & New York, N.Y. Petition of 
Motor Carriers Tariff Bureau, Inc. for vaca- 
tion of suspension order denied. 

* * a 


I. & S. M-8173, Building Materials and 
Tile—From Chicago Heights. Petition of 
Motorway Corp. for vacation of suspension 
order denied. 

* * - 


MC-59894, Sub. 11, Texas-Arizona Motor 
Freight, Inc. Motion of Braswell Motor 
Freight Lines, Inc. to abate hearing pending 
final determination of application in MC-F- 
6096, Texas-Arizona Motor Freight, Inc.—Con- 
trol and Merger—Alamo Motor Lines, and 
pending completion of investigation sought 
to be instituted in MC-F-6166, regarding con- 
trol of Alamo Motor Lines by its present 
stockholders, overruled. 

* ~ ~ 


MC-C-1610, Andrew G. Nelson, Inc.—Inves- 
tigation of Operations. Effective date of 
order of Mar. 17, 1955, which, as amended, 
was to become effective Mar. 15, postponed 
from Mar. 15 to Apr. 15. 


* * * 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring the respondents on 
or before forty days from Feb. 9 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 


I. & S. M-7920, Alcoholic Liquors—Law- 
renceburg to Rochester & Syracuse. 


I. & S. M-8008, Anti-Freeze and Containers 
—Chicago to Ind. 
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I. & S. M-8011, 
Philip J. Groetken. 

I. & S. M-8016, Fertilizer—Minnequa, Colo. 
to Neb. 

I. & S. M-8013, Butter—Duluth & Superior 
to Chicago & Milwaukee. 

I. & S. M-8025, Oleomargarine—Indian- 
apolis to Passaic, N.J. 

I. & S. M-8027, Various Commodities—Col- 
ony Motor Transportation. 

I. & S. M-8030, Malt Liquors—Cleveland, 
Ohio to South Bend, Ind. 

I. & S. M-8035, Lead Scrap—Winnipeg, Man. 
to Twin Cities, Minn. 

* * * 

I. & S. M-8105, Chemicals, Etc.—Atlas Point, 
Del. to Conn., Mass. and R.I. Petition of 
Downing & Perkins, Inc. for vacation of sus- 
pension order denied. 


Various Commodities— 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





I. & S. M.-5780, Fishing Tackle or Tool 
Boxes—Chicago to Toledo. Order of Jan. 10 
stayed pending disposition of petition of 
Cc. A. Conklin Truck Line, Inc., respondent, 
for reconsideration. 

* ~ * 


I. and S. M.-5848, Iron & Steel—Fairless, 
Pa. to Central Territory. Order of Dec. 23, 
1955 stayed pending disposition of petition 
of Aetna Freight Lines, Inc., respondent, 
for reopening and reconsideration. 





Faplications and Petitions 





Complaining About ‘Long Trains, Two Rail 
Unions Ask I.C.C. Action on Power Brakes 


H. E. Gilbert, President of Firemen and Enginemen, W. P. Kennedy, 


President of Trainmen, Say Commission Has Authority to Prescribe, 


And Should Enforce, Rules for Power Brake Installation and Repair. 


There have been “many reper- 
cussions,” including accidents to 
train service employes, from the use 
of “excessively long trains” in freight 
service since dieselization of the rail- 
roads, and the new technology in 
railroad operation has created a 
pressing need for promulgation and 
enforcement by the Commission of 
rules and regulations for installation 
and repair of power brake systems 
on trains, the heads of two rail em- 
ploye unions have asserted in a peti- 
tion they have transmitted to the 
Commission. 


Signers of the petition were H. E. 
Gilbert, president of the Brotherhood of 


Locomotive Firemen and Enginemen, 


and W. P. Kennedy, president of the 


Brotherhood of Railroad Trainmen. Both 
organizations have their headquarters 
in Cleveland, O. According to the peti- 
tion, the B.L.F.E. has about 96,000 mem- 
bers and the B.R.T. has about 210,000 
members. Their “petition for promulga- 
tion and enforcement of rules, stand- 
ards and instructions for installation, in- 
spection, maintenance and repair of 
power brakes” was printed in the form 
of a pocket-size booklet of 62 pages and 
bore on its cover the title, “Railroad 
Safety—Long Trains.” 

In a notice to other officers and to 
members of the B.R.T. concerning the 
filing of the petition, Mr. Kennedy said 
that delegates to the brotherhood’s 
convention in 1954 had taken the posi- 
tion that “long trains are of paramount 
interest to the public, the railroad em- 
ployes, and the railroads, to the extent 
that life and limb of the public are 
jeopardized in the blocking of highway 
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and street crossings which delays the 
fiow of traffic, jeopardizes the control 
of fires, delays ambulances and, from 
the standpoint of employes of the rail- 
roads, these long trains jeopardize the 
life and limb of those who are required 
to ride the rear end of these long trains, 
the constant breaking of knuckles, pull- 
ing out of drawbars and causing other 
damage to equipment and lading, all of 
which is expensive to the company from 
a financial standpoint.” 


Use of ‘Unsafe’ Cars Alleged 


“It is evident,” said Mr. Kennedy, 
“that railroads in the United States are 
using, or permitting to be used, on their 
respective lines, in the movement of in- 
terstate and foreign traffic, cars and 
trains in both passenger and freight 
service which are not in proper condi- 
tion and are unsafe to operate, in that 
power braking systems and appliances for 
operating said systems are not being 
installed, maintained, inspected, and re- 
paired in such a manner as to provide 
adequate and dependable braking control 
over the cars and trains. The Interstate 
Commerce Commission should be re- 
sponsible for setting up standards 
and specifications for safety devices, 
their inspection and maintenance, and 
for their conscientious enforcement in 
accordance with the Commission’s 
mules...” 


In their petition to the Commission, 
Messrs. Gilbert and Kennedy said: 


“Technological changes in the rail- 
road industry in the past several decades 
have been numerous and far-reaching. 
Their combined impact has been to 
make physically possible the operation 
of longer and heavier trains at higher 
speeds. There have been many improve- 
ments in signal equipment, road bed 
and rolling stock which have contributed 
to this ability to move heavier loads and 
longer trains as well as to increase speed. 
If one were forced to select the techno- 
logical improvement which made the 
largest single contribution tin this direc- 
tion it would have to be the program of 
dieselization which is rapidly approach- 
ing 100 per cent of the _ tractive 
power on United States railroads. 
Elasticity and flexiblity of equipment 
have contributed heavily to the change 
to longer and heavier trains, particularly 
in the through freight service. 


Dieselization and Rail Income 


“As a result of this technological im- 
provement the financial returns of the 
railroads have been greatly enhanced. 
In a recent emergency board hearing, 
a witness for the carriers testified that 
the dieselization program gave the car- 
riers $750 million per annum more than 
they would have earned without diesel- 
ization...” 


Messrs. Gilbert and Kennedy referred 
to IL.C.C. data on the average length of 
freight trains for Class I line-haul rail- 
ways. A tabulation of such data, they 
said, showed that the average length of 
freight trains had increased from 38 cars 
in 1921 to 67 cars in 1955. 

“This ‘average’ train length, like ali 
averages,” they continued, “is a mixture 
of short trains and of longer trains. 
Just as in speaking of averaging a speed 
of 60 m.p.h. over a certain distance one 
figures in speeds of 80 or 90 m.p.h. 
over parts of a trip and lower speeds over 


slower stretches, so in the average 
length of trains given us by the Com- 
mission are included trains of varying 
lengths. Studies made by the Brother- 
hood of Railroad Trainmen .. . indicate 
the maximum length of trains reported 
for various railroads. The maximum 
train length on individual carriers... 
ranges from 22 to 300 cars per train. In 
a few instances the lower figures indi- 
cate the small size of the operation. In 
other instances, the differences between 
train lengths of 125 cars and 300 cars 
refiect a difference in policy of the rail- 
roads. 


Number of Cars in ‘Long Trains’ 

“The Chicago, Burlington & Quincy 
Railroad, after testing varying train 
lengths under different conditions, has 
come to the conclusion that 125-car 
trains were the maximum length that 
should be operated on that road. Other 
major railroad systems, apparently un- 
concerned with considerations of safety 
and welfare of employes and with the 
interests of the general public, let trac- 
tive power set the pace for the length of 
trains they operate. Since up to seven 
and eight diesel units may be used, they 
have gone consistently above 125 cars 
per train and in some instances freight 
trains of 200 cars, 230 cars, 270 cars and 
300 cars are reported... 

“The factor of increase in train length 
by no means tells the entire story. 
Freight cars are longer and carry much 
more tonnage than they formerly did. 
Freight trains travel at higher speeds 
than ever before ... Average speed of 
the freight train has increased from 
under 11 miles per hour in 1921 to 18.8 
m.p.h in 1955. Here again, this is an 
average including ‘Cannon Ball’ speeds 
of 50 to 60 miles per hour and more. 

“. . . Gross ton-miles per train mile 
. . . have more than doubled from 1921 
to the present time, indicating a dou- 
bling of the average gross weight of 
trains. Tne gross ton-miles per train 
hour have more than tripled since 1921, 
from 16,555 to over 56,000 in 1955, show- 
ing a tremendous increase in loads han- 


dled and distance covered per unit of 
time .. 


Rail Revenue Per Train-Hour 

“The greatly increased capacity and 
flexibility of freight trains which have 
resulted from technological improvements 
have also substantially stepped up rail- 
road revenyes. The United States rail- 
roads have always considered that 1929 
was an exceptionally prosperous year for 
them. Average revenue per train-hour 
in that year was $103.44. In the first 
part of 1955 that figure increased to 
$333.48 ... 

“The change from a train length of 
40 cars to a maximum of 280 cars, for 
illustration, means a great deal in the 
way of increased revenue per train-hour 
to the carriers. The revenue per car in 
freight service each hour a car is in use 
is $5.20. For a train of 40 cars the reve- 
nue is $208. Adding 20 cars to that train 
increases the revenue per train-hour by 
$104... When a train reaches 200 cars 
in length the revenue per train-hour rises 
to $1,040. At 250 cars it is $1,300 and 
when it reaches 280 cars, $1,456 per hour. 
The temptation to railroad management 
to operate longer and longer freight 
trains under these circumstances is be- 
yond the ability of many of them to 
resist ... 


“In summary, then, there has been a 


TRAFFIC Wort, 


vast change in the operation of freight 
train service over the past 25 to 30 years 
—a change brought about by greai and 
continuing progress in the field of tech. 
nology which has increased: the length 
and speed of freight trains to a degree 
hardly anticipated 20 years ago. Cer. 
tainly a short train of 25 cars traveling 
at low speeds is of very different nature 
from the present-day through freight 
train of anywhere from 100 to 300 cars 
traveling between 45 and 170 miles per 
hour. It is quite apparent that this new 
type of train operation brings with it 
new problems. Likewise it intensifies 
problems and dangers which have always 
existed in connection with freight train 
operation.” 


‘Responsibility’ of I.C.C. 


In support of an assertion that there 
Was now an increased need for “highest 
Standards. of specifications, inspection 
and enforcement,” Messrs Gilbert and 
Kennedy said: 

“Potential hazards on the short train 
traveling at low speed increase geometri- 
cally with the fast-traveling longer train. 
It would seem, therefore, that the Inter- 
state Commerce Commission, charged 
with the public interest and with the 
responsibility of reducing to a minimum 
hazards of injury to persons and damage 
to property, ought to be vested with full 
authority over matters related thereto. 
The Interstate Commerce Commission 
should be responsible for setting up 
standards and specifications for safety 
devices, their inspection and mainte- 
nance, and for their conscientious en- 
forcement in accordance with Commis- 
sion rules. 

“Although the Interstate Commerce 
Commission has been given and has ex- 
ercised full power over such safety ap- 
pliances as signaling devices, there 
seems to be uncertainty as to its role 
in regulation of what is perhaps the 
most important item for the control of 
a train—the air brake. The greater the 
tractive effort, the higher the speed, the 
heavier the load, the more important it 
becomes to insure an adequate and 
properly functioning automatic air- 
brake. In light of the widespread 
changes wrought by the new technology 
in railroad operation, the maintenance 
and inspection of braking equipment 
which can keep pace with these innova- 
tions—can adequately and safely control 
higher speed, longer and heavier trains 
—is of the gravest importance.” 


Brake Inspections and Defects 

After a long recital of the history of 
the “AB” brake now in use on the rail- 
roads, the two brotherhood chiefs took 
up, in their petition, the subject of “in- 
spection, maintenance and repair of AB 
brakes.” 

They said that the 1954 report of the 
Commission’s section of railroad safety 
showed that in the year ended June 30, 
1954, a total of 1,347,710 freight cars 
had been inspected and that 59,046, or 
4.83 per cent, of these had defective 
safety appliances and 68,917 defects were 
reported. 

At specified times in 1951 and ! 
the petitioners said, the Commission 
checked 422 trains at terminals of e 
major railroads; named in the petit 
and had found that 69 of them, or 
than 16 per cent, had variation in 
train line pressure at opposite ends 
the trains of more than 10 pounds. ' 
petitioners asserted that “the engin 
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and firemen, who because of air brake 
jifficulties find that when they apply 
the power brake system the necessary 
praking power is lacking, frequently are 
the scapegoats in these matters.” 

In the course of further discussion in 
their petition, Messrs. Gilbert and Ken- 
nedy said that I.C.C. accident statistics 
showed “a significant upturn in the 
average number of accidents as train 
length increases.” 

“Por freight trains of 50 or fewer 
cars,” they said, “the accident rate is 
77... For trains between 60 and 70 
cars long the accident rate rises to 9.46, 
while for trains of more than 80 cars 
it goes up to 12.71 .. .” : 


Other ‘Detrimental Effects’ 


In presenting their contentions con- 
cerning “collateral detrimental effects 
of long trains contrary to public inter- 
est,” the petitioners said: 


“The use of excessively long trains in 
freight service has many repercussions. 
Some of them have already been dis- 
cussed, such as accidents to train serv- 
ice employes resulting from slack ac- 
tion, and increased rate of brake and 
other equipment failures. Another un- 
desirable aspect of the very long train 
manifests itself in a more subtle and in- 
direct way. It results in delays in 
service, and inconvenience and annoy- 
ance to the public, playing a large role in 
the deterioration of the railroad indus- 
try’s public relations ... 


“The time required by a long freight 
train to cross vital intersections in 
towns and cities has become the source 
of trouble not only to motorists and 
residents of these areas but to the men 
operating the trains as well. In many 
towns where train speed is restricted 
to 10 miles per hour a train of two to 
three miles in length consumes about 
15 minutes in passing an intersection. 
Such a train may take one-half hour 
to go through a small town. The vexa- 
tion to the residents and particularly 
to automobile drivers caused by these 
delays is easily imagined. It has 
aroused great resentment against the 
railroad industry in general and the in- 
dividual carriers in particular. Needless 
to say, this condition provides a poor 
foundation for good public relations...” 


Among other “collateral effects” dis- 
cussed by the petitioners were “delays 
in handling because trains too long for 
sidings” and “delays in releasing for- 
eign cars.” 


Enforcement of Safety Rules 


The technological changes to which 
they had referred, the petitioners said, 
“have made it imperative that the great- 
est effort be made in the direction of 
establishing the highest safety standards 
through inspection, maintenance, and 
enforcement of rules.” 

_ “One of the chief devices for protect- 
ing the safety of the public and of rail- 
road employes, and preventing property 
damave, is the automatic air brake,” they 


continued. “Previous efforts have been 
made at the request of the Interstate 
Commerce Commission to secure legisla- 
tion giving the Commission full, definite 
and ssecific power over inspection and 
Maintenance of automatic air brakes. 
Such iegislation has been opposed by the 


Carriers on the ground that it was unnec- 
essary. The facts set forth herein indicate 
that vhile there are rules for the proper 
inspeciion and maintenance of automatic 
air brakes recommended by the Associa- 
tion of American Railroads, with the ap- 


proval of the Bureau of Safety, such 
rules have not been adopted by the car- 
riers in full. Even where they have been 
adopted there are no sanctions for their 
enforcement... . 


View as to I.C.C. Authority 


“The history of this subject of air 
brake inspection and enforcement rules 
shows that at least since 1924 the In- 
terstate Commerce Commission has 
been aware of the situation and has ex- 
pressed the opinion that definite action 
was necessary. ... The time has come 
for the Commission to do everything in 
its power in connection with this matter 
in the public interest... . It is the con- 
sidered opinion of these petitioners ... 
that the Commission now possesses full 
authority in law to formulate, prescribe 
and enforce rules, standards and in- 
structions for the installation, inspection, 
maintenance and repair of power brakes 
and appliances for operating power 
brake systems. .. .” 


The petitioners asked that the Com- 
mission: 

“(1) Formulate, prescribe and enforce 
specifications and requirements for 
power brakes and applicances for oper- 
ating power brake systems for pas- 
senger service to apply to the equipment 
of each common carrier subject to the 
provisions of the interstate commerce 
act; 


“(2) Formulate, prescribe and en- 
force a comprehensive body of rules, 
standards and instructions for the in- 
stallation, inspection, maintenance and 
repair of power brakes and appliances 
for operating power brake systems for 
passenger and freight service to apply 
to the equipment of and for the ob- 
servance of each common carrier sub- 
ject to the provisions of the interstate 
commerce act.” 


A further prayer of the petition was 
that the Commission, if it determined 
by formal action that it lacked authori- 
ty in law to formulate, prescribe and en- 
force the body of rules requested by the 
petitioners, then “promptly take all 
steps necessary to secure for itself such 
authority in law from the Congress of 
the United States.” 





Isbrandtsen Seeks Temporary 
Intercoastal Water Rights 


Isbrandtsen Co., Inc., has filed an 
application with the Commission, des- 
ignated as W-1041, Sub. 4, for tem- 
porary authority to operate as a com- 
mon carrier by self-propelled vessels in 
the transportation of commodities gen- 
erally from Los Angeles, Long Beach, 
San Pedro, San Diego, San Francisco, 
Alameda, Oakland and Stockton, Calif., 
to New York Harbor, Philadelphia Har- 
bor, Baltimore, Newport News and Nor- 
folk, Va. 

The company asked that the tem- 
porary authority applied for extend from 
March 1 to July 31, 1956, or to such 
earlier date on which its application for 
permanent authority to operate in the 
trade had been finally determined. 

To partially fill a “void” caused by the 
withdrawal of Waterman Steamship Co. 
from the trade, Isbrandtsen said that it 
was granted certain temporary author- 
ity in 1955 which had since expired. It 
said that temporary authority was 
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needed again because this “void” was not 
being filled by Pan-Atlantic Steamship 
Corporation as successor to Waterman. 


Movers Seek I.C.C. Ruling 
On Two Issues Involving 


U.S. Government Traffic 


Asserting that the governmental 
administrative agencies were com- 
mitted to a policy of procuring trans- 
portation services on a basis that a 
contractor need not possess authority 
from the Commission in order to 
provide a moving service for the 
government when the contractor 
subcontracts for the transportation, 
the Movers Conference of America 
has asked the Commission to issue 
a declaratory order on two issues 
relating to moving government 
goods. 


_ The conference asked the Commis- 
sion to issue a formal declaratory order 
with respect to the these issues: 


1. Whether one who holds himself out 
to perform a moving service may con- 
tract with the government to perform 
such service without appropriate au- 
thority from the Commission irrespec- 
tive of the fact that the line-haul trans- 
portation across state lines is subcon- 
tracted for? 

2. Whether authority to engage in 
interstate transportation is necessary 
where the transportation is ancillary or 
incidental to the over-all contract? 

If the Commission should find that in 
either or both instances authority was 
not required from the Commission by 
one who held himself out to perform 
a “package” moving service for the gov- 
ernment or by one who performed only 
incidental or ancillary transportation 
services, then all movers should be ap- 
prised of such fact so that they might 
be free to compete on an equal basis 
with those who actively sought govern- 
ment household goods traffic on such 
basis, the conference said. 


The conference said that for some 
time it had sought to clarify these is- 
sues with the Department of Defense, 
the General Services Administration, 
the General Accounting Office, the 
Comptroller General, and the subcom- 
mittee on defense activities of the House 
committee on Armed Services, which 
issues, it said, appeared to have been 
complicated by reason of informal staff 
opinions which had been obtained from 
the Commission. 


At a hearing of the House subcom- 
mittee, June 17, 1954, the petitioner said, 
military transportation officers were re- 
quired to promise that from thence for- 
ward, contractors who held themselves 
out to provide the government with a 
so-called “over-all package movement” 
contracts for the transportation of of- 
fice furniture and equipment would be 
considered eligible to bid on such move- 
ments irrespective of whether they pos- 
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sessed authority from the Commission. 


The conference said that as to the first 
issue, it complained to the Department 
of the Army with respect to an award of 
part of the movement of the Army Fi- 
nance Office from Washington, D.C., to 
Fort Benjamin Harrison, Ind., to a con- 
tractor having no authority from the 
Commission to perform such services. 
It said the Army replied that it had 
awarded the contract under the assump- 
tion that such contractor was an author- 
ized carrier. 


The conference said it had been ad- 
vised by the director of the Commission’s 
Bureau of Motor Carriers that the con- 
tractor had been advised that its status 
Was such as not to require operating 
authority from the Commission. 


“Your petitioner is aware of the view 
advanced that the private contractor 
is itself the shipper and that all arrange- 
ments between it and the carrier are its 
own independent undertakings to which 
the government is not a party and for 
which the government is not respon- 
sible,” the conference said. 


“Petitioner, nevertheless, submits that 
procurement of a moving service through 
a third party contractor represents noth- 
ing more than an artful subterfuge by 
which regulated industry is circumvented 
and the government relieves itself of 
any responsibility for the consequences 
thereof.” 





North Western, Milwaukee 


Get Data on Merger Plan 


The Chicago & North Western Rail- 
way reported, February 13, that “sub- 
stantial progress” had been made in 
“collection of data necessary for further 
negotiations” between it and the Mil- 
waukee Road on matters involved in a 
possible merger of those two railroads. 

In the announcement it was stated 
that the boards of directors of the North 
Western and the Milwaukee had “re- 
ceived and considered” information 
about progress of the proposed merger 
plan and had agreed to undertake “im- 
mediately” a study of the physical con- 
dition of their respective railroad proper- 
ties, to develop further data required 
for advancement of the merger nego- 
tiations. 





Tennessee Roads Ask Order 


Continuing No. 175 Rates 


The railroad respondents in No. 31307, 
Tennessee Intrastate Freight Rates and 
Charges, have asked the Commission to 
enter an order in the proceeding requir- 
ing the railroad to comply with the 
Commission’s findings in its report with 
respect to maintaining rates on certain 
Tennessee intrastate traffic on a level of 
the interstate rates with Ex Parte No. 
175 increases. 

The railroads noted that the LC.C. 
withheld an order for the purpose of 
giving the Tennessee Public Service 
Commission time in which to allow the 
railroads to increase their rates, and said 
that the Tennessee commission permit- 


ted the increases found necessary by the 
1L.C.C. to become effective July 15, 1955. 


However, they added, respondents’ 
authority to maintain said increases 
expired on December 31, 1955. After 
hearing on a railroad request to continue 
the increases after that date, they said, 
the Tennessee commission refused the 
railroads increases in intrastate rates 
found necessary by the I.C.C. on brick 
and related articles, road aggregates, 
ground limestone fertilizer and fertilizer 
materials. 

The railroads asked that the Commis- 
sion issue an order requiring them to 
comply with the findings in its report, 
and that such an order be issued “just 
as promptly as possible.” 





Plea for Tennessee Rate 


Increase Order Assailed 


The Tennessee Public Service Commis- 
sion, by a motion filed in No. 31307, Ten- 
nessee Intrastate Freight Rates and 
Charges, has asked the Interstate Com- 
merce Commission to dismiss a petition 
of the railroad respondents in the pro- 
ceeding for an order requiring increases 
in Tennessee state rates and charges 
comparable to those applicable on inter- 
= traffic approved in Ex Parte No. 
175. 


The railroads noted in their petition 
that the LC.C. withheld entry of an 
order when it issued its report requiring 
the intrastate freight rate increases, for 
the purpose of giving the Tennessee com- 
mission time in which to allow the rail- 
roads to make the increases. They said 
the Tennessee commission permitted the 
increases, but that they expired on De- 
cember 31, 1955. 

The Tennessee commission, in its mo- 
tion, said the I.C.C. was without juris- 
diction to enter an order requiring the 
railroads to comply with the findings in 
the Commission’s report for the reason 
that the Tennessee commission notified 
the I.C.C. within 30 days from the service 
of its report that it would promptly per- 
mit the increases required to remove the 
unlawfulness found to exist, and actually 
did enter an order permitting such in- 
creases. The Tennessee commission said 
its order was in full compliance with the 
requirement of the I.C.C.’s report and 
was “so treated by this Commission and 
by all parties to the proceeding,” and 
the effect of terminating the proceeding 
in No. 31307. 

“The petition is improperly filed in 
docket No. 31307, which related to freight 
rates and charges for the period ending 
December 31, 1955, and not thereafter, 
and has been terminated .. .” the state 
agency said. “The petition asks for the 
entry of an order under section 13 of 
the interstate commerce act without an 
investigation or hearing, and said peti- 
tion is not authorized by law and is un- 
known to the forms of practice before 
this Commission.” 





Water Service Extension 


The Ohio River Co., of Cincinnati, O., 
has filed an application with the Com- 
mission for a revised certificate in W-414, 
Sub. 1, to include service at all ports 
and landings on the Green, Barren, and 
Rough rivers in Kentucky in common 
carrier transportation of property. 
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MC-F-6198, Wagner Freight Lines, g 
Joseph, Mo., asks authority to assume the 
rights and obligations of Cleo Crouch 
doing business as Pony Express, of g} 
Joseph, Mo., to purchase certain operating 
rights of Grain Belt Transportation (po 
and to become the purchaser of operating 
authority in lieu of Cleo Crouch in the 
event the Commission approves the trang. 
action in MC-F-5937, in which Wagner 
proposes to purchase operating authority 
and other assets of Cleo Crouch. 

* ~ ” 


Finance No. 19241, Butte, Anaconda & Pg. 
cific Railway Co. asks authority to acquire 
certain branch line trackage, land and build. 
ings of the Northern Pacific Railway (Co. 
located in Deer Lodge County, Mont., for g 
total consideration of $81,411. The trackage 
consisting of 6.917 miles of main track and 
1.671 miles of sidings and turnouts, extends 
from an abandoned station on the main 
line of the Northern Pacific, known as 
Stuart, Mont., through Opportunity, Mont., 
to a point about one-half mile northwest 
of the business district of Anaconda, Mont. 

* 7 a 


MC-F-6199, Pacific Intermountain Express 
Co., Oakland, Calif., asks authority to ac- 
quire control of Union Transfer Co., Omaha, 
Neb., through stock ownership, and to ac- 
quire the operating rights and property of 
— for ownership, management and op- 
eration. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of pro y for 


operating rights, as made public by the 


Commission, appears below. Applications 
for authority to purchase opera’ rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


MC-1124, Sub. 126, Herrin Transportation 
Co., Houston, Tex. Common carrier, trans 
porting general commodities, including Class 
A and B explosives and commodities requir- 
ing special equipment, but with other ex- 
ceptions, between Houston, Tex., and Port 
Arthur, Tex., over U.S. Highway 73 as an 
alternate route for operating convenience 
only, serving no intermediate points, in 
connection with regular route Operations. 

MC-1649, Sub. 56, Railway Express Motor 
Transport, Inc., Indianapolis, Ind. Common 
carrier, transporting general commodities, 
moving in express service, between Plymouth, 
Ind., and Culver, Ind., over Indiana High- 
way 17, serving no intermediate points, with 
restrictions including one that service shall 
be limited to that which is auxiliary to, or 
supplemental of, express service. 

MC-2894, Sub. 13, Red Star Transit Co. 
Inc., Detroit, Mich. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ford Motor Co. plant lo- 
cated near Chicago Heights, Ill., as an off- 
route point in connection with regular route 
operations. 

MC-4815, Sub. 1, Ralph Linstrum, Youngs- 
town, O. Contract carrier, over irregular 
routes, transporting cement blocks and com- 
mon brick, in bulk, or palletized, from Hills- 
ville, Pa., and points within five miles 
thereof, to points in Columbiana, Portage, 
Stark and Trumbull Counties, O., and empty 
containers on returp 

MC-7746, Sub. 71 (amended), United Truck 
Lines, Inc., Spokane, Wash. Common car- 
rier, transporting general commodities, in- 
cluding those requiring special equipment, 
but excluding other commodities, ( 1) be- 
tween Spokane, Wash., and Great Falls, 
Mont., over a specified route, serving points 
in Spokane County, Wash., as intermediate 
or off-route points, and (2) over specified 
alternate routes, for operating conven ence 
only, serving no intermediate points. 

MC-110191, Sub. 11, Turner’s Express. 
Norfolk, Va. Common carrier, over irr¢ 
routes, transporting general commo 
with exceptions, between Norfolk, V3.. 
points within 50 miles of Norfolk. 

MC-11107, Sub. 7, Orville K. Mcc 
Stewartstown, Pa. Common carrier, 
irregular routes, transporting lim 
products, in bulk, from Thomasville 
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nd points within a radius of five miles 
nd wf, ‘0 points in Md., Del., and NJ. 
and empty containers on return. 


MC-7962, Sub. 2, Bluff City Transfer & 
storage CO.. Memphis, Tenn. Common car- 
rier, over irregular routes, transporting new 
furniture. from designated points in Va.. 
3¢,, N.C., and points in Calif., to Memphis, 
Tenn.; household goods, between points in 
Tenn., Miss., Ark., Ala., and Ga., on the one 
hand, and, on the other, points in N.M., 
ariz., Calif. and N.J., and household goods, 
between points in Ala. and Ga., on the one 
hand, and, on the other, points in Ala., 
ark, Fla., Ga., Ill., Ind., Kan., Ky., La., 
Md, Mich., Miss., Mo., Neb., N.Y., N.C., 
0., Okla., Pa., S.C., Tenn., Tex., Va., and 
Washington, D.C. 


MC-30061, Sub. 2, Joseph Bender, dba 
Joseph Bender Transfer Line, Sun Prairie, 
Wis, Common carrier, over irregular routes, 
transporting electical lighting fixtures and 
commodities used in the manufacture and 
processing of electrical lighting fixtures, from 
Hopkinsville and Princeton, Ky., to Fort 
Atkinson, Wis. 


MC-31600, Sub. 398. P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Com- 
mon carrier, over irregular routes, trans- 
porting Dichlorodifluoromethane, dichloro- 
difluoromethane - monofiurotrichloromethane 
mixture and monofiuorotrichloromethane. in 
bulk, in tank vehicles, from Edgewater, N.J., 
to Morristown, Pa., and Baltimore, Md. 


MC-30727, Sub. 16, The Billy Baker Co., 
Toledo, O. Common carrier, Over irregular 
routes, transporting concrete pipe, reinforced 
concrete pipe, manhole rings, catch-basins, 
drain tile and parts thereof, and joint com- 
pounds, from Silica, O., to points in Michi- 
gan and Indiana, and empty containers on 
return. 


MC-31600, Sub. 400, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Com- 
mon carrier, over irregular routes, trans- 
porting acids and chemicals, in bulk, in 
tank vehicles, from Schenectady, N.Y., to 
points in Conn., Mass. and Me. 


MC-42329, Sub. 118, Hayes Freight Lines, 
Inc., Springfield, Ill. Common carrier, trans- 
porting general commodities, including Class 
A and B explosives, (1) between St. Louis, 
Mo., and Warrenton, Mo., over two specified 
routes, serving no intermediate points, and 
(2) between Alton, Ill., and Warrenton, Mo., 
over a specified route, with designated points 
on said route to be served as joinder points 
only. 


MC-42426, Sub. 5, Ben Mozenter, Clayton, 
NJ. Common carrier, over irregular routes, 
transporting animal feeds and poultry feeds 
and ingredients used in the manufacture of 
animal and poultry feeds, in bulk, and/or in 
packages, between points in N.Y., Pa., N.J., 
Md., Del., and D.C. 


MC-42487, Sub. 303, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
transporting general commodities, excert 
liquid petroleum products, in bulk, in tank 
vehicles, serving Forest Grove, Ore., as an 
off-route point in connection with regular 
route operations; and building, wall and in- 
sulating boards, made of vegetable or wood 
fibre, over irregular routes, from points ap- 
plicant is authorized to serve in Oregon, and 
the off-route point of Forest Grove, Ore., to 
points in California. 


MC-42487, Sub. 304, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
transporting general commodities, except 
me petroleum products. in bulk, in tank 
vehicles, serving the Ice Harbor Dam site 
located near Pasco, Wash., about 10 miles 
northeasterly for. the confluence of the 
Snake and Columbia. Rivers and points in 
Washington within 15 miles of the dam site, 
a8 Off-route points in connection with regu- 
lar route operations. 


MC-50069, Sub. 170, Refiners Transport & 
Terminal Corporation, Detroit, Mich. Com- 
mon carrier, over irregular routes, transport- 
ing petroleum and petroleum products, in 
bulk, in tank vehicles, from points in 
Huntineton County, Ind., to points in Wl.. 


Mich., and O. 

MC-45280, Sub. 34, Darling Freight, Inc., 
Grand Rapids, Mich. Common carrier, over 
regular routes, transporting general com- 
Modities, with exceptions, between the Ford 
Motor : , Lincoln Division plant, located in 
‘yon ‘ownship, Mich., and the Ford Motor 
Co. Paris and Equipment Division plant lo- 
cated near Rawasonville, Mich., on the one 
hand, «nd, on the other, Omaha, Neb., Louis- 
— y.. St. Louis, Mo., Evansville and 
incen ics, Ind., and points in designated 
areas of Ind., Ia., Minn., and Wis. 
on’, 404, Sub. 38 (amended), The Max- 
a on , Cincinnati, O. Contract carrier, 


*gular routes, transporting coal spray 


oil, in bulk, in tank vehicles, from points in 
Hamilton, O., to points in Ill., Ind., Ky., 
and designated parts of Md., Pa., Tenn., and 
Va., and points in W.Va. 


MC-52110, Sub. 62, Brady Motorfrate, Inc., 
Des Moines, Ia. Common carrier, transport- 
ing general commodities, with exceptions, be- 
tween Des Moines, Ia., and St. Paul, Minn., 
over two designated routes, as alternate 
routes for operating convenience only in 
connection with regular route operations. 


MC-52657, Sub. 478, Arco Auto Carriers, 
Inec., Chicago, Ill. Common carrier, over 
irregular routes, transporting (1) trailers, 
other than those designed to be drawn by 
passenger automobiles, initial movements, 
in truckaway and driveaway service, from 
Richmond, Va., to all points in the United 
States, and (2) tractors, in secondary move- 
ments, in driveaway service, only when 
drawing trailers moving in initial driveaway 
service, as described above, from Richmond, 
Va., to points in Ala., Ariz., Ark., Calif.. 
Colo., Ga., Ida., Kan., La., Me., Miss., Mont., 
Nev., N.H., N.M., N.D., Okla., Ore., S.C., 
Fy Tex., Utah, Vt., Wash., Wyo., and 


MC-52934, Sub. 23, E. L. Jones, Inc., 
Billings, Mont. Contract carrier, over ir- 
regular routes, transporting petroleum and 
petroleum vroducts, in bulk, in tank vehicles, 
from points in Big Horn County, Mont., and 
Sheridan, Johnson. Campbell and Crook 
counties, Wyo., to Billings and Laurel, Mont. 


MC-55905, Sub. 78, West Coast Fast Freight, 
Inc., Oakland, Calif. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ice Harbor Dam site near 
Pasco, Wash., and points within 15 miles 
thereof, as intermediate and off-route points 
in connection with regular route operations. 


MC-59077, Sub. 30, Inland Motor Freight, 
Spokane, Wash. Common carrier, transport- 
ing general commodities, including Class A, 
B and C explosives, but excluding certain 
other specified commodities, serving the Ice 
Harbor Dam site, near Pasco, Wash., and 
points within 15 miles thereof, as inter- 
mediate and off-route points in connection 
with regular route operations. 


MC-64704, Sub. 2, Sanford Benton, dba 
Benton Truck Lines, Boonville, Mo. Com- 
mon carrier, over irregular routes, transport- 
ing household goods, from Columbia, Mo., 
and parts in a designated area of Missouri, 
to points in Kan., Colo.. Okla.. Tex., Ark., 
Tenn., Miss., Ga., Ala., FPla., N.C.. S.C., Va., 
W.Va., Md., D.C., Neb., Ind.. Ia., Ill., Minn., 
Wis., O., Pa.. N.Y., Mich., Mass., N.J., Ky., 
La., Calif., Ariz., and N.M. 


MC-66539, Sub. 7, Phil Krass and Mary 
Krasnowsky. dba I. L. & C. Co., Chicago, 
Ill. Contract carrier over irregular routes, 
transporting women’s foundation garments, 
between Chicago, Ill., on the one hand, and, 
on the other, points in a designated area 
of Indiana. 

MC-66562, Sub. 1256 (corrected), Railway 
Express Agency, Inc., New York, N.Y. Com- 
mon carrier, transporting general commodi- 
ties, including Class A and B explosives. 
moving in express service, between Fall 
River, Mass., and New Bedford, Mass., Over 
U.S. Highway 6, serving no intermediate 
points. 

MC-69492, Sub. 15, Henry Edwards, dba 
Henry Edwards Trucking Co., Clinton, Ky. 
Common carrier, over irregular routes, trans- 
porting beer, in cases, glass, cans or kegs, 
from Milwaukee, Wis., to Jackson and Union 
City, Tenn., and empty containers on return. 


MC-88161, Sub. 51, Inland Petroleum Trans- 
portation Co., Inc., Seattle, Wash. Common 
carrier, over irregular routes, transporting 
liquefied petroleum gas, in bulk, in tank 
vehicles, from the U.S.-Canada border, at 
or near Blaine, Wash., to points in Wash- 
ington on and west of U.S. Highway 97, and 
contaminated shipments on return. 


MC-92983, Sub. 152, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, transporting nitric acid, in bulk, in 
tank vehicles. from Duenweg, Mo., and 
points within five miles thereof, to Monsanto, 
Til. 

MC-92983. Sub. 154, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, transporting petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from Jefferson City, Mo., to points in Iowa. 


MC-92983, Sub. 155, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier. over irregular 
routes, transporting construction machinery 
and equipment, by driveaway method, be- 
tween Cedar Rapids, Ia., and points in the 
United States. 

MC-94265, Sub. 50, Bonney Motor Express, 
Ine., Norfolk, Va. Common carrier, over 
irregular routes. transporting peanuts from 
points in a designated area of North Carolina 
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and Virginia, to Lincoln, Omaha and Crete, 
Neb., Wichita, Kan., and Oklahoma City, 
Okla., serving no intermediate or off-route 
points. 


MC-94265. Sub. 51, Bonney Motor Express, 
Inc., Norfolk, Va. Common carrier, over 
irregular routes, transporting meat, meat 
products, and meat bv-products. dairy prod- 
ucts, and articles distributed by meat-pack- 


ing houses, (1) from Green Bay, Wis.. to 
Norfolk. Va., and (2) from Albert Lea, 
Minn., to Smithfield, Va. 


MC-95008, Sub. 4, David Fisher. dba Fisher 
Service Trucking, Brooklyn, N.Y. Common 
carrier, transporting piece goods for shirts 
and pajamas, cardboard boxes. labels and 
wrapping paper, from Uniontown, Pa., over 
Pennsylvania Highway 21. to Masontown, 
Pa., serving no intermediate or off-route 
points and restricted to traffic originating 
at New York. N.Y., and shirts and pajamas 
from Masontown, Pa., over Pennsylvania 
Highway 21, to Uniontown, Pa., serving no 
intermediate or off-route points and re- 
stricted to traffic destined to New York, N.Y., 
Newark. N.J.. and Philadelphia. Pa. 


MC-103880, Sub. 167, Producers Transport. 
Ine., Benton Harbor, Mich. Common carrier. 
over irregular routes, transporting nitric 
acid. in bulk. in tank vehicles. from West 
Henderson, Ky.. to points in Ark.. Ill., Ind., 
Ia., Mich., Miss., Mo., O., Pa., W.Va., N.C., 
S.C. and Wis. 


MC-104683, Sub. 18, L. L. Majure and Jo 
M. Majure, dba L. L. Majure, Meridian, 
Miss. Common carrier, over irregular routes, 
transporting petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from Mem- 
phis. Tenn.. to points in Mississippi on and 
north of U.S. Highway 80. 


MC-107515, Sub. 208, Refrigerated Trans- 
port Co., Inc.. Atlanta, Ga. Common Car- 
rier, over irregular routes. transporting 
meats, meat products, and meat by-products. 
frozen foods, fresh dressed. ice packed. and 
frozen poultry, and dairy products, requiring 
the use of temperature controlled vehicles, 
between points in Calif., Ariz., and N.M., on 
the one hand, and. on the other, points in 
Miss., Ala.. Tenn., Ga., Fla., N.C., and S.C. 


MC-109451, Sub. 56, Ecoff Trucking, 
Inc., Fortville. Ind. Contract carrier, over 
irregular routes. transporting (1) acids and 
chemicals, in bulk, in tank vehicles, from 
Childersburg, Ala., and points within five 
miles thereof. to points in Georgia, (2) 
chlorosulphuric acid, in bulk. in tank vehi- 
cles, from Cincinnati. O., to Iowa City. Ia.. 
Kansas City, Mo., Joliet, Ill., Chicago. IIl., 
Philadelphia. Pa.. Akron, O., and Midland, 
Mich.: and (3) tall oil, in bulk, in tank vehi- 
cles, from Valdosta. Ga.. to Tuscaloosa, Ala.. 
pense no transportation for compensation on 
return. 


MC-109689, Sub. 30, W. S. Hatch Co.. Woods 
Cross, Utah. Common carrier, over irregular 
routes, transporting phosphoric acid and fer- 
tilizer solution. in bulk. in tank vehicles. 
from Pocatello, Ida., and points within 25 
miles of Pocatello. to points in Wyo., Mont., 


and Ida., those in Malheur and Harney 
counties. Ore.. and those in Scotts Bluff 
County, Neb. 


MC-111560, Sub. 1, Albert Debraccio, Tall- 
madge, O- Contract carrier, over irregular 
routes, transporting aluminum storm win- 
dows and doors, mouldings and parts, glass. 
screen wire, and plastic and rubber items, 
used in connection therewith, from Gnaden- 
hutten, O., to points in Mass., Mich., IIll., 
Ind., Mo., Minn., Ia., Ky., Pa., O., N.Y., Neb.. 
W.Va., Md. and D.C.; and scrap aluminum 
from the above-described destination points 
in Gnadenhutten, O. 


MC-111731, Sub. 2, Dale Sammons. Mag- 
nolia, Ill. Contract carrier, over irregular 
routes, transporting culvert pipe, from 
Peoria, Ill., to points in specified Iowa 
counties. 


MC-113779. Sub. 35, York Interstate Truck- 
ing, Inc., Houston, Tex. Common carrier, 
over irregular routes, transporting methanol, 
in bulk, in tank vehicles, from Sterlington, 
La., to points in Texas, except Houston. 

MC-114045, Sub. 19, R. L. Moore and James 
T. Moore, dba Trans-Cold Express, Dallas, 
Tex. Common carrier, over irregular routes, 
transporting sea foods (frozen, breaded and 
pre-cooked), from specified points in Texas 
to points in N.Y.. Pa.. Mass.. Va., W.Va.. 
Ky.. Md., Del., R.I., Conn., N.J., and D.C., 
with no transportation for compensation on 
return. 


MC-114655, Sub. 1, Coast Transport, Inc., 
Portland, Ore. Contract carrier, over irregu- 
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lar routes, transporting peat moss from the 
U.8.-Canadian border, at or near Blaine or 
Sumas. Wash., to points in California. 


MC-115037, Sub. 3, Robert L. Blanc, dba 
Robert’s Towing Service, Costa Mesa, Calif. 
Common carrier, over irregular routes, trans- 
porting mahogany and fibreglass, laminated 
boats, plywood and fibreglass combination 
boats. and wood boats, uncrated, unpacked 
and unwrapped, requiring the use of special 
equipment. from Bellingham and Tacoma, 
Wash., Marysville, Calif., and points in 
Orange and Los Angeles counties, Calif., to 
points in Calif... Ore.. Wash., Mont., Ida., 
Nev.. Utah and Ariz., and rejected, returned 
and damaged shipments of boats on return. 


MC-115523. Sub. 5, Clark Tank Lines Co., 
Salt Lake City. Utah. Common carrier, over 
irregular routes, transporting road oil, petro- 
leum asphalt and residual fuels. in bulk, in 
tank vehicles, from points in Ada County, 
Ida., to points in specified Oregon counties, 
— contaminated or rejected shipments on 
return. 


MC-115768, David Gillette, White Mills, Pa. 
Common carrier. over irregular routes, trans- 
porting peat moss from the New York, N.Y., 
commercial zone, to points in Conn.. N.J., 
N.Y.. and those in Pa. on and east of High- 
way 15. 


MC-115770. John Lick. Rosholt, S.D. Com- 
mon carrier, over irregular routes, tansport- 
ing fertilizer. in bags. from Winona. Minn., 
to Rosholt, New Effington and Veblen, S.D.., 
and grain on return. Applicant states the 
proposed operation will be seasonal, between 
December 1 and March 1. 


MC-115771. Penbrook Hauling Co.. Inc., 
Harrisburg. Pa. Common carrier, Over ir- 
regular routes. transporting iron and steel 
and fabricated iron and steel articles from 
Harrisburg, Pa.. and points within 10 miles 
thereof. to points in Md., Del.. Va., N.J., 
N.Y.. and D.C. 


MC-115786. Matura Trucking Corporation, 
Sayreville. N.J. Contract carrier. over irregu- 
lar routes, transporting Italian food special- 
ties. such as macaroni. spaghetti. sauces. 
and cheeses, and prepared macaroni prod- 
ucts. in cans and packages. frozen, between 
South Hackensack. N.J.. on the one hand, 
and, on the other. points in the New York. 


N.Y. commercial zone and Nassau, Suffolk 
and Westchester counties, N.Y. 
MC-115789. Lowther Trucking Co.. Char- 


lotte,. N.C. Contract carrier, over irregular 
routes,. transporting (a) cotton. in bales. 
linters. linter pulp. motes, raw wool, bag- 
ging, burlap. bale covering, bale ties. textile 
sSweepings and waste. between points in N.C.. 
S.C., Ga.. Ala.. Miss.. Tenn., Ky., Va. and 
W.Va.. and (b) clay. from Aiken and Bath. 
S.C.. to Charlotte, N.C. 


MC-16022, Sub. 6. The Inter Mont Express, 
Inc., Bluefield. W.Va. Common carrier. Over 
irregular routes, transporting general com- 
modities, with exceptions, between points 
in section B of applicant’s certificate MC- 
16022, on the one hand, and, on the other. 
section C of said certificate. Section B con- 
tains authorization for designated service 
between specified counties in West Virginia 
to points in Tazewell County, Va. Section 
C authorizes designated service between 
bluefield. W.Va.-Va.. and voints within five 
miles thereof. to specified points and areas 
in Va.. W.Va., Ky.. and Tenn. The applicant 
states that the intention of this application 
is to seek the removal of the restriction con- 
tained in MC-16022 as said restriction per- 
tains to the tranportation of general com- 
modities, between Section B of said cer- 
tificate, and on the one hand, and section 
C of said certificate on the other. The 
applicant says it does not seek removal of 
the restriction as to the movement of gen- 
eral commodities between Section A, on the 
one hand, and section C on the other. 


PETITIONS FOR REHEARING, ETC. 


No. 31285 and Subs. 1 and 2, Lane Co., Inc. 
v. T.C., et al. Complainant asks recon- 
sideration and rehearing. 

7 * 


No. 31451, All American Airways, Inc., et 
al. v:'A. & S., et al. Complainants ask re- 
consideration and oral argument before 
Commission. 





* * . 


No. 31909, Eastbound Transcontinental 


Freight Forwarder Rates. Western Freight 
Assn. asks discontinue of investigation. 
* 


Ex Parte 171, Rules, Standards and Instruc- 
tions for Installation, Inspection, Mainte- 
nance, and Repair of Automatic Block Signal 
Systems, Interlocking, Traffic Control Sys- 
tems, Automatic Train Stop, Train Control, 
and Cab Signal Systems, and Other Similar 
Appliances, Methods and Systems. Lehigh 
Valley R.R. Co. asks relief from requirements 
of Section 136.507 of order of June 29, 1950. 

” » * 


Finance 19174, Bangor & Aroostook R.R. 
Co.—Securities. Applicant asks modification 
of condition. 

* ” ” 

MC-9952, Sub. 7, Hess Motor Express, Inc.. 
Extension—Estherville, Ia. Applicant and 
Murphy Motor Freight Lines, Inc. ask recon- 
sideration. 

” » = 

MC-18088, Sub. 20, Floyd and Beasley 
Transfer Co., Inc., Extension—Boaz, Ala. Ap- 
plicant asks reconsideration. 

7. * 


"MC-C-1864, New England Motor Rates In- 
creases—1955. Westchester Motor Lines, Inc., 
et al. ask modification of order of Jan. 9 
to extent that Athol, Ashburnham, Bald- 
winsville, Fitchburg, Gardner, Leominster, 
Templeton. Tully and Winchendon, Mass. 
are substituted at sheet 29 of order in place 
of Gardner, Fitchburg and Leominster, now 
shown. 

> ” * 

MC-F-5501, R. B. and C. B. Gotfredson— 
Control; Transamerican Freight Lines, Inc.— 
Purchase—Harvey L. Williams. Transferor 
asks reopening and further hearing. 

* > + 


MC-2309, Sub. 39, Gillette Motor Trans- 
port, Inc. Applicant , asks reconsideration. 
2 > 


MC-20109, J. M. Transportation Co., Inc. 
Applicant asks amendment of its certificate 
to add thereto words “empty beer con- 
tainers.” 

* > * 

MC-C-1864, New England Motor Rate In- 
crease—1955. Arrow Transportation Co., Inc. 
asks relief, reconsideration and modification 
of certain less-than-truckload and truck- 
load commodity rates now published for 
its account. 

+ * ” 


I. & S. M-5780, Fishing Tackle or Tool 
Boxes—Chicago to Toledo. C. A. Conklin 
Truck Line, Inc. asks reconsideration. 

* * 7 


I. & S. M-5848, Iron and Steel—Fairless, 


Pa., to Central Territory. Aetna Freight 
Lines, Inc. asks reopening and reconsid- 
eration. 


* * * 

I. & S. M-8134, Metals or Alloys, N.J. and 
Pa. Miller’s Motor Freight Service asks 
vacation of suspension order. 

* * oa 


I. & S. 5979, Routing Restrictions Over Sea- 
train Lines, Inc. Respondent asks leave to 
withdraw its petition for reconsideration. 

* * * 


MC-115223, Sub. 1, J. W. Jacks Contract 
Carrier Application. Applicant asks recon- 
sideration. 

* 7 * 

MC-64556, Sub. 1, Taylor’s Motor Express 

(Corrected) Order of Feb. 3 dismissing appli- 


cation corrected for purpose of showing car-. 


rier’s correct name. 
= * . 


MC-109425, Levitan Interstate Transport, 
Inc. Applicant’s petition for reconsideration 


dismissed. 
+ . 2 


MC-111397, Sub. 10, Wade E. Davis Exten- 
sion—West Memphis, Ark. Report of Nov. 
23, 1955, clarified as follows: On sheet 6, 
line 10, strike the “‘period’’ and add the fol- 
lowing: “‘by virtue of his Sub. 1 certificate 
and Ex Parte No. MC-37, Commercial Zones 
and Terminal Areas, 46 M.C.C. 665, pp. 698- 
699; 54 M.C.C. 21, pp. 93-94.” 


* » * 


MC-C-1563, Chrispens Truck Lines, Inc.— 
Investigation of Operations. Late-tendered 
petition of Lever Bros. Co. for reconsidera- 
tion and oral argument, filed. 

* 7 7 

MC-F-6037, Mid-Continent Freight Lines, 
Inc.—Purchase—Luper Transportation Co. of 
Okla. Temporary authority granted by order 
of Aug. 16, 1955 to remain in full force and 
effect until permanent authority applica- 
tion is finally determined. 


No. 30710, Rath Packing Co., et al. v. A. 
& W., et al., and cases consolidated there- 
with. Rath Packing Co., et al. ask reconsid- 
eration and reargument. M 


MC-114897,, Sub. 1, Whitfield Tank Lines, 








TRAF! ‘Cc Wor 


Inc., Extension—Ariz. Applicant asxs Tecon. 


sideration. 
. ” ~ 


I. & S. M-5780, Fishing Tackl: or Tool 
Boxes—Chicago to Toledo. Centril State 
Motor Freight Bureau, Inc. asks m< lification 
or reconsideration. F 

* . * 


I. & S. M-8145, Plumbers Goods—-Bet. San 
Francisco and Seattle & Portland. Regpop. 
dent asks reconsideration and vacation ot 
suspension order. 

* 7” * 


No. 31307, Tennessee Intrastate Freight 
Rates and Charges. T. L. Herbert & Song, ¢ 
al. moves dismissal of petition of railroads 
operating in State of Tennessee dated Jan, » 

* * 7 

I. & S. M-8053, Pulpboard or Fibreboarg 
Boxes, KDF—New Haven to Mass.; I. & § 
M-8141, Paper Boxes—New Haven, Conn. to 
Mass. Downing & Perkins, Inc. asks org) 
hearing and joinder of matters. 

* * * 


I. & S. M-8193, Liquors, Between Louisville 
Ky. and Pa. Helm’s New York Pittsburgh 
Motor Express, Inc. asks vacation of suspen. 
sion order. 





C. omyalaints 





MC-C-1923, Assembling Class Rates—Pic 
Freight Co. 


Investigation instituted by the Conm- 
mission, Board of -Suspension, on the 
Commission’s own: motion, into the rates 
and charges, and the rules, regulations 
and practices affecting applicable assem- 
bling class rates on less-truckload traffic 
between Chicago, Ill., and Kansas City 
and St. Louis, Mo., as published in tariff 
MF-[.C.C. No. 3 of Pic Freight Co. 

* ” . s 


MC-C-1924, Oil—R. B. “Dick” Wilson, 
Inc. 

Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into the law- 
fulness of rates and charges applicable 
on crude oil and sand fracture oil, in bulk, 
in tank trucks, from, to or between points 
in Colorado, Kansas, Nebraska, and 
Wyoming, as published in tariff MF- 
I.C.C. No. 11, of R. B. “Dick” Wilson, 
Inc. 





Proposed Reyaorts 





Board Would Allow Mixture 
Of Private and For-Hire 
Operations of Publisher 


A recommendation that the Com- 
mission grant a certificate for trans- 
portation of property by motor 
vehicle to an applicant who is 
engaged in publication of a daily 
newspaper and permit the applicant 
to transport newspapers in the same 
vehicle used for his for-hire opera- 
tions is made by a joint board in 


a report in MC-115510, Harry D. 
Strunk, Common Carrier Applic: tion. 
The transportation of newspape! °, ac- 
cording to the joint board, wovd be 
private carriage for which aut .ority 
from the Commission is not requir’. _ 
“The mixture of private and fo -hire 
carriage to this minor extent wou: not 
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prove detrimental to other carriers or be 
gontrary to the public interest,” the joint 
said. 

Under the recommended findings of 
the joint board (No. 19), composed of 
yurray H. Barnes, of Kansas, and Rich- 
yd H. Larson, of Nebraska, the appli- 
cant, doing business as McCook Daily 
Gazette, of McCook, Neb., would be au- 
thorized to transport general commodi- 
ties, with exceptions, over a regular 
route beginning and ending at McCook, 
with service at intermediate points in 
Kansas and Nebraska, subject to the fol- 
lowing restriction: 

“Individual parcels in excess of 50 
pounds maximum weight must not be 
accepted for transportation and the 
maximum load to be carried on any one 
vehicle at any one time must not ex- 
ceed 500 pounds, exclusive of newspapers 
yhich are to be transported as a private 
carrier.” 

The joint board said the applicant 
published the McCook Daily Gazette at 
McCook and had previously used various 
transportation services in order to ob- 
tain delivery of its daily, except Sunday, 
newspaper. No daily service over the 
proposed route was presehtly available 
for use by the applicant, the joint board 
sid. In order to have a daily, except 
Sunday, delivery service, the joint board 
added, it had been necessary for the ap- 
plicant to make deliveries of newspapers 
by private passenger automobile over the 
considered route. By virtue of such a 
service being available, said the joint 
board, applicant had had requests to 
transport express-type of shipments. 

The joint board said the general man- 
ager for the McCook Daily Gazette and 
the McCook branch manager of a whole- 
sale automotive supply company testi- 
fied in support of the application. The 
area which applicant proposed to serve, 
it said, was considered to be a part of 
the McCook trade territory. The joint 
board said there were a number of 
wholesale distributors operating in Mc- 
Cook and in need of emergency trans- 
portation service particularly as to auto- 
motive and machine parts. 


“In order to furnish prompt delivery 
of the daily newspapers, it is necessary 
that applicant fit its transportation to a 
schedule and to maintain such schedule 
in connection with the delivery of news- 
papers,” the joint board said. 

Exceptions to the report, if any, must 
be filed with the Commission within 30 
days from February 13. 





Examiner Suggests Finding 
Carrier Is Violating Rights 


Examiner William J. Sweeney, by a 
report and order in MC-C-1760, Fortier 
Transportation Co., Investigation of 
Operations, embracing MC-108398, Sub. 
26, For‘ier Transportation Co., Fresno, 
Calif., has recommended that the Com- 


Mission find’ that the Fortier Transpor- 
tation ©o., of Fresno, Calif., has been 
transpc ting specified commodities as a 
motor .ommon carrier between terminal 
points n the San Francisco and Los 
Angele: areas in violation of restrictions 
In its «artificate in MC-108398, Sub. 9, 
and of ‘he interstate commerce act. 

In te embraced proceeding the ex- 
amine: recommended denial of a cer- 
ra to Fortier Transportation Co. 

a 


sport general commodities, with 


exceptions, and commodities in bulk 
other than wine and olive oil, between 
Los Angeles, Calif., on the one hand, 
and, on the other,’ points and places 
north of Los Angeles and within 50 
miles thereof on U.S. Highway 99, and 
cement, in bulk, in sacks, from Mono- 
lith, Calif., and points and places with- 
in five miles thereof, to points and 
places in specified counties in Utah and 
Arizona and points in Nevada. 

In the title case, an investigation in- 
stituted by the Commission on its own 
motion, the examiner said the respond- 
ent should be ordered to cease and 
desist from the unlawful transportation 
found to exist and to comply with the 
requirements of section 206 (a) of the 
act within a reasonable time with no- 
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tice to the Commission whether or not 
it has so complied. 


In the event the respondent failed to 
cease and desist from transportation not 
authorized by its certificates and comply 
with the requirements of section 206 (a) 
of the act, the examiner said, it should 
inform the Commission if it desires an 
oral hearing to present further evidence 
as to why its certificates (MC-108398 and 
Subs. 9, 14, 18, 21 and 24TA) should not 
be revoked, failing in which it shall be 
deemed in default and to have waived 
the right to such hearing. 





Prescription of Minimum Rates on Oil 
Shipments by Rail and Motor Proposed 


History of Competitive Rate-Cutting on Shipments of Bulk Petroleum 
Products in Western and Southern Areas Traced in Report by I.C.C. 
Examiner. Says Exercise of Minimum Rate Powers Is Only Solution. 


Prescription of minimum rates for 
railroads and motor carriers on bulk 
petroleum products from various 
points in Texas to various points 
in Arizona and New Mexico, and 
from Friendship, N.C., to various 
points in Virginia and West Virginia, 
in order to halt a “rate war,” is ad- 
vocated by Examiner Thomas F. Kil- 
roy, of the Commission, in a report 
in six investigation proceedings in- 
volving the issue of the proper rela- 
tionship of motor and railroad rates 
on the traffic. 


The examiner’s proposed report was 
issued in I. and S. No. 6318, Gasoline 
and Fuel Oil—Friendship to Va., and 
W.Va., embracing No. 31396, Petroleum 
Products—Friendship, N.C., to Va., and 
W.Va.; MC-C-1591, Petroleum Prod- 
ucts, Friendship, N.C., to Va. and 
W.Va.; I. and S. M-6937, Petroleum 
Products—Friendship, N.C., to Va; I. 
and S. M-5657, Petroleum Products, 
Whitfield Transportation, Inc., and I. 
and S. M-6230, Petroleum Products— 
Texas to New Mexico. 

The examiner recommended that the 
Commission find just and reasonable 
proposed reduced motor common Car- 
rier rates under investigation in I. and 
S. M-5657 and I. and S. M-6230 on 
bulk petroleum products from various 
points in Texas to various points in 
Arizona and New Mexico, and that it 
discontinue the proceedings. He recom- 
mended that the motor and railroad 
rates under investigation in the other 
four proceedings (I. and S. No. 6318, 
No. 31396, MC-C-1591, and I. and S. 
M-6937), on bulk petroleum products 
from Friendship to various points in 
Virginia and West Virginia he found 
just and reasonable in some instances 
but unjust and reasonable in other in- 
stances to the extent they were lower 
than the rates of Falwell Fast Freight, 
Inc., Felts Transport. Corporation, Lem- 
mon Transport Co., Inc., Miller Motor 


Lines of North Carolina, O’Boyle Tank 
Lines, Inc., Quality Oil Transport, and 
Willett Transportation, which were in 
effect on September 9, 1954. 


Rates Proposed 


Proposed reduced railroad rates in 
I. and S. No. 6318, applying from 
Friendship to destinations in Virginia 
and West Virginia, were suspended to 
and including August 4, 1955. Their ef- 
fective date was voluntarily postponed 
by respondents until December 5, 1955, 
when they became effective. In I. and S. 
M-6937, proposed reduced motor car- 
rier rates applying from Friendship to 
Cambria, Christiansburg and Floyd, Va., 
were suspended to and including Sep- 
tember 7, 1955, when they became ef- 
fective. No. 31396 and MC-C-1591 are 
investigations instituted by the Com- 
mission on its own motion into rail- 
road and motor carrier rates, respec- 
tively, on bulk petroleum products, from 
Friendship to all points in Virginia and 
West Virginia. In his report, the ex- 
aminer referred to these four proceed- 
ings as the “Friendship cases.” 

In I. and S. M-5657, reduced motor 
rates proposed by Whitfield Tank Lines, 
Inc., from El Paso, Tex., to destinations 
in Conconino, Navajo, Apache, and 
Yavapsi counties, Ariz., were suspended 
to and including August 29, 1954, and 
their effective date was voluntarily post- 
poned indefinitely by respondent. In 
I. and S. M-6230, reduced rates pro- 
posed by six motor carriers from El 
Paso and several other refinery points 
in western Texas to points in New Mexi- 
co, were suspended to and including 
February 27, 1955. E. B. Law & Son, 
Inc., one of the respondents, volun- 
tarily postponed the effective date of 
its proposed rates to February 28, 1956, 
while the other respondents voluntarily 
postponed the effective date of their pro- 
posed rates indefinitely. The other five 
respondents were shown as Ferguson- 
Steére Motor Co., Groendyke Transport, 
Inc., Transport Co., Inc., Ward Trans- 
port, Inc., and Whitfield ‘Tank Lines, 
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Inc. The examiner referred to these pro- 
ceedings, in his report, as the “Arizona 
case” and “New Mexico” case, respec- 
tively. 


Arizona and New Mexico Cases 


The traffic involved in the Arizona and 
New Mexico cases, the examiner said, 
originated at Texas refineries operated 
by certain major oil companies while that 
in the Friendship cases was ex-pipeline 
traffic from the bulk storage facilities of 
major oil companies adjacent to the 
Friendship terminal of the Plantation 
pipeline. The movement from those re- 
fineries or bulk storage facilities was ei- 
ther to other bulk storage facilities for 
subsequent distribution to retail outlets 
or directly to retail outlets, he said. The 
latter operation, the examiner said, was 
known as a “by-pass” operation which, 
he stated, simply meant that the product 
did not pass through the bulk storage 
facilities at the distribution point. The 
railroad participation in the movement 
of bulk petroleum products was, so far as 
“these records” revealed, he said, con- 
fined almost exclusively to the on-rail 
bulk storage facilities of the major oil 
companies. The motor carriers, the ex- 
aminer said, transported bulk petroleum 
products not only to on-rail and off-rail 
bulk storage facilities but also directly 
to retail outlets although the latter move- 
ment, tonnagewise, was minor as com- 
pared to the former. 


The examiner showed that after a 
series of reductions, beginning September 
20, 1951, which had been met by the 
motor carriers, the railroad rates from El 
Paso to northern Arizona points were 
now generally two cents below the motor 
rates, and that Whitfield Tank Lines, the 
sole respondent in the Arizona case, 
sought restoration of the rate parity. 
Using Holbrook and Flagstaff as repre- 
sentative destinations, because, accord- 
ing to the examiner, these points were 
the only two on-rail points to which 
Whitfield transported any bulk petro- 
leum products from El Paso, the ex- 
aminer said the present railroad rates 
were 52 and 66 cents, respectively, and 
the motor carrier rates were 54 and 68 
cents, respectively. 

For the most part, the examiner said, 
the rates suspended in the New Mexico 
case were designed to provide equality 
with present railroad rates, but some 
were proposed to meet present rates of 
other motor carriers to rail and off-rail 
points. The present railroad rates and 
the proposed motor carrier rates on gaso- 
line from El Paso were shown, for il- 
lustration, as 9.2 cents to La Cruces, 27.6 
cents to Belen, 33.35 cents to Vaughn, 
and 52.9 cents to Raton. The present 
motor carrier rates to those points were 
shown as 10.1, 30.8, 38.2 and 63 cents, 
respectively. 


Friendship Cases 


The examiner traced the history of 
reductions in rail and motor rates on 
the Friendship traffic and said that as 
of January, 1954, the rates, for the most 
part, were the same or within a fraction 
of a cent of being on the same level. 
In the first few months of 1954, however, 
he said, many reduced rates were initi- 
ated by the railroads and a compara- 
tively few by the motor carriers with the 
result that the railroad rates, for the 


most part, became lower than the motor 
rates. The reduced rates proposed by 
the railroads which were suspended in 
I. and S. No. 6318, the examiner said. 
were to Abingdon, Bedford, Blacksburg, 
Bluefield, Falwell, Gage, Hale, Lynch- 
burg, Mason Creek, Moneta, Narrows, 
Norton, Pearisburg, Pepper, Pulaski, 
Rich Creek, Rivermon, Roanoke, Salem, 
Tazwell, and Vinton, and, with minor 
exceptions, were 1.5 cents less than the 
motor rates to these points. The re- 
duced motor rates, suspended in I. and 
S. M-6937, to Cambria and Christians- 
burg were either a fraction of a cent 
more or less than the railroad rates 
while that to Floyd, Va., could not be 
so compared because Floyd was a non- 
rail point, the examiner said. 


The examiner showed, to represent- 
ative points, present rail and motor 
rates of 25 and 25.9 cents, respectively, 
to Abingdon: 18 and 19.5 cents, respec- 
tively, to Christiansburg; 23.5 and 25 
cents, respectively, to Marion, and 18 
and 18.9 cents, respectively, to Roanoke. 
The suspended rates were shown as 24.5 
cents (rail) to Abingdon, 18.03 cents 
(motor) to Christiansburg, and 17.5 cents 
(rail) to Roanoke. 


Rails Plea for Differential 


“Althovgh the arguments of the 
western railroads in the Arizona and 
New Mexico cases and of the southern 
railroads in the Friendship case in sup- 
port of a rate differential in their favor 
are generally similar, neither is in exact 
agreement as to the amount of such a 
differential,” said the examiner. “The 
western railroads are insistent upon a 
2-cent differential while the southern 
railroads advocate a differential of 1.5 
cents. The railroads believe they are 
entitled to a rate differential because 
of certain claimed ‘inherent advantages’ 
of motor service such as (1) speedier 
and more flexible service, (2) lower 
minimum weights which enable pur- 
chasers to maintain small inventories 
with less capital investment, and (3) 
deliveries directly to customers thereby 
eliminating bulk plant handling. The 
motor carriers in turn insist that rail- 
road and motor rates should be equal 
because shippers will not pay a premium 
in order to use line-haul motor service.” 


In each of the proceedings herein, the 
examiner said, the long-continued down- 
ward spiraling of both railroad and 
motor rates could not be characterized 
as anything but a rate war, and there 
was no indication of record herein that 
the interested parties voluntarily would 
halt further reductions in rates. In fact, 
said the examiner, the western railroads 
stated that if the motor rates in the 
Arizona and New Mexico cases were 
approved, railroad rates would be re- 
duced two cents below the motor rates. 
The examiner added: 


Minimum Rates Suggested 


“Thus, unless the Commission interferes, 
the past needless sacrifices of revenue 
will be continued. This would, of course, 
ultimately adversely affect the railroads 
but undoubtedly would be disastrous to 
many, if not all, of the motor carrier re- 
spondents. Most of the motor carrier 
respondents in these proceedings depend, 
unlike the railroads, solely upon their 
earnings from the transportation of bulk 
petroleum products for their existence 
and their continued existence depends 
upon their ability to obtain and transport 
such traffic at rates which will assure 
them some measure of profit. Many, if 
not all, of these motor carriers were 
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granted authority to transport bulk De 
troleum products only after the Comm 
sion had determined in accordance yj 
statutory provisions, that a public neg 
existed for their proposed services, 
would be an anomaly for the Commisgig, 
subsequently to prescribe or approve rate; 
which would prevent such Carriers fron 
continuing to provide a needed public 
service. 


“The only practical solution in they 
proceedings is the exercise of the mip. 
imum rate powers of the Commission 
Since both the motor and railroad rates 
are in issue in the Friendship cases, mip. 
imum rates should be prescribed thereiy 
for each type of carrier. It would fp 
most unfair, however, to prescribe mini. 
mum rates for the motor carriers in the 
Arizona and New Mexico cases withou 
taking similar action with respect t 
railroad rates, and this cannot be done 
since the railroad rates are not in issye 
In these circumstances, the only equitable 
solution is to determine the lawfulness 
of the motor rates in issue, and then 
suggest a level of rates for the railroads 
and motor carriers to observe.” 


Rates ‘Must Be Equal’ 


The examiner said the record in the 
Arizona and New Mexico cases clearly 
demonstrated that to common destina- 
tions, the railroad and motor rates in 
the territory involved “in these cases’ 
must be equal if the motor carriers were 
to share in available traffic. He said 
the proposed rates to all points were 
reasonably compensatory and would be 
consistent with the national transporta- 
tion policy. In the circumstances, said 
the examiner, the proposed rates should 
be found just and reasonable. The ex- 
aminer suggested that the western rail- 
roads observe “these motor rates” as 
minimum. 

Careful consideration of the entire 
Friendship record, impelled only one 
conclusion—that the rates of motor and 
railroad carriers of bulk petroleum prod- 
ucts from Friendship must be the same, 
said the examiner. 


“It would not be to difficult to deter- 
mine milage scale of rates to be ob- 
served as minimum rates by motor and 
railroad carriers, but the application 
of such a scale for the motor carriers, 
if short-line railroad mileages were 
used, would be most impractical and 
possibly would completely disrupt the 
rate relationships now observed by the 
motor carriers between competitive 
points,” said the examiner. “As illus- 
trative, the present motor rates to Galax 
are lower than the motor rates to the 
more distant point, so far as concerns 
highway mileages, of Wytheville while 
the railroads, because of their much 
longer routes to these points, maintain 
a lower rate to Wytheville than to the 
more distant point (by railroad mileage) 
than to Galax. In the circumsiancés, 
the proper course is to prescribe as min- 
imum for both motor and railroa’ car- 
riers, the motor carrier rates from 
Friendship in effect as of September 9, 
1954, the date of the supplemental or 
ders in No. 31396 and MC-C-1591. 
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truck lines against Eagle Motor Lines, 


Inc., of Birmingham, Ala., charging un- 


jawful operations, that while the de- 
fendant may transport wire garment 
hangers with paper guards under author- 
ity in its certificate to haul iron and steel 
articles it may not transport a greater 
number of paper guards than garment 
hangers in its shipments. 


The report was issued by Examiner 
Richard Yardley in MC-C-1781, Atlanta- 
New Orleans Motor Freight Co., et al. 
y, Eagle Motor Lines, Inc. 


In addition to recommending that the 
Commission find that the defendant was 
without authority to transport garment 
hangers with paper guards when the 
paper guards exceeded the number of 
hangers, from Leeds, Ala., to points in 
North Carolina, ‘Tennessee, Virginia, 
Texas, Georgia and Louisiana, the exam- 
iner asked that the defendant also be 
found without authority to transport en- 
gineering stock for the U.S. Army En- 
gineer Corps from Baton Rouge, La., to 
Birmingham, Ala., for points beyond. He 
said a cease and desist order should be 
entered. 


The other complainants in the pro- 
ceeding, besides Atlanta-New Orleans 
Motor Freight Co., were shown as An- 
niston Motor Express, Inc., and Great 
Southern Trucking Co. 


The examiner said shippers considered 
the paper guards as part of the garment 
hanger, and that he agreed with this 
contention. On the other hand, he said, 
when the number of guards exceeded 
the number of hangers they failed to 
become part of a hanger and “certainly 
do not come within the description iron 
and steel articles.” On one occasion, the 
examiner said, defendant transported 260 
cartons of hangers and 361 cartons of 
shields. He added that the shields 
weighed only 1,244 pounds less than the 
hangers. 


With respect to shipments made for 
the U.S. Army Engineer Corps, the ex- 
aminer said defendant admitted that the 
shipments had been transported under 
that part of its certificate authorizing 
the transportation of contractors’ outfits 
and equipment, and that defendant did 
not have authority to perform such 
transportation and would not in the 
future participate in a similar movement. 





Canceling of ‘Unused’ Route 
By Southern Railway Upheld 


In 1.C.C. Examiner’s Report 


An LC.C. examiner has recom- 
mended that the Commission find 
lawful a proposal by the Southern 
Railway Co. and its system lines to 
cancel a route from Potomac Yard, 
Va., to Macon, Ga., via Hardeeville, 


S.C. and Central Junction and 
Jesu», Ga., and to substitute there- 
for « route 110.5 miles shorter from 
Poto nac Yard to Macon, via Lexing- 
ton, Concord, and Gastonia, N.C.. 
Grec’, S.C., and Gainesville, Ga 


Th: proposed report, by Examiner 


Jam‘s C. Heatherly, was issued in I. 
and ~. No. 6475, Cancellation of Routing 
—Soicthern Railway—Merchandise—N.Y. 
to Macon, Ga. The examiner said an 


order should be entered vacating the 
order of suspension and discontinuing 
the proceeding. He said there was no 
evidence that any traffic had moved over 
the route proposed to be canceled. 


Examiner Heatherly said the consid- 
ered schedules were filed to become ef- 
fective September 25, 1955, and were sus- 
pended, on protest of the Chatham Ship- 
pers Cooperative, to and including April 
24, 1956. The cooperative, he said, was 
an association of firms composed of 
individuals and corporations located at 
Savannah, Ga., for the purpose of con- 
solidating small shipments of freight at 
New York City and shipping such freight 
to oe in the south, including Savan- 
nah. 


A footnote in the report showed that 
rates were stated in amounts per 100 
pounds and did not include Ex Parte 
No. 175 increases. 


Protestants’ Contentions 


“The present all-commodity rate from 
New York, N.Y., to Macon and Atlanta, 
Ga.,” the examiner said, “is $1.46, mini- 
mum 30,000 pounds, as compared to a rate 
of $1.58 to Savannah. The protestant in 
brief contends that the aforementioned 
$1.46 rate from New York to Macon is, 
or should be, applicable to Savannah, 
because of certain fourth-section orders 
and tariff items; that the proposed 
amended routing by the respondents 
would cancel or prevent the application 
of the $1.46 rate to Savannah; and that 
the proposed schedules, if permitted to 
become effective, would eliminate the 
existing privilege of stopping-in-transit 
for partial unloading at Savannah on 
shipments destined for Macon at the 
$1.46 rate. 


“The protestant’s contention that the 
respondents are obligated to publish the 
$1.46 rate to Savannah by the terms of 
fourth-section order No. 16436, and sup- 
plements thereto, is without merit .. .” 


Fourth-Section Relief 


In the course of discussion of fourth- 
section application No. 24498, in which, 
he said, the Southern and its system 
lines, among others sought authority 
(with a view to regaining “at least part 
of the traffic lost to motor trucks”) to 
establish reduced all-commodity rates, 
in mixed carloads, minimum 30,000 
pounds, from [Illinois Territory, Ohio 
and Mississippi River crossings, Virginia 
cities and Washington, D.C., to points in 
Southern Territory, the examiner stated 
that fourth-section order No. 16436, 
dated, dated October 4, 1949, granted the 
relief requested, subject to certain condi- 
tions. He said that the Commission’s 
thirty-second supplemental order modi- 
fied and amended the original and other 
supplemental orders and included au- 
thorization for the respondents, among 
others, to establish, effective February 8, 
1952, a mixed-carload all-commodity 
rate of $1.58, minimum 30,000 pounds, 
subject to increase authorized August 2, 
1951, from New York to Savannah and 
Port Wentworth, Ga., as proposed in ap- 
plication No. 26680, and to maintain 
higher rates from and to intermediate 
points subject to a similar condition and 
provision provided for in the twelfth 
supplemental order. 

“Thus,” the examiner said, “the re- 
spondents were authorized to establish 
the $1.58 rate to Savannah before the 
protestant initiated its carloading sery- 
ice in June of 1952... 


“The protestant further contends that 
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the moment the first shipment moved 
from New York to Savannah, the rate 
of $1.46 to Atlanta was automatically 
established as the legal rate by item 
45-A of Agent C. W. Boin’s tariff I.C.C. 
No. A-936, and subsequent reissues, 
which was published in compliance with 
the aforementioned orders and supple- 
ments thereto. ” 


Precedence of Specific Rate 


After discussion of the provisions of 
item 45-A, the examiner said: 


“The $1.58 all-commodity rate which 
was specifically published in the tariff 
to Savannah effective February 8, 1952, 
in compliance with thirty-second supple- 
mental fourth-section order No. 16436 
.. . takes precedence over the $1.46 rate. 
It is well established that in the absence 
of clear and unequivocal tariff provi- 
sions to the contrary, a specific rate al- 
ways takes precedence over a rate made 
by use of an intermediate rule regardless 
of whether it is contained in the same 
tariff or in a different tariff... 


“.. Savannah is not intermediate to 
Macon on the routes of the Southern. 
It is stated by the protestant that there 
are various industries north, south, east 
and west of the junction (Central Junc- 
tion, Ga.) which comprise the industrial 
switching area of Savannah, Ga., both 
inside and outside the corporate limits, 
but this in and of itself does not show 
that Savannah is intermediate to Ma- 
con . 


“.. . Savannah is located at the end 
of a spur track, 3.4 miles from respond- 
ent’s route from Potomac Yard to Jesup 
and points beyond. Consequently, the 
$1.46 rate from New York to Macon can- 
not be applicable to Savannah by virtue 
of any intermediate rule . 


“The cancellation of the respondent’s 
route from Potomac Yard to Macon, 
through Hardeeville, Central Junction 
and Jesup, 836.5 miles, is consistent with 
the public interest. The route in the pro- 
posed schedules through Lexington, Con- 
cord, Charlotte, Gastonia, Greer, Gaines- 
ville and Atlanta is 110.5 miles shorter 
than the former and is entirely over 
the tracks of the respondents. There is 
no evidence indicating that the privilege 
of stoppage-in-transit has been used 
along the route from Potomac Yard 
through Jesup to Macon or that any 
traffic has moved over that route.” 





Denial of Rail Elimination 
Of Motor Role in Lake Coal 
Refund System Proposed 


Proposed railroad schedules re- 
stricting the proportional or lake 
cargo rates and refund provisions on 
coal moving from mines in the east- 
ern field to Lake Erie ports and from 
mines in the midwestern field to 
Chicago, Ill. with a subsequent 
movement by lake to the upper 
Lake Michigan or Lake Superior 
ports, thence to interior destinations, 
so as to apply only where the final 
movement is by rail or common car- 
rier by barge, should be found not 
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shown to be just and reasonable and 
ordered canceled, without prejudice 
to establishment of a further limita- 
tion, according to Examiner Burton 
Fuller, of the Commission. 


By a report and order in I and S. No. 
6441, Refund Provisions—Lake Cargo 
Coal, Examiner Fuller said that the 
cancellation of the proportional rates and 
refund provisions as here proposed 
would hamper the rail-lake-barge and 
rail-lake truck routes in keeping or ob- 
taining their supplementary place in the 
transportation picture to the injury of 
protestants and the public generally, 
without apparent benefit to anyone. 


By schedules filed to become effective 
August 1, 1955, he said, respondents 
proposed to restrict the application of 
proportional or lake cargo rates and re- 
fund provisions on coal, in carloads, 
from mines in the eastern field to the 
Lake Erie ports and from mines in the 
midwestern field to Chicago, Ill., with 
subsequent movement by lake to the 
upper Lake Michigan or Lake Superior 
ports, thence to interior destinations be- 
yond the corporate or switching limits of 
the latter, so as to apply only where the 
final movement was by rail or common 
carrier barge. 


Effect of Proposal 

The effect would be that coal with a 
final movement beyond the upper lake 
ports by truck or other than common 
carrier barge would take the higher pro- 
portional rates on coal which had ulti- 
mate destination at docks in the upper 
port cities themselves, thus restoring the 
situation which existed prior to May 16, 
1952, Examiner Fuller said. He added 
that on protest of numerous producers, 
dock operators, motor carriers, a barge 
line, commercial organizations, and con- 
sumers interested in this traffic, the 
operation of the schedules was suspended 
until February 29. 


Rail ‘Roll Back’ Program 

These schedules were part of the so- 
called roll back program of the railroads 
whereby they increased numerous rates 
on coal which had been reduced pre- 
viously, including rates on fine sizes of 
lake cargo coal, ex-lake and all-rail 
rates, the examiner said, adding that 
the program was designed, in the lan- 
guage of respondents, “to preserve higher 
important rail adjustments,” or more 
specifically, “not to increase railroad 
revenues from the particular traffic in- 
volved, but to avoid threatened addi- 
tional revenue losses through wide- 
spread collateral rate adjustments that 
were being advocated by almost every- 
body involved in coal traffic.” 

Effective May 16, 1952, he said, the 
lower proportional rates and refund pro- 
visions were extended to apply on coal 
with a subsequent movement beyond 
the upper lake port by barge, the barge 
movement being by private or contract 
barge carriers from the port of Green 
Bay, Wis., to destinations on the Fox 
River in Wisconsin. Effective February 
5, 1953, the examiner added, the lower 
proportional rates and refund provisions 
were further extended to apply on coal 
with a subsequent movement beyond 
the upper lake port, by any means of 
transportation, not only by rail or barge, 


but also by truck, whether private, con- 
tract or common carrier. 

Examiner Fuller said these schedules 
were before the Commission in Refund 
on Lake Cargo Coal, 293 I.C.C. 27, and 
were found not unlawful, except that the 
Commission found in effect that a limi- 
tation should be imposed on the on- 
truck coal that the refund should not 
ig the amount of the truck rate or 
cost. 


Situation Dlustrated 

“Thus,” the examiner said, “as illus- 
trative of the situation there are vary- 
ing proportional rates from the eastern 
Kentucky mines to Toledo, O., namely, 
$3.145 where the ultimate destination 
is the upper lake port city, and $2.61 
where the ultimate destination is beyond 
the upper lake port. The carrier collects 
the $3.145 rate in the first instance and 
then refunds 53.5 cents, or the difference 
between the two rates, on appropriate 
certificate that the shipments have 
moved beyond the upper lake port city 
by rail, truck, or barge, except that if 
the truck rate or cost is less than 53.5 
cents, say 40 cents, the refund would not 
exceed 40 cents, resulting in such an 
instance in a third proportional rate of 
$3.145 minus 40 cents or $2.745. 


“This does not fully accomplish the re- 
sult intended. For example, in the above 
illustration, the combination of the pro- 
portional rate of $2.745 plus the truck 
rate of 40 cents, or $3.145, would be less 
than the combination of the proportional 
rate of $3.145, plus the switching rate 
of 45 cents to intermediate deliveries in 
the switching district of Duluth, Minn., 
or $3.595.” 

After reviewing the legal aspects of 
the case, the examiner said it was 
doubtful whether the Commission could 
have required respondents to establish 
the proportional rates and refund pro- 
visions on rail-lake-truck and rail-lake- 
barge coal. 

Nevertheless, he said, they were es- 
tablished, were found not unlawful, and 
had become imbedded in the rate struc- 
ture. 


They had been an important factor 
in keeping the rail-lake-truck and rail- 
lake-barge routes via the westbank Lake 
Michigan ports in the transportation 
picture, and in obtaining a place there- 
in for the rail-lake-truck routes via the 
Lake Superior ports and eastbank Lake 
Michigan ports, as a supplemental to 
the rail-lake-rail routes, the examiner 
said. 


Burden of Proof Not Sustained 


He said respondents made no con- 
tention or showing that the objectives 
of the‘so-called roll back program ap- 
plied to the schedules here under con- 
sideration. Their sole contention was 
that these schedules were a matter 
within their managerial discretion, the 
examiner said. He added that it could 
not be said that respondents had sus- 
tained the burden of showing that the 
suspended schedules were just and rea- 
sonable within the meaning of section 
1 of the interstate commerce act ad- 
ministered as it must be in the light of 
the national transportation policy. 

He said the schedules should be found 
not shown just and reasonable without 
prejudice to the establishment of a fur- 
ther limitation that no refund should be 
made which would result in the aggre- 
gate of the proportional and outbound 
rate or cost being lower than the aggre- 
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gate of the proportional and swi ching 
rate applying to deliveries in the port 
city through which the traffic moved. 





‘Structural Steel’ Rights 
Held Not to Include Bars, 
Billets, Ingots and Scrap 


Examiner James H. Gaffney, in a 
recommended report and order, has 
found that the certificate of Kulp 
and Gordon, Inc., of Phoenixville, 
Pa., authorizing the transportation, 
as a motor common carrier, of 
“structural steel and iron, equip- 
ment, supplies, and materials used 
or useful in the installation or erec- 
tion of such commodities” does not 
include authority to transport iron 
and steel ingots, billets, bars or scrap, 


The examiner also recommended de- 
nial of the application by Kulp and 
Gordon, Inc., for common carrier au- 
thority to transport specified commodi- 
ties between Coatesville, Pa., and Balti- 
more, Md., over irregular routes. 

The examiner’s findings were con- 
tained in MC-5649, Sub. 16, Kulp and 
Gordon, Inc., Extension—Specified Iron 
and Steel Products and Scrap, embracing 
MC-5649, Kulp and Gordon, Inc., Phoe- 
nixville, Pa. 

The examiner said that by application 
filed November 26, 1954, the applicant 
sought a certificate of public convenience 
and necessity authorizing operation, in 
interstate or foreign commerce, as 4 
motor common carrier, of iron and steel 
ingots, iron and steel billets, iron and 
steel bars, and iron and steel scrap, 
between Coatsville, Pa., and Baltimore, 
Md., over irregular routes. 

By a petition filed February 23, 1954, 
the examiner said, the applicant sought 
to have its present certificate, MC-5649, 
interpreted to include authority to trans- 
port iron and steel ingots, billets or bars 
and scrap. 

He said the application and petition 
were referred to the examiner for hear- 
ing on a consolidated record. Hearing was 
held, he said, on July 18, 1955 at Phila- 
delphia, Pa. Several motor common car- 
riers, Joint Northeastern Motor Carrier 
Association, Inc., the Baltimore and Ohio 
Railroad, and trunkline territory rail- 
roads, opposed the application, he added. 

“Under its certificate in MC-5649,” the 
examiner said, “applicant is authorized 
to engage in the transportation as a 
common carrier by motor vehicle, in 
part, of structural steel and iron, equip- 
ment, supplies and materials, used or 
useful in the installation or erection of 
such commodities, over irregular routes, 
between Phoenixville and Coatesville, P4., 
on the one hand, and, on the other, 
points and places in New York, New /¢r- 
sey, Delaware, and Maryland. Appli- 
cant has been transporting scrap ‘cel 
from Coatesville to Baltimore, Md., »nd 
steel ingots, billets or bars on return 
movements to Coatesville, and conte ds 
that these commodities are coverec by 
the commodity description in its ce: fi- 
cate. About a year and a half priv. t 
the hearing the operation-was questi: xed 
by a representative of the Commiss: 1's 
field force,- and thereafter the in: <nt 
petition ahd application were filec 


The examiner said that from the -i- 
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dence presented at the hearing and from 
a dictionary definition of structural iron 
and steel it was apparent that struc- 
tural steel and iron “comprise commodi- 
ties which have been processed into defi- 
nitely designed shapes and sizes adapted 
to particular: functions and places in a 
structure.” On the other hand, he said, 
the commodities subject of this proceed- 
ing are shown to be merely masses of 
metal from which structural shapes or 
other iron and steel articles are made. 


The examiner said he found the appli- 
cant had failed to establish that the 
present or future public convenience and 
necessity required the proposed. opera- 
tion and that the application should be 
denied. 


Rail and Water Reports 


Fibreboard Cans 


No.. 31630, -Ready-to-Bake Foods, Inc. 
v. Fort.Worth & Denver Railway Co. et 
al, embracing No. 31637, Same v. At- 
lantic ,Coast Line Railroad Co., et al. 
By Examiner Fred Christoph. Dismissal 
of complaints proposed on finding not 
shown to have been unjust or unreason- 
able rates charged on shipments of fibre- 
board cans, set-up, in paper bags, includ- 
ing metal tops for same in separate pack- 
ages, in carloads, moved between June, 
1952, and May, 1954, from New Orleans, 
La., St. Louis and Maplewood, Mo., to 
Dallas, Tex., and from Joliet, Ill., New 
Orleans, and St. Louis to Charlotte, N.C. 
Citing the Commission’s decision on re- 
consideration in Page Belting Co. v. Bos- 
ton & Maine Railroad, 294 I.C.C. 307, the 
examiner said the evidence afforded no 
basis for a conclusion that the assailed 
classification basis at the time of move- 
ment exceeded the maximum of reason- 
ableness nor that fibreboard cans were 
not properly classified. 


Hog Skins, Ete. 


No. 31659, Wolverine Shoe and Tan- 
ning Corporation v. Atchison, Topeka & 
Santa Fe Railway Co. et al. By Ex- 
aminer Paul O. Carter. Recommends 
awarding reparation on finding ‘unrea- 
sonable rates on carload shipments of hog 
skins, pickled pig skins, and other such 
commodities, from points in Iowa, Min- 
nhesota and: Nebraska to Rockford, Mich.,; 
charged on basis of Class 30, except from 
Fremont, Neb., and Arkansas City, Kan., 
from which points combinations of fac- 
tors to and beyond Milwaukee, Wis., were 
charged. 

The examiner said the latter rates 
were lower than Class 30 rates and ex- 
ceptions. He said rates from Western 
Trunk Line Territory to Rockford ex- 
ceeded the basis applicable within Of- 
ficial Territory from 13.2 to 39.5 per 
cent. The examiner said that in recent 
years the tendency had been to narrow 
the pread between interterritorial rates 
anc those within Official Territory. In 
Schcen Bros., Inc. v. Erie R. Co., 255 
I.C.C. 501, and 258 I.C.C. 161, he said, rates 
were prescribed from the south to Of- 
ficie’ Territory on substantially the same 
basi. as applied within Official Territory 
and the situation here called for the 
Sam treatment. The examiner said the 
Con aission should find that the rates 
asso .ed were and for the future would 
be ' oreasonable to the extent that they 
exc: ded or might exceed those appli- 
a for similar distances within Official 

tory. ; 





MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at’ expiration of 20 days 
from date of service of reports (25 days 
if general Office of a party. to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Arkansas (Ashtown)—MC-107348, Sub. 
2, L. A. Simmons, dba A. & F. Motor 
Lines, Extension—Nashville, Ark. Cer- 
tificate proposed. General commodities, 
with exceptions, between Wilton, Ark., 
and Nashville, Ark., over described regu- 
lar routes. 

California (San ‘Francisco)—MC-9115, 
Sub. 44, Oregon-Nevada-California Fast 
Freight, Inc., Extension—Oregon. Cer- 
tificate proposed. General commodities, 
except dangerous explosives, between 
points in Oregon over described routes, 
which include an alternate route and 
new relocated segments of existing 
routes, serving intermediate points. 


Colorado (Denver)—MC-1849, Sub. 84, 
Northern Transportation Co., Extension 
—Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between the junction of U.S. Highway 
395 with US. Highway 6 at or near 
Bishop, Calif., and Reno, Nev., over U.S. 
Highway 395, and return, as an alternate 
route for operating convenience only, in 
connection with regular-route operations, 
serving no intermediate points. 

Colorado (Sterling)—-MC-98243, Sub. 2, 
E. H. (Ernie) Neff and Marion Neff, 
dba Neff Trucking, Extension—Nebraska. 
Certificate proposed. Machinery, equip- 
ment, materials and supplies used in 
connection with natural gas and oil well 
operations between points in a defined 
area of Colorado, and between such 
points in Colorado, on the one hand, 
and points in Nebraska, on the other, 
over irregular routes. 

Illinois (Chester)—-MC-115306, Harold 
E. Coleman, dba Coleman Service, Com- 
mon Carrier (Corrected). Certificate 
proposed. Passengers and baggage, in 
charter operations, beginning and ending 
at Chester, Ill., and points within 20 
miles thereof in Randolph County, IIl., 
and extending to all points in Missouri, 
over irregular routes. 


Illinois (Chicago)—-MC-4404, Sub. 268, 
Dealers Transit, Inc., Extension—Lima, 
O. Certificate proposed. Trailers, semi- 
trailers, trailer chassis, and semi-trailer 
chassis, except trailers designed to be 
drawn by passenger automobiles, in ini- 
tial movements, in truckaway service, 
from Lima, O., to all points in U.S., and 
in initial movements, in driveaway serv- 
ice, from Lima to all points in U.S., ex- 
cept points in Ariz., Nev., Ore., and Vt., 
over irregular routes. 

Indiana (Albany)—MC-55811, Sub. 27, 
Craig Trucking, Inc., Extension—Pulp- 
board. Certificate proposed. Pulpboard, 
scrap paper, straw, and mixtures of scrap 
paper and straw, from Federal, Il., to 
Battle Creek, Mich., and damaged ship- 
ments in the reverse direction, over ir- 
regular routes. 

Indiana (Hammond) — MC-115407, 
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Steel Motor Express, Inc., Contract Car- 
rier. Denial of permit proposed. Iron 
and steel articles from the site of plants 
of W. J. Holliday & Co., and Monarch 
Steel Co. (divisions of Jones & Laughlin 
Steel Corporation) in Hammond, Ind., 
to points and places in Illinois, over ir- 
regular routes. 

Iowa (Burlington)—MC-101186, Sub. 7, 
James G. Arledge, dba Arledge Transfer 
Co., Extension—Wisconsin. Certificate 
proposed. General cOmmodities, with ex- 
ceptions, over regular routes, from Bur- 
lington, Ia., to Milwaukee, Wis., and re- 
turn, serving no intermediate points. 

Iowa (Farnhamville)—MC-25869, Sub. 
2, Myron R. Nolte and Maurice D. Nolte, 
dba Nolte Bros., Extension—Fertilizer. 
Certificate proposed. Dry fertilizer and 
dry fertilizer ingredients, in bulk and in 
bags, from Omaha, Neb., to Lohrville, 
Ta., and points within 25 miles of Lohr- 
ville, and to points within 15 miles of 
Auburn, Ia. 


Maryland (Bryans Road, Charles 
County) —MC-115385, Charles Hubert 
Posey, Common Carrier (Corrected). 
Certificate proposed. Passengers and 
baggage, over irregular routes, in round- 
trip charter operations beginning and 
ending at points in Charles County, Md., 
on and west of U.S. Highway 301, and 
extending to Washington, D.C., and 
points in Virginia. 

Maryland (Hampstead) — MC-115627, 
Carroll L. Walsh, Contract Carrier. Per- 
mit proposed. Agricultural ground lime- 
stone, over irregular routes, from Thom- 
asville, Pa., to points in Carroll, Frederick, 
and Baltimore counties, Md. ~ . 


Michigan (Detroit) — MC-43038, Sub. 
397, Commercial Carriers, Inc., Exten- 
sion—Virginia. Certificate proposed. 
New motor vehicles, in initial move- 
ments, by truckaway service, from Evans- 
ville, Ind., to points in Virginia, over 
irregular routes. , 

Montana (Havre)—MC-95749, Sub. 12, 
United Freight Lines, Inc., Extension— 
Glasgow, Mont. (Application was orig- 
inally filed in name of F. O. Stromberg, 
dba United Transfer & Storage Co. 
Transfer of operating rights of the in- 
dividual proprietorship to United Freight 
Lines, Inc., was approved in MC-FC- 
58524, dated November 29, 1955, and 
such transfer was consummated on De- 
cember 7, 1955). Certificate proposed. 
General commodities, with exceptions, 
between Glasgow, Mont., and a US. Air 
Force base 19 miles north of Glasgow, 
over irregular routes. 


New Jersey (Woodbury)—MC-115275, 
Jay Cee Transport Co., Contract Carrier. 
Dismissal of application proposed. Rec- 
ommends that applicant’s operations in 
transportation of sand and gravel, in 
bulk, from points in New Jersey to points 
in Pa. and Md., and of stone, in bulk, 
from points in Pa., Del., and Md., to 
points in New Jersey, over. irregular 
routes, be found not to be those of a 
common or contract carrier by motor 
vehicle subject to part II of the act. 
Applicant, according to the report, is en- 
gaged in the business of buying and 
selling crushed stone, calsite rock, con- 
crete sand, bar sand and concrete stone, 
and the transportation performed is 
solely incidental to and in furtherance 
of its non-carrier enterprise. 

New York (Jamestown)—MC-112474, 
Walter Rowan, dba Market Street Coal 
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and Coke Co., Extension—Chautauqua 
County, N.Y. (Corrected). Certificate 
proposed. Commodities susceptible of 
being unloaded by dumping in dump 
trucks, over irregular routes, from points 
in Erie, Crawford, Warren, McKean, 
Potter, Venago, Forest, Elk and Clarion 
counties, Pa., to points in Chautauqua 
County. N.Y., with conditions. 


New York (Port Jervis) —-MC-1151, Sub. 
9, Port Jervis Trucking Co., Inc., Exten- 
sion—Prefabricated Buildings. Denial of 
certificate proposed. Prefabricated homes 
and parts thereof, from Port Jervis, 
N.Y., to points in Vt., N.H., Me., Mass., 
R.I., Conn., N.Y., N.J., Pa., O., Del., Md., 
W.Va., and D.C., over irregular routes. 


New York (New York)—MC-66562, Sub. 
1243, Railway Express Agency, Inc., Ex- 
tension—Cass City, Mich. Certificate 
proposed. General commodities, including 
explosives, moving in express service, be- 
tween specified points in Michigan, over 
described Armada and Richmond, sub- 
ject to provision that authority for 
transportation of explosives shall be 
limited in point of time to a period ex- 
piring five years from the effective date 
of the certificate, and subject to certain 
conditions, among them, that applicant 
request coincidental revocation of its 
alternate route between Saginaw and 
Bad Axe, Mich., as set forth in corrected 
certificate in MC-66562, Sub. 918, and 
that the service to be performed shall 
be limited to that which is auxiliary to, 
or supplemental of, air or railway ex- 
press service. 


North Carolina (Hazelwood)—MC- 
106074, Sub. 11, B. & P. Motor Lines, 


Extension—Kansas City, Kan. (Cor- 
rected.) Certificate proposed. Petro- 
leum products, in containers, from 


Kansas City, Kan., to points in specified 
counties in North Carolina, over irregular 
routes. 


Ohio (Akron)—MC-2202, Sub. 134, 
Roadway Express, Inc., Alternate Route— 
Corbin, Ky. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween junction of U.S. Highways 70 and 
25E west of Newport, Tenn., and junc- 
tion of U.S. Highways 25W and 25E, at 
or near Corbin, Ky., over a described 
route, serving no intermediate points, as 
an alternate route for operating conveni- 
ence with authorized regular-route op- 
erations, and serving the termini for 
. joinder purposes only. 


Oregon (Portland)—MC-25643, Sub. 39, 
Everts’ Commercial Transport, Inc., Ex- 
tension — Formaldehyde — Idaho and 
Washington. Certificate proposed. For- 
maldehyde, in bulk, in tank vehicles, 
from Springfield, Ore. to points in 
Canyon and Ada counties, Ida., and 
Yakima and Grant counties, Wash., over 
irregular routes. 


Oregon (Portland)—MC-115247, West- 
ern Motor Carriers, Inc., Common Car- 
rier. Denial of certificate proposed. 
Shingles and shakes, over irregular 
routes, between points in Ore. and 
Wash., west of the Cascade summit, on 
the one hand, and points in California, 
on the other. 

Pennsylvania (Conshohocken) — MC- 
115657, Alan N. Campbell, Common Car- 
rier. Denial of certificate proposed. 
Household goods between Conshohocken, 


Pa., on the one hand, and points in 
Del., N.J., and N.Y., on the other, over 
irregular routes. 

Pennsylvania (Latrobe) — MC-70296, 
Sub. 3, Pittsburgh-Latrobe Motor Ex- 
press, Extension—Westmoreland Coun- 
ty, Pa. Certificate proposed. General 
commodities, with exceptions, between 
Latrobe, Pa., on the one hand, and 
Seward and Jones Mills, Pa., on the 
other, over specified regular routes, 
serving all intermediate and certain 
off-route points. 

Pennsylvania (Philadelphia)—-MC- 
107403, Sub. 213, E. Brooke Matlack, Inc., 
Extension—Asphalt. Certificate proposed. 
Asphalt, in bulk, in tank vehicles, from 
the plant site of the Ashland Oil & Refin- 
ing Co., Inc., in Hancock County, O.. 
to points in Michigan, over irregular 
routes. 

South Dakota (Madison)—MC-114632, 
Sub. 4, Apple Lines, Inc., Extension— 
Iron and Steel Articles. Denial of cer- 
tificate proposed. Specified commodities, 
including iron or steel bars, from Chi- 
cago, Ill, and Kansas City, Mo., to 
Sioux Falls, S.D., over irregular routes. 

Vermont (Woodstock)—MC-12628, Ro- 
bert Guyer Averill, dba Danmarkshavn, 
Broker Application. (Corrected). Denial 
of license proposed. Household goods 
between described points in U.S. 


Virginia (Winchester) — MC-102830, 
Sub. 10, Jefferson Freight Lines, Inc., Ex- 
tension—Food Products. Denial of cer- 
tificate proposed. Food products, in con- 
tainers, from points in Clarke, Frederick 
and Warren counties, Va., and points in 
Berkeley County, W.Va., to points in 
Florida, over irregular routes, with empty 
containers on return. 


Washington (Seattle)—-MC-68618, Sub. 
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20, Los Angeles-Seattle Motor Ex regs. 
Inc., Extension—Oregon. Certificate pro- 
posed. General commodities, with ex. 
ceptions, between specified points jp 
Oregon over described routes, which 
include an alternate route and new 
relocated segments of existing routes, 
serving intermediate points. 


Washington (Spokane)—MC-59077, 
Sub. 28, Inland Motor Freight, Extension 
—Helix, Ore. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, serving Helix, Ore., as an off- 
route point in connection with regular- 
route operations between points in Ore. 
and Wash. 


Wisconsin (Wisconsin Rapids)—MC- 
1494, Sub. 14, Gross Common Carrier, 
Inc., Alternate Route—Mauston, Wis. 
Certificate proposed. General commodi- 
ties, with exceptions, between Mauston, 
Wis., and junction of Wisconsin High- 
way 82 and U.S. Highway 51, over Wis- 
consin Highway 82, serving no _ inter- 
mediate points, as an alternate route for 
operating convenience in connection 
with regular-route operations. 


Wyoming (Cheyenne) — MC-107369, 
Sub. 10, Vernon Lloyd Miller, dba Vernon 
L. Miller Trucking, Extension—Cement. 
Certificate proposed. Cement, in bulk, 
over irregular routes, from Rapid City, 
S.D., to points in Wyoming other than 
New Castle, and to points in Nebraska on 
or west of Nebraska Highway 27, from 
Laramie, Wyo., to points in Colorado on 
or north of U.S. Highway 24 and to 
points in Nebraska on or west of Ne- 
braska Highway 27, and from Boettcher, 
Colo., to points in Wyoming and to points 
in Nebraska on or west of Nebraska 
Highway 27. 





Hearings 





Hearing on Ex Parte 196 Rate Increase 
Held; Motions for Postponement Denied 


Railroad Witnesses Presented for Cross-Examination at Commission 


Hearing on Rail Plea for 7 Per Cent Rate Increase. 


Participating 


State Commissioners See Conflicts With State Laws on Procedure. 


At the beginning of the hearing in 
Ex Parte No. 196, Increased Freight 
Rates, 1956, at the Commission, 
February 13, Commissioner Freas, 
presiding, overruled motions for a 
week’s postponement of the hearing 
on the railroads’ proposal to increase 
freight rates by 7 per cent effective 
February 25, and permitted the 
cross-examination of witnesses, for 
which the hearing was called, to 
proceed. 

In addition, Commissioner Freas, chair- 
man of division 2, reserved for Commis- 
sion action a motion entered by Nuel B. 
Belnap, on behalf of certain meat pack- 
ers, and joined in by various fruit and 
vegetable and fish interests, that con- 
sideration of the proposed increases, to 
the extent they would apply to refrigera- 
tion charges, be denied in view of the 


increase of 15 per cent generally which 
has been authorized in No. 31242, Pro- 
posed Increased Refrigeration Charges 
(T.W., Feb. 4, p. 47). 

Mr. Belnap asked the presiding com- 
missioner to strike verified statements 
Nos. 19, 24, 25, 26, 27, and 28, having to 
do with the increases on refrigeration 
charges. It was stated by other attorneys 
for users of protective services that the 
Commission usually, in deciding gener! 
revenue cases, reserved consideration °n 
such services for other proceedings. 

In rebuttal, Edward A. Kaier, gener 
attorney for the Pennsylvania Railro: 
and chairman of the railroad commit 
on Ex Parte 196, said that the tariff c: 
taining the 7 per cent increase had be°n 
filed since December 30, and that © '! 
parties had been on notice that th «© 
were no exceptions to the application -! 
the increase. 


However, at the beginning of e 
afternoon session of the second < 
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February 18, 1956 


Commissioner Freas announced that 
division 2 had considered the matter 
and had concluded that rebuttal evi- 
dence relating to refrigeration or pro- 
tective charges would be stricken. 


Mr. Kaier wanted to know if it was’ 
implicit in that ruling that a determi- 
nation that the _ protective service 
charges were not involved. 

Commissioner Freas replied that he 
thought it reasonably followed that if 
that rebuttal evidence would be stricken 
that the Commission did not have before 
it evidence on which to make an affirma- 
tive order regarding those charges. 


Elaborating on that, Commissioner 
Freas said that he thought if the entire 
Commission felt that the record justified 
any certain action, it would have to take 
whatever action it felt was justified. He 
added that “that leaves you without very 
much evidence as to refrigeration and 
protective services.” 


A motion that the hearing be delayed 
one week and that the operation of the 
tariff be suspended for one week was 
entered by C. J. McCarthy, for the Ten- 
nessee Valley Authority. He said he had 
been unable to examine verified state- 
ments or rebuttal statements filed by the 
railroads. 


Statement by Cooperating Commissioners 


Others supported the motion, but Com- 
missioner Freas directed the cross-exami- 
nation to proceed. However, before the 
first witness was called, Wendell Tennis, 
of the Indiana Public Utilities Commis- 
sion, one of the three participating state 
commissioners sitting with division 2 and 
Commissioner Clarke at the hearings, 
read a statement on behalf of the three 
state commissioners, setting forth their 
views. It follows: 


“Following the issuance of its order of 
January 4, 1956, setting the procedures 
and dates of hearing and argument in 
this proceeding, the I.C.C. invited the 
cooperation of the state regulatory com- 
missions pursuant to section 13(3) of the 
interstate commerce act and as imple- 
mented by the cooperative agreement 
between the federal and state commis- 
sions, dated May 3, 1922, as revised in 
1925 and 1937. The invitation to coop- 
erate was accepted and this cooperating 
committee of state commissioners was 
appointed through the instrumentality 
of the National Association of Railroad 
and Utilities Commissioners. 


“This participation through the coop- 
erative procedure, is in behalf of the 
State commissions generally as distin- 
guished from any individual state com- 
mission, and is not to be construed in 
any manner as an admission or waiver 
looking toward the circumvention of the 
Statutory requirements under which an 
individual state commission must func- 
tion or as prejudicing or limiting the ac- 
tion of an individual state commission 
in the performance of its statutory duties 
with regard to state proceedings on in- 
crea‘ed freight rates paralleling I.C.C. 
docket Ex Parte No. 196. 


“For example, we are advised that 


und«: their respective statutes some 
Stat’ commissions cannot employ the 
‘shortened’ procedure in a state freight 
rate case such as the I.C.C. is employ- 
ing n this proceeding. It is obvious, in 
Such instances, that our cooperation in 
this proceeding cannot serve as any 
con *ssion, admission or limitation on 
the oart of such an individual state 
Comiaission in contravention of the 


statutes under which it is obligated to 
perform. 


“Less apropos but to the same point, 
it might be added that no one of the 
three cooperators sitting here today con- 
stitutes a majority of the commission 
in their respective states.” 


The other two state commissioners 
sitting with the I.C.C. commissioners 
were Hammond Fowler, of the Tennessee 
Public Service Commission, and Fred 
W. Clayton, of the Nevada Public Serv- 
ice Commission. 


Getty, of A.A.R., Is First Witness 


Graham E. Getty, assistant vice-presi- 
dent of the Association of American 
Railroads, who submitted the principal 
railroad testimony in his verified state- 
ments and exhibits, was the first wit- 
ness called for cross-examination. 


J. Haden Alldredge, former member 
of the I.C.C., questioned Mr. Getty 
briefly on behalf of the National As- 
sociation of Railroad and Utilities Com- 
missioners, on a statement by Mr. 
Getty, in his verified statement, that the 
estimated “annual additional cost of 
1955 wage agreements was $413,000,000, 
no part of which was reflected in’ rail- 
road expense accounts prior to October 
1, 1955.” 

Mr. Alldredge wanted to know if the 
figure included wages paid to employes 
used in both freight and passenger serv- 
ices. Mr. Getty said the figure included 
increases granted to both groups. An- 
swering another question by Mr. All- 
dredge, he said there had been no 
break-down of the total amount as be- 
tween freight and passenger services. 

John R. Turney, appearing on behalf 
of the National Coal Association, ques- 
tioned Mr. Getty on figures submitted 
by the railroad witness about the cost 
of materials in December 15, 1955, as 
compared with April 1, 1952. Mr. Getty 
explained that the April 1, 1952, date 
was used for comparison because that 
was the date nearest the date of the 
Commission’s report in Ex Parte No. 175. 

Mr. Turney wanted to know particu- 
larly how Mr. Getty arrived at a figure 
of $203,000,000 per year as the amount 
of price increases on fuel, material and 
supplies over and above the cost of the 
same commodities in April, 1952. 

Mr. Getty said that the cost of those 
commodities in the 12 months prior to 
April 1, 1952, as bought by the railroads, 
was $1,977,000,000. To buy these same 
articles at prices of December 15, 1955, 
he said, would cost $2,079,000,000. or 
$203,000,000 more. 

In a statement in justification of the 
proposed 7 per cent increase, the rail- 
roads had said that increased costs of 
materials, supplies and higher wages for 
employes necessitated the increase. 

Mr. Getty said those calculations were 
based on price indexes or “spot prices.” 
Mr. Getty explained that “spot prices” 
were the prices of materials on a partic- 
ular day. 

In response to further questioning by 
Mr. Turney as to whether these “spot 
prices” represented actual prices paid. by 
the railroads for materials or whether 
they were quotations received by the 
railroads on the price of goods, Mr. Getty 
said they were quotations. 

Asked if these quotations were checked 
against purchase prices, Mr. Getty re- 
plied, “Not to my knowledge.” He said 
the index compiled from these quotations 
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was made up of figures furnished the 
A.A.R. by 18 of the largest railroads. 
Earlier he had said that these railroads 
made approximately two-thirds of all 
railroad purchases of materials and sup- 
plies. 

Continuing the cross-examination, Mr. 
Turney wanted to know if the purchas- 
ing railroad obtained more than one 
quotation and if the quotation reported 
to the A.A.R. was high or low. Mr. Getty 
replied that he assumed the railroads al- 
ways got more than one quotation for 
any material, in an effort to economize, 
and that the quotation represented the 
price of the material for that day. He 
added that he didn’t know if the quota- 
tion was high or low, and said he would 
make that determination. 


The fuel prices used in his verified 
statement, Mr. Getty said, represented 
actual sales or prices paid. 


Carpi Cross Examined 


Fred Carpi, vice-president in charge 
of freight traffic of the Pennsylvania 
Railroad, under cross examination by 
representatives of coal shippers on Feb- 
ruary 14, said the 7 per cent increase 
sought by the railroads might be too 
low for the additional revenue needed 
by the railroads to offset higher wages 
and increased costs of materials and 
supplies. 


After answering questions asked by 
Homer S. Carpenter, on behalf of coal 
producers in the southern Appalachian 
field, about events leading up to the de- 
cision of the railroads to proceed with 
the 7 per cent request, Mr. Carpi said 
he thought freight rates should absorb 
the higher charges and wages even 
though such added expenses were also 
involved in passenger operations. 

Explaining his position on passenger 
operations, Mr. Carpi said railroads were 
sometimes faced with “threats of re- 
prisals’ when they attempted to alter 
passenger operations to effect economies. 
He added that these threats sometimes 
came from “some of the very same 
people who are opposing this increase.” 


Mr. Carpi mentioned specifically an 
attempt to eliminate a sleeper train 
operated by the Pennsylvania and the 
Norfolk & Western railroads between the 
east and Roanoke, Va. 


As to his reasons for thinking the 7 
per cent might be too low, Mr. Carpi 
said that for one thing, the wage in- 
creases granted the non operating unions 
were higher than anticipated. 

On re-direct examination by Mr. Kaier, 
Mr. Carpi said that if a 15 cents a ton 
“hold-down” increase was granted on 
coal, the increase would not be 7 per 
cent but only 4.3 per cent. He added 
that passenger fares had been increased 
over a 100 per cent since they were 
last held just and reasonable by the 
Commission. 

On further cross-examination by Lau- 
man Martin, for the Niagara Mohawk 
Power Co., Mr. Carpi said coal rates had 
been increased 57.6 per cent since 1945. 
Questioned by Mr. Martin on the pos- 
sibility of given consideration to a 
shipper such as Niagara Mohawk which 
used coal in “trainload quantities,” Mr. 
Carpi said that all operating costs had 
to be considered. 


William T. Faricy, president of the 






























































































































































| icc NEWS 


Association of American Railroads, under 
cross examination by Hal F. Wiggins, 
for the State of California and the 
California Public Utilities Commission, 
explained his direct testimony to the 
effect that if the railroads were to 
increase or even to continue their pres- 
ent level of investment in plant improve- 
ments, they required an increase in the 
general level of their freight rates suf- 
ficient to offset the cost increases which 
were the’ basis of these proceedings. 
Mr. Faricy said he arrived at that 
statement by an examination of the 
result of the operation of the railroads 
for the last few years, year by year, 
and of the costs of railroad cars he 
said the railroads would have to buy 
“if they are to overcome car shortages.” 


After considering other current finan- 
cial data of the railroads, Mr. Faricy said 
he found that there would not be enough 
money to carry on a freight car program 
of 75,000 cars a year which he said the 
railroads must do each year on the 
average for the next 10 years, unless 
they were given, in this proceeding, an 
amount of money that would offset the 
cost increases that had been added since 
September 30, 1955. 


Asked if it was his opinion that equip- 
ment, like the dieselization program for 
example, should be met by customary 
equipment trusts or the customary 
method of financing, or that it should 
be met by a straight flat rate increase 
“off the shipper,” Mr. Faricy replied 
that where, as last year, the industry 
made 4.21 per cent on investments, that 
that money could be paid in dividends or 
the stockholders could forego the divi- 
dends and the money could be used to in- 
vest in new facilities. In that case, Mr. 
Faricy added, the money became a part 
of the capital funds on which the stock- 
holder was entitled to a return. 


On redirect examination by Mr. Kaier, 
as to whether he believed the railroads 
would buy 75,000 cars a year over a 10- 
year period to the extent of their fi- 
nancial ability to do so, Mr. Faricy said 
that if the revenues were available “I 
believe that the railroads will do it.” He 
added that he believed that the railroads 
would have to do it. 

“The railroads have no problems, in 
my opinion, quite so serious as the mat- 
ter of the freight car equipment, and 
if they have the revenues to do it, my 
opinion, yes, they will order these cars,” 
Mr. Faricy said. 


Southern Carriers 


Frank M. Hicks, president of the Gulf, 
Mobile & Ohio Railroad, under ques- 
tioning by Mr. Alldredge as to when the 
question of possible general increases in 
freight rates came up for consideration 
by the southern carriers, said that it 
was brought up after wage increases and 
increases in the prices of materials be- 
came imminent. 


Mr. Hicks later said that he thought 
the railroads would have to meet their 
competition, which, he said, meant re- 
ducing some rates to hold that traffic. 
Asked how much consideration was given 
to “competition” before it was concluded 
that the railroads would hold their traffic 
under a 7 per cent increase, Mr. Hicks 
replied that it was either “get more 
money or else curtail our operations.” 

Asked by Mr. Alldredge if he would 





agree with an assertion of the Secretary 
of Agriculture in his verified statement 
that agriculture was facing now one of 
its gravest problems, Mr. Hicks said agri- 
culture was facing no greater problem 
than was being faced by the railroads. 


He added that he could see no reason 
why the railroads should pay to help 
subsidize the farmers, through parity 
payments, and then again subsidize them 
through a prevention rate adjustment. 

J. E. Tilford, president of the Louis- 
ville & Nashville Railroad, was cross 
examined by Charles J. McCarthy, of 
the Tennessee Valley Authority, on 
economies effected by the L. & N., since 
World War II. Mr. McCarthy termed 
them substantial and Mr. Tilford agreed. 
Mr. McCarthy asked if, in fact, wasn’t 
the L. & N. a “pretty substantial 
railroad?” 

Mr. Tilford replied that one way to 
keep it substantial was to be able to 
meet “these additional operating costs.” 

Mr. McCarthy wanted to know if Mr. 
Tilford had seen the estimates submitted 
in Ex Parte No. 175 of the operating 
expenses of the L. & N. for 1952, com- 
pared with the actual operating expenses 
for 1952. 

Mr. McCarthy said the estimate was 
$189,481,469 whereas the actual operating 
expense was $173,248,000, and that the 
operating expenses had been  over- 
estimated by more than 16 million 
dollars. 


Mr. Tilford said that he was surprised 


“we were able to effect economies that 
that represents.” 


Baylis, of N.Y.C. 

Arthur E. Baylis, vice-president, freight 
sales and service, of the New York Cen- 
tral, Railroad, was asked by Mr. Martin 
what specific considerations, if any, “did 
you, as a promulgator of the 7 per cent 
across-the-board freight rate increase, 
give to the elements of cost of service in 
that proposal?” 

Mr. Baylis replied that he thought the 
labor unions promulgated the case. He 
added that in the deliberations no con- 
sideration to the cost of service was 
given. Clarifying his question, Mr. Mar- 
tin said he was referring to the entire 
cost of service rendered by railroads a 
party to the increase. Mr. Baylis said 
the cost of service was considered only to 
the extent of offsetting those specific in- 
creases that. occurred since October 1, 
1955, and that actually the 7 per cent, 
“while it is close to the amount of those 
increased costs,” was not quite adequate 
in the case of the New York Central. 

Asked by Mr. Carpenter if the N.Y.C. 
had dump piers at the Lake. Erie ports 
for lake cargo coal and if the N.Y.C. 
operated those: itself or contracted the 
operation, Mr. Baylis replied that they 
were operated under contract stevedoring 
arrangements. He later explained that 
these dumping charges, though they were 
handled on a subcontract, they were re- 
flected in tariffs on file with the Com- 
mission. 

Other Roads 


J. W. Phipps, Jr. vice-president of the 
Baltimore & Ohio Railroad, and S. J. 
Witt, vice-president of the New York, 
Chicago & St. Louis Railroad, both 
testified that their railroads had dump- 
ing facilities similar to those of the 
New York Central and said stevedoring 
labor was used. 

R. T. Ethridge, of the Seaboard Air 
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Line Railroad was-asked by M: Aj). 
dredge if he would accept the 6..6 per 
cent as the rate of return for the Seg. 
board for 1954. Mr. Ethridge said he 
would accept that figure. Mr. Ethridge 
added that he knew for a fact that earn. 
ings for 1955 were running higher than 
for 1954, “despite a rather shaky start 
last year.” 

W. C. Hutchison, Jr., appearing op 
behalf of the Florida Fruit and Vegetable 
Association and Inland Fertilizer Council, 
questioned Mr. Ethridge on a statement 
in his: verified statement that the Sea- 
board ought to retain 5 per cent of the 
7 per cent increase. 


Mr. Ethridge said the railroad wasn’t 
too encouraged: about getting the in- 
crease on intrastate traffic which he said 
constituted between 12 and 15 per cent of 
the Seaboard’s revenues. For that, he said 
he arbitrarily knocked off one per cent, 
He added that the Seaboard might have 
to make some other adjustments. 

J. M. Fields, of the Atlantic Coast Line 
Railroad, testified that while the net 
railway operating income of the Coast 
Line was approximately $10,000,000 in 
1954, it represented a rate of return of 
only 2.57 per cent in 1954. He added 
that the rate of return in 1953 was 2.40 
per cent. 


Section 5a Agreements 

During the cross-examination of Nor- 
man E. White, freight traffic manager of 
the [Illinois Central Railroad, Mr. 
Carpenter inquired if at any of the meet- 
ing leading up to the decision to seek 
a 7 per cent increase, the public was 
invited. Mr. White answered that the 
public was not invited. Mr. White ex- 
plained that the proposal was an 
emergency measure and said that no 
public hearing was held on any emer- 
gency proposal. 

Mr. Carpenter asked the Commission 
to take “judicial notice” of the section 
5a or Bullwinkle agreement of the 
Western Traffic. Association, Southern 
Freight Association and the Railroad 
Interterritorial Agreement. Mr. Alldredge 
joined in that request. 

Mr. Kaier told the Commission that 
as a matter of evidence he had no ob- 
jection to the request, but that the 
agreements were in no way pertinent to 
the lawfulness of the proposed 7 per 
cent increase. 

The question, Mr. Kaier said, was as 
to the lawfulness of that increased level 
of rates and not how it was arrived at. 

Mr. Alldredge replied that he could not 
agree with that statement that the 
agreements had nothing to do at all with 
the lawfulness of this proposal “and we 
do request you take official notice of 
those agreements.” 

Commissioner Freas said the request 
was noted on the record. Later Mr. 
Carpenter amended his request to in- 
clude all supplemental applications sub- 
sequent to the ones he mentioned. 


Views of Others 


L. L. Doss, assistant freight tra ‘Tic 
manager of the Coast Line, after being 
cross examined on a so-called divers.on 
of Florida fruits and vegetable mc'e- 
ments to trucks, said that he thou Ot 
the rate structure had some bearing 0D 
it but not 100 per cent. 

He said the Coast Line had lost & 
1,000 carloads of potatoes out of .€¢ 
Hastings district of Florida last se: 9? 
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“pecause we didn’t have any cars to put 
them in.” 

Addressing his answer to Mr. Hutchin- 
gon, he said the railroad could not build 
these cars just for standby service be- 
cause they were expensive. 


“But if you had been using the rail- 
roads throughout these years, you and 
the citrus people, too, we would have 
been able to build enough cars to take 
care of the tonnage,” he added. 


J. R. Pell, of the Southwestern Freight 
Bureau, was questioned by Nuel D. Bel- 
nap on behalf of the North Carolina Tex- 
tile Manufacturers Association, South 
Carolina Textile Manufacturers Associa- 
tion and the Western Cotton Association. 

Mr. Pell was asked if it would be prac- 
tical to put in the master tariff a special 
item that in case of compressed in transit 
rates on cotton, the 7 per cent should be 
applied to the rate as published after de- 
ducting the compression allowances. He 
said he thought it would be wholly feasi- 
ble. 

A.S. Larson, of the Western Traffic As- 
sociation and Western Trunk Line Car- 
riers, on questioning by Warren H. Wag- 
ner, on behalf of certain meat packers, 
admitted that the closing of slaughter 
houses in Chicago might have a bearing 
on some of the increase in movement of 
meats from the middle west to Official 
Territory. 

The hearing was recessed, after 45 min- 
utes of testimony February 15, until Feb- 
ruary 16. 

L.C.C. Acts on Motions 

Four orders in Ex Parte No. 196, In- 
creased Freight Rates, 1956, have been 
issued by the Commission on motions 
and requests of various parties per- 
taining to the procedure outlined by 
the Commission for considering the rail- 
roads’ request for a 7 per cent freight 
rate increase effective February 25, and 
pertaining to intervention by parties and 
the cross-examination of witnesses. 

By an order in the proceeding by di- 
vision 2, a joint pleading filed by the 
Southeastern Association of Railroads 
and Utilities Commissioners, the Mid- 
west Association of Railroad and Utili- 
ties Commissioners and the National 
Association of Railroad and Utilities 
Commissioners, entitled “Objections to 
Abbreviated Hearings and Motion for 
Adequate Investigation Filed by Special 
Appearance,” was denied by the Com- 
mission “for the reason that the present 
procedure affords the parties full oppor- 
tunity to be heard and that insufficient 
Teason has been shown to grant the 
motion” (T.W., Feb. 4, p. 60). 

In a second order, division 2 denied a 
Motion of the Property Owners Com- 
mittee, an association of bituminous 
coal mine operators in the Pocahontas 
region, asking that it be permitted to 
ques‘ion railroad officials at the Feb- 
Tuary 13 hearing. The committee said 
it wented to question Roy S. Kern, chair- 
man of the coal, coke and iron ore com- 
mitice of the Central Territory Rail- 
Toac-: J. G. Kerr, chairman of the 
Sou ‘rn Freight Association, and E. V. 
Hill. chairman of the Traffic Executive 
Ass. iation—Eastern Railroads. 

T!.. committee asked for modification 
of t' © special rules of practice and the 
sus ice of subpoenas for the three 
offic -'s. In denying the motion, the 
Con sission said that there were insuf- 
ficic::. grounds for compelling the at- 


tendance of witnesses other than those 
who had filed verified statements. 


In a third order, by Commissioner 
Freas, the National Water Carriers Asso- 
ciation was permitted to intervene with 
the right to cross-examine witnesses and 
be heard in person or by counsel on 
brief or oral argument. However, that 
part of the association’s petition request- 
ing the right to produce witnesses was 
denied “for the reason that such proce- 
dure is not provided for in the Com- 
mission’s order .. .” 


In a fourth order, by Commissioner 
Freas, a petition for leave to intervene 
and to produce witnesses, filed by the 
Bethlehem Steel Co., supporting, with 
an exception, the proposal of the rail- 
roads, was granted in part. The Bethle- 
hem Steel Co. asked that the present 
tariffs providing for the increase be 
amended to provide that the increase 
on coal be limited to not more than 
15 cents a ton. The company was allowed 
to intervene, with the right to cross- 
examine witnesses and be heard by 
counsel on brief or oral argument. Inso- 
far as it asked the right to produce 
witnesses, the petition was denied for the 
stated reason that such procedure was 
not provided for in the Commission’s 
order. 


Reply to Secretary of Agriculture 


In reply to a statement made in a 
petition of the Secretary of Agriculture 
for suspension of the increase with re- 
spect to raw and processed farm prod- 
ucts, farm supplies and fish, the rail- 
roads said that to force them to make 
any “discriminatory contribution” to 
agriculture in the matter of freight rates 
was contrary to the public interest in 
good transportation service. 

“To whatever extent the governmental 
solution of the farmers’ difficulties in 
the national interest may cost money,” 
the rebuttal verified statement of the 
railroads declared, “the burden is one 
for general distribution by means of 
taxes, rather than for discriminatory 
distribution, even in part, to one pri- 
vately operated segment of our economy. 

“Particularly is this so when the one 
privately operated segment of our econ- 
omy which is here involved—namely the 
railroad industry—itself in the public in- 
terest requires additional revenue.” 

The statement said that the railroads 
as taxpayers would contribute fairly 
out of their income toward the cost of 
any adopted farm program. 

“But is must be recognized, too, that 
the railroads have their own particular 
problem—a problem brought about by 
at least some of the things that caused 
agriculture’s troubles, namely the so- 
called ‘price squeeze’,” the railroads 
said. 

“Comparing financial trends in the ag- 
ricultural and railroad industries, the 
Secretary’s showing of economic decline 
in agriculture since 1946 ignores the tre- 
mendous gains that agriculture had 
scored from 1939 to 1946. 


“On the other hand, in the ‘battle of 
prices received vs. prices paid’ the rail- 
roads lost ground in both periods. 


“Railroad wage rates and material 
prices during the period 1939-1945 in- 
creased 28 per cent, while freight rates 
in 1945 were no greater than those in 
1939, it emphasized. Likewise, between 
1945 and 1955 wage rates and material 
prices almost doubled, while authorized 
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increases in freight rates approximated 
only 79 per cent. 


“Thus, using authorized increases in 
freight rates as the unit of measurement 
for railroad prices received, the railroad 
parity ratio declined by nearly one-third 
during the 1939-55 period, with no single 
year subsequent to 1939 equalling or com- 
ing reasonably close to the 1939 level. 

“To the contrary, agriculture’s parity 
ratio in all years since 1939 has exceeded 
its own 1939 level, and in most years by 
a substantial margin. 

“In the light of the foregoing analysis 
there can be no question but that in the 
so-called price squeeze the agriculture 
industry fared better, much better, in 
the period 1939 to 1955 than did the 
railroad industry.” 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument eee below. The assignments are 


separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


grouped un 


RAIL 


Changes in Assignments 


Hearing in 31896, Glucose—Middlewest to 
Gulf and Pacific Ports—Exports, assigned 
February 28, at Chicago, IIll., canceled. 

Hearing in 31908, Petroleum Carriers Divi- 
sion of Nebraska Motor Carriers Assn., et 
al. v. A. T. & S. F., et al., assigned February 
21, at Omaha, Neb., postponed to a date to 
be fixed later. 


Hearing in I. & S. 6538, ne ae ee 
& N. and N. C. & St. L. to G. S. F., as- 
signed March 6, at Wiciieeeen. D.C., can- 
celed and reassigned March 13, at Wash- 
ington, D.C., before Examiner Stecher. 


Hearing in 31729, National Water Carriers 
Assn., et al. v. Long Island R.R. Co., et al.. 
assigned March 12, at 45 Broadway, New 
York, N.Y., transferred to March 12, at 346 
Broadway, ‘New York, N.Y., before Examiner 
Cantrell. 


New Assignments 


March 6—Chattanooga, Tenn.—Hamilton Na- 
tional Bank—Examiner Dishman: 

I. & S. 6413 and ist and 2nd Sups.—Can- 
cellation of Routing—Tenn., A. & G. Ry. 
with Southern Ry. 

March 9—Washington, D.C.—Oral Argument 
before Division 4: 

Finance 18698—Camp Lejeune R.R. Co., et 
al., Securities and Operation, etc. 

March 14—Atlanta, Ga.—Peachtree Seventh 
Bldg.—Examiner Dishman: 

31841—The Alabama Great Southern R.R. 
Co., et al. v. I. & S. Forwarding Co. of 
Atlanta, Ga., et al. 

March 14—Washington, D.C.—Commissioner 
Clarke and Examiner Vinskey: 

Ex Parte 171—Petition of Richmond, 
Fredericksburg and Potomac R.R. Co. for 
Relief from Requirements of Section 
136.25 

March 20—Washington, D.C.—Examiner Roth: 

I. & S. 6545—Stoves & Related Articles— 

South to North. 


a \ ttn 


31935 Omission of Routing on Phosphate 
Rock—ACL, SAL, SOU. 


D.C—Examiner 


MOTOR 


Changes in Assignments 


Hearing in MC-110940, Sub. 9%, Robins 
Transfer Co., Inc., Birmingham, Ala., com- 
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mon carrier application, assigned February 
9, at Atlanta, Ga., canceled. 

Hearing in MC-115564, Francis J. Balthazor, 
Bear Creek, Wis., contract carrier application, 
— February 9, at Madison, Wis., can- 
celed. 

Hearing in MC-34180, Sub. 18, El Paso- 
Pecos Valley Truck Lines, El Paso, Tex., 
common carrier application, assigned Feb- 
ruary 14, at Santa Fe., N.M., canceled. 

Hearing in MC-115688, Gray and Son Truck 
Lines, Paducah. Ky., contract carrier appli- 
cation, assigned February 16, at Frankfort, 
Ky., postponed to a date to be fixed. 

Hearing in MC-115325, Sub. 1, Kelly & Wil- 
more Co., Inc., Owensboro, Ky., contract car- 
rier application, assigned February 16, at 
Indianapolis, Ind., canceled. 

Hearing in MC-2202, Sub. 133, Roadway 
Express, Inc., Akron, Ohio, common carrier 
application, assigned February 27, at In- 
dianapolis, Ind., canceled. 

Hearing in MC-115670, Davis Trucking Co., 
Springfield, Tenn., contract carrier applica- 
tion, assigned February 17, at Washington, 
D.C., postponed to a date to be fixed. 


Hearing in MC-25643, Sub. 40, Everts’ Com- 
mercial Transport, Inc., Eugene, Ore., com- 
mon carrier application, assigned February 
21, at San Francisco, Calif., canceled. 


Hearing in MC-115193, Sub. 1, Warren 
Transport, Inc., Waterloo, Ia., common car- 
rier application, assigned February 23, at 
Oklahoma City, Okla., canceled. 


Hearing in MC-110698, Sub. 62, Miller Motor 
Line of Northern Carolina, Inc., Greensboro, 
N.C., common carrier application, assigned 
February 24, at Atlanta, Ga., canceled. 


Hearing in MC-668, Sub. 57, Inter-City 
Transportation Co., Inc., Paterson, N.J., com- 
mon carrier application, assigned February 
27 at Newark, N.J., canceled. 


Hearing in MC-C-1665, Alba Motor Lines, 
Inc., Revocation of Certificate and MC-86216, 
Transcontinental Furniture Carriers, Inc., 
New York (Brooklyn), N.Y., assigned Febru- 
ary 29, at 641 Washington St., New York, 
N.Y., transferred to February 29. at 346 
Broadway, New York, N.Y., before Examiner 
Baumgartner. 


Hearing in I. & S. M-8136, Class Rates— 
New York Short Haul Area, assigned March 
1, at 641 Washington, St., New York, N.Y., 
transferred to March 1, at 346 Broadway, 
New York, N.Y., before Examiner Baum- 
gartner. 


Hearing in MC-67111, Sub. 6, Kain’s Motor 
Service, Logansport, Ind., common carrier 
application, assigned March 8, at Indiana- 
polis, Ind., postponed to a date to be fixed. 


Hearing in MC-115687, Egbers Trailer 
Sales, Quincy, Ill., common carrier applica- 
tion, assigned March 6, at Springfield, Ill., 
canceled and reassigned March 14, at U.S. 
Ct. Rms. and Fed. Bidg., Springfield, IIl., 
before Jt. Bd. 46. 


Hearing in MC-C-1665, Alba Motor Lines, 
Inc., Revocation of Certificate, and. MC- 
86216, Transcontinental Furniture Carriers, 
Inc., New York (Brooklyn), N.Y., assigned 
February 29, at 641 Washington St., New 
York, N.Y., transferred to February 29, at 346 
Broadway, New York, N.Y., before Examiner 
Baumgartner. 


Hearing in MC-45626, Sub. 31, Vermont 
Transit Co.. Inc., Burlington, Vt., common 
carrier application, assigned March 1, at 
Boston, Mass., canceled. 


Hearing in MC-665, Sub. 48, Missouri- 
Arkansas Transportation Co., Joplin, Mo., 
common carrier application, assigned March 
6, at Topeka, Kan., canceled and reassigned 
Marck 15, at Hotel Kansan, Topeka, Kan., 
before Jt. Bd. 36. 


Hearings in MC-59185, Sub. 15, Highway 
Express, Inc., Cleveland, O., common carrier 
application and MC-106914, Sub. 9, Ameri- 
can Cartage Co., Cleveland, O., common car- 
rier application, assigned February 16, at 
Columbus, Ohio, canceled. 

Hearing in MC-30837. Sub. 195, Kenosha 
Auto Transport Corp., Kenosha, Wis., com- 
mon carrier application, assigned February 
20, at Salt Lake City, Utah, canceled. 

Hearing in MC-115447, Muncey Trailer 
Toters, Albuquerque, N.M., common carrier 
application, assigned February 20, at Santa 
Fe, N.M., canceled. 

Hearing in I. & S. M-7$14, Children’s 
wagons or Scooters—Chicago to the South, 
assigned February 27, at Chicago, Ill., can- 
celed. 

Hearing in MC-30837, Sub. 192, Kenosha 
Auto Transport Corp., Kenosha, Wis., com- 
mon carrier application, assigned February 


20, at Salt Lake City, Utah, canceled and 
reassigned February 27, at State Comm., Salt 
Lake City, Utah, before Examiner Hanback. 
Hearing in MC-89684, Sub. 16, Wycoff Com- 
pany, Inc., Salt Lake City, Utah, common 
carrier application, assigned February 23, at 
Salt Lake City, Utah, canceled and reassigned 
February 28, at State Comm., Salt Lake 
City, Utah, before Examiner Hanback. 


Hearing in MC-C-1903, The Eastern Cen- 
tral Motor Carriers Association, Inc. v. Pack- 
ers Express, Inc., et al., assigned February 
28, at Washington, D.C., postponed to a 
time and place to be fixed. 


Hearing in MC-111383, Sub. 2, Braswell Mo- 
tor Freight Lines, El Paso, Texas, assigned 
February 27, at Houston, Tex., canceled. 


Hearings in MC-1800, Sub. 22, A. B. & W. 
Transit Co., Alexandria, Va., common carrier 
application, and MC-68167, Sub. 29, Wash- 
ington, Virginia and Maryland Coach Co., 
Inc., Arlington, Va., common carrier applica- 
tion, assigned March 22, at Washington, D.C., 
canceled. 


New Assignments 


February 20—Los Angeles, Calif.—Biltmore 
Hotel—Examiner Hanback: 
MC-72257, Sub. 20—Braswell Motor Freight 
Lines, El Paso, Texas, common carrier 
application. 


February 23—Little Rock, Ark.—State Comm. 
—Examiner Joyner: 

MC-111170, Sub. 25—Wheeling Pipe Line, 
Inc., El Dorado, Ark., common carrier 
application. 

MC-115213, Sub. 3—O & M Lumber Trans- 
port, Waldron, Ark., common carrier ap- 
plication. 


February 24—Little Rock, Ark.—State Comm. 
—Examiner Joyner: 
MC-114004, Sub. 7—Arkansas Trucking Co., 
Inc., Little Rock, Ark., common carrier 
application. 


February 27—Washington, D.C.—Examiner 
McCloud: 
MC-C-1413—The Public Utilities Commis- 
sion of Ohio v. Riss & Co., Inc. 
MC-C-1783—Riss & Co., Inc.—Investigation 
of Operations. 


February 29—Washington, 
Angle: 
MC-95540, Sub. 265—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 


February 29—Washington, 
Clifford: 

MC-F-6052—-Steffke Freight Co.—Purchase 
—Albrent Freight and Storage Corp., and 
Clintonville Transfer Line, Inc., (Wis- 
consin Valley Trust Co., Receiver for 
Vendors). 

March 5—New York, N.Y.—45 Broadway— 
Examiner Baumgartner: 

MC-FC-55122—Refrigerated Food Express, 
Inc., Boston, Mass., Transferee and 
Mathews Trucking Corp., Ontario Center, 
N.Y., Transferor. 

MC-FC-56097—Packers Express, Inc., Cam- 
den, N.J., Transferee, and Refrigerated 
Dispatch, Inc., Vineland, N.J., Trans- 
feror. 

March 6—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Van Dyke: 

MC-40256, Sub. 2—Merchant’s Transfer, 

Philadelphia, Pa. 


March 12—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Dishman: 
I. & S. M-7975—Textile Products Within 
The South. 


March 12—Charlotte, N.C.—Charlotte Hotel— 
Examiner Crowley: 
MC-F-6160—Rutherford Freight Lines, Inc. 
— Transfer & Storage 
0., Inc. 


March 12—Cleveland, Ohio—Old P.O. Bldg.— 
Examiner Baumgartner: 

MC-FC-55122—Refrigerated Food Express, 
Inc., Boston, Mass.. Transferee, and 
Mathews Trucking Corp., Ontario Center, 
N.Y., Transferor. 

MC-FC-56097—Packers Express, Inc., Cam- 
den, N.J., Transferee and Refrigerated 
a ae Inc., Vineland, N.J., Trans- 
eror. 


March 12—Dallas, Tex.—Baker Hotel—Ex- 
aminer Boisseree: 

MC-F-4978—George T. Howard—Control; 
Howard Van Lines, Inc.—Purchase (Por- 
tion)—McHugo Transfer Co., Inc. 

MC-F-5100—George T. Howard—Control; 
Howard Van Lines, Inc.—Purchase— 
Campbell Transfer and Storage Co. 

MC-F-6144—Howard Van Lines, Inc.—Con- 
trol and Merger—McHugo Transfer Co., 
Inc. 


March 13—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Dishman: 
I. & S. M-8065—Cotton Bagging—aAtlanta, 
Ga. to St. Louis, Mo. 


D.C.—Examiner 


D.C.—Examiner 
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March 13—Washington, 
Pettis: 
MC-F-6127—Consolidated Freightways. Ine. 
aaa and Merger—Bice Truck ines, 
nc. 
Finance 19147—Consolidated Freigh' ways, 
Inc.—Securities. ° 
March 14—Charlotte, N.C.—Charlotte Hote] 
Examiner Crowley: 
MC-F-5926—Louis Patz—Purchase—C. 
Childress. 
March 14—New York, N.Y.—346 Broadway— 
Examiner Cantrell: 
I. & S. M-8146—Fibreboard Boxes—Hoboken 
to Mechanicville, N.Y. 
March 19—Atlanta, Ga.—Peachtree-Seventh 
Bidg.—Examiner Crowley: 
MC-F-6086—Ryder System, Inc.—Contro]l— 
T.S.C. Motor Freight Lines, Inc. 
MC-F-6149—Ryder System, Inc.—Control— 
Loo-Mac Freight Lines, Inc. 
March 1S8—Lakeland, Fla.—City Hall—Exam- 
iner Dishman: 
MC-C-1889—Daily Maid, Inc.—Investigation 
of Operations. 
March 20—Spokane, Wash.—Davenport Hotel 
—Examiner Boisseree: 
MC-F-4978—George T. Howard—Control;: 
Howard Van Lines, Inc.—Purchase (Por- 
tion)—McHugo Transfer Co., Inc. 
MC-F-5100—George T. Howard—Control; 
Howard Van Lines, Inc.—Purchase— 
Campbell Transfer and Storage Co. 
MC-F-6144—Howard Van Lines, Inc.—Con- 
trol and Merger—McHugo Transfer Co., 
Inc. 
March 26—Memphis, Tenn.—U.S. District Ct. 
Rms.—Examiner Crowley: 
MC-F-6157—Deaton Truck Line, Inc,—Pur- 
chase—Capital Freight Lines, Inc. 
March 28—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Crowley: 
MC-F-5961—Joe Katz, et al.—Control; Ter- 
minal Transport Co., Inc.—Control— 
Johnson Freight Lines, Inc. 


April 3—Washington, D.C.—Examiner Mur- 


D.C.—Exam i ner 


hy: 

Mc-F.6109—Smithsons Holdings Limited— 
Control—Ontario Freight Lines Corp. 
April 5—Wichita, Kan.—Hotel Lassen—Exam- 

iner Clough: 
MC-F-5960—Raymond Nye—Purchase (Por- 
tion)—H. J. and Grace L. Uhl. 


April 9—Kansas City, Mo.—Hotel Pickwick— 
Examiner Clough: 
MC-F-6136—Transamerican Freight Lines, 
Inc.—Purchase—Leonard Ragland. 


April 11—Kansas City, Mo.—Hotel Pickwick— 
Examiner Clough: 
MC-F-6125—Missouri - Kansas - Texas Rail- 
road Co—Control—Coordinated Trans- 
portation Co. 


April 16—Kansas City, Mo.—Hotel Pickwick— 
Examiner Clough: 
MC-F-6062—Ship-By-Truck Co.—Purchase 
(Portion)—H. R. and Doyle B. Leonard. 
April 17—Kansas City, Mo.—Hotel Pickwick— 
Examiner Clough: 
MC-F-6132—Shaw Transportaton, 
Purchase—F. M. Coleman. 
April 18—Kansas City, Mo.—Hotel Pickwick— 
Examiner Clough: 
MC-F-6085—Watson Bros. Transportation 
Co., Inc.—Purchase (Portion)—S. & C. 
Transport Co., Inc. 


April 23—Kansas City, Mo.—Hotel Pickwick— 
Examiner Clough: 
MC-F-5754—Union Transportation 
Control—Kansas Trails, Inc. 


April 24—Washington, D.C.—Examiner Rus- 


sell: 

Ex Parte MC-49—Released Rate Rules— 
National Motor Freight Classification. 
Ex Parte 197—Consolidated Freight Classi- 
fication and Uniform Freight Classifica- 

tion. 


May 8 and 9—Atanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Russell: 
Ex Parte MC-49—Released Rate Rules—Na- 
tional Motor Freight Classification. ; 
Ex Pa.te 197—Consolidated Freight Classi- 
fication and Uniform Freight Classifica- 
tion. 


May 15 and 16—Dallas, Tex.—Baker Ho'tel— 
Examiner Russell: 
Ex Parte MC-49—Released Rate Rules— Na- 
tional Motor Freight Classification. 
Ex Parte 197—Consolidated Freight Cl«ssi- 
fication and Uniform Freight Classi!ica- 
tion. 


May 21, 22, and 23—Los Angeles, Calif.— 
Fed. Bldg.—Examiner Russell: : 
Ex Parte MC-49—Released Rate Rules-— ‘Na- 
tional Motor Freight Classification 
Ex Parte 197—Consolidated Freight C). ssi- 
fication and Uniform Freight Class: \ca- 
tion. \ 
May 28—Los Angeles, Calif—Fed. Bldg. ©x- 
aminer Russell: 
31802—Seattle Packing Co. v. N. P. Ry ©0. 
31802, Sub. 1—Same v. C. B. & Q., et ||. 
31812—Same v. G. N. Ry. Co. 


Inc.— 


Co.— 


et al 
31857, S 
31857, S 
Pp 


31857, S 
SF. R 
31857, S 
et al. 
31857, $ 
june 19, 
Custc 
Ex Part 
tiona 
Ex Part 
ficati 
tion. 





Increc 
Auth 


The 
mission. 
tion, a 
the Mo 
sociatio 
rates a 
bers by 
increas 
rates p 
tariff | 
of the 
Associa 
and an 
line tre 
truckin 


The « 
crease 
publish 
aforesa 
motor 
terline 
tion 0: 
toa f 
the co: 
mon c 
“cease 
1, fror 
lecting 
less th 
preseri 
fected 
to cha 
on ani 


Sant 


Pass 


Disc 
on m 
operat 
Santa 
and — 
Anglo 
autho 
Comn 
presic¢ 
Panh: 
annot 


Per 





ail- 
sns- 


1ase 


yus- 
= 


ssi- 
ica- 


sev- 


Na- 


si- 
cae 


Co. 


18, 1956 


Februar: 


le ry Monte Meat Co. v. G. N. Ry. 


ss, Sub. i—Valley Packing Co. v. G. N., 

s1816, * Sub. 2—Same v. Same. 

s1856- Del —— Meat Co. v. C. St. P., 
M. & O.. et 

31857— Valley Packing Co. v. ©. B. & Q.., 
t al 

3857, Sub. 1—Same v. Same. 

_ pam 2—Del Monte Meat Co. v. N. P., 


857. Sub. 3—Same v. C. M. St. P. & P.. 
et al 

31857, Sub. 4—Same v. Same. 

= Sub. 5—Seattle Packing Co. v. C. M. 

P. & P. R.R. Co 

31851, Sub. 6—Luer Packing Co. v. A. T. & 
SF. Ry. Co 

_. po 7—Del Monte Meat Co. v. U. P., 


31857, ‘sub. 8—Valley Packing Co. v. Same. 

june 19, 20, 21, and 22—Chicago. Ill.—U:S. 
Custom Hse.—Examiner Russell: 

Ex Parte MC-49—Released Rate Rules—Na- 
tional Motor Freight Classification. 

Ex Parte 197—Consolidated Freight Classi- 
fication and Uniform Freight Classifica- 
tion. 


STATE 
COMMISSION NEWS 





Increases in Motor Rates 
Authorized in Colorado 


The Colorado Public Utilities Com- 
mission, on consideration of an applica- 
tion, docketed as its case No. 1585, by 
the Motor Truck Common Carriers’ As- 
sociation for authority to increase the 
rates and charges of association mem- 
bers by 15 per cent, has authorized an 
increase of 15 per cent in the class 
rates published in section 1 of freight 
tariff No. 12, Colorado P.U.C. No. 6, 
of the Motor Truck Common Carriers’ 
Association, agent, as to local traffic, 
and an increase of 10 per cent on inter- 
line traffic, for the account of 22 named 
trucking companies. 


The commission also authorized an in- 
crease of 10 per cent in the class rates 
published in the same section of the 
aforesaid tariff for the account of 16 
motor common carriers on local and in- 
terline traffic. Restrictions as to applica- 
tion of the increases were specified as 
to a few of the carriers. In its order, 
the commission directed all motor com- 
mon carriers affected by the order to 
“cease and desist,” on and after March 
1, from demanding, charging and col- 
lecting rates and charges greater or 
less than the basis of rates and charges 
prescribed by it. Private carriers af- 
fected by the order were directed not 
to charge less than the prescribed rates 
on and after March 1. 





Santa Fe Discontinues Some 
Passenger Service in Texas 


Discontinuance of passenger service 
on mixe) freight and passenger trains 
operate’ by the Atchison, Topeka & 
Santa Fe Railway between San Angelo 
and Scora, Tex., and between San 
Anglo a:.d Fort Stockton, Tex., has been 
authoriz-d by the Texas State Railroad 
Commis:ion, G. R. Buchanan, vice 
presider 


and general manager of the 


Panhar'ie and Santa Fe Railway, has 
d. 


announ 


Perm: sion to discontinue these serv- 


ices was granted by the state railroad 
commission after it was shown that pas- 
sengers seldom used the convenience and 
that the service operated at a loss, Mr. 
Buchanan said, adding that the freight 
service between these points would be 
continued. 


CIVIL AERONAUTICS 
BOARD NEWS 


5-Year Rights for Helicopter 
Service in Chicago Proposed 


Examiner Joseph L. Fitzmaurice, in an 
initial decision in No. 6600, Chicago 
Service Case, has recommended that the 
Civil Aeronautics Board renew the cer- 
tificate of Helicopter Air Service, Inc., 
for route No. 96 so as to authorize the 
carrier to engage in air transportation of 
persons, property and mail between the 
terminal points Midway Airport and 
O’Hare Field and a terminal point 
located in or near the business district 
of Chicago, Ill., for a period of five 
years. 


The examiner also suggested that the 
board issue to Helicopter Air Service 
a temporary exemption, from provisions 
of section 401(a) of the Civil Aeronautics 
Act of 1938, as amended, and from the 
terms, and conditions and limitations 
of its temporary certificate so as to 
authorize the carrier to engage in air 
transportation of persons, property and 
mail, subject to certain conditions, with 
rotary-wing aircraft between any points 
within a 75-mile radius of O’Hare Field, 
except that the northern periphery of 
the 75-mile radius shall not extend be- 
yond Racine, Wis. 


Examiner Fitzmaurice recommended 
that the application of Midway Airlines, 
Inc., for authority to provide air service 
within a 100-mile radius of Sky Harbor 
Airport, Chicago, be denied. 

The report bore a notation that the 
decision would become final 10 days 
after February 15 if no exceptions were 
filed. 


FEDERAL MARITIME 
BOARD NEWS 





New Ocean Ship Agreements 
Filed With Maritime Board 


The following agreements have been 
filed with the Federal Maritime Board 
for approval under section 15 of the 1916 
shipping act: 

No. 50-13, in which members of the 
Pacific Coast Australasian Tariff Bureau 
agreed to a modification of the agree- 
ment so as to cover the transportation 
of all cargo by the parties, whether car- 
ried by direct vessel or by transshipment, 
from United States or Canadian Pacific 
coast ports, and Honolulu, T.H., to ports 
in the states of Queensland, New South 
Wales, Victor, South Australia and Tas- 
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mania, in the Commonwealth of Aus- 
tralia and the Dominion of New Zealand; 
also, by transshipment, to ports on Cook 
Island, Fiji Islands, New Caledonia, New 
Guinea, New Hebrides, Norfolk Island, 
British Samoa, Solomon Islands, Tahiti, 
Thursday Islands, Tonga Islands, and 
Gilbert Islands, westbound only. The 
amendment consisted of adding Hon- 
olulu. 

No. 7580-2, between members of the 
Australia, New Zealand and South Sea 
Islands Pacific Coast Conference, agree- 
ing to an amendment to the original 
agreement to add Canada and Honolulu 
to the Pacific coast ports named in the 
original agreement. 

No. 8071, between Compagnie de Navi- 
gation Fraissinet et Cyprien Fabre 
(James W. Elwell & Co., Inc., Agents), 
the trans-Atlantic carrier, and Bull In- 
sular Line, Inc., the West: Indies carrier, 
covering the transportation of general 
cargo on through bills of lading in 
either direction between the _ trans- 
Atlantic carrier’s loading and discharg- 
ing ports of call in Spain, France, Portu- 
gal and north African ports and the 
loading and discharging ports of the 
West Indies carrier in Puerto Rico, 
with transshipment at the ports of New 
York, Baltimore, or Philadelphia. 

No. 8320, in which the signatory car- 
riers associated themselves in the Scan- 
dinavian and Baltic/U.S.A. South At- 
lantic and Gulf Westbound Rate Agree- 
ment covering the transportation of all 
cargo in vessels operated by the members 
from Scandinavian and Baltic ports to 
U.S.A. south Atlantic and Gulf ports. 





Trade Route Established, 
First Subsidy Plea Filed 


The Maritime Administrator has pub- 
lished in the February 15 issue of the 
Federal Register a “notice of conclusions 
and determinations” regarding essential- 
ity and United States flag service re- 
quirements of trade route No. 32 which 
is described as being “between United 
States ports on the Great Lakes and St. 
Lawrence River and ports of the United 
Kingdom, (Republic of) Ireland, Atlan- 
tic Europe (Germany to northern border 
of Portugal) and Baltic-Scandanavian 
ports.” 

At a press conference on February 8, 
Clarence G. Morse, administrator of the 
Maritime Administration, announced 
that he had declared the route essential 
to the trade and economy of the United 
States and had asked all interested 
parties who might desire to comment 
on the new trade route to submit their 
views to the secretary of the M.A. with- 
in 15 days after publication of notice of 
finding of the trade route’s essentiality 
in the Federal Register (T.W., Feb. 11, 
p. 70). 

On February 9, Isbrandtsen Co., Inc., 
sent a telegram to the Maritime Ad- 
ministration asking for an operating- 
differential subsidy on newly-designated 
“essential U.S. foreign trade route No. 
32” and asked the M.A. to consider the 
communication a “formal” application 
for a subsidy. 





M.A. Sells S.S. ‘La Guardia’ 


The Maritime Administration of the 
U.S. Department of Commerce announced 
the sale, on February 10, of the S.S. “La 
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Guardia”, a 15,000 ton former troopship, 
to the Hawaiian Steamship Co., Ltd., for 
use in its passenger service between the 
Pacific coast and Honolulu. 

The sale price of the ship, the M.A. 
said, was $3,850,438. It said that officials 
of the steamship company paid the gov- 
ernment $962,617 on February 10 as a 
down payment, with the remaining $2,- 
887,821 to be paid in nine equal annual 
installments, and with 3% per cent in- 
terest due semi-annually on the unpaid 
balance. 


COURT NEWS 





Appeals Court Enjoins 
Approval of ‘Dual Rate’ 


System by Maritime Board 


The U.S. Court of Appeals for the 
District of Columbia Circuit on Feb- 
ruary 13 granted an application of 
Isbrandtsen Co., Inc., a nonconfer- 
ence steamship line, for an inter- 
locutory injunction against a report 
of the Federal Maritime Board 
authorizing member lines of the 
Japan - Atlantic and Gulf Freight 
Conference to institute an exclusive 
patronage contract system (T.W., 
Dec, 24, 1955, p. 68). 


Isbrandtsen appealed the decision of 
the F.M.B. in No. 730, Statement of 
Japan-Atlantic and Gulf Freight Con- 
ference Filed Under General Order No. 
76, in which the board approved a dif- 
ferential of 9% per cent between the 
rates charged shippers agreeing to use 
eonference vessels exclusively and those 
not entering into such an agreement 
(T.W., Dec. 17, 1955, p. 19). 

The appeals court’s order was issued 
in No. 13027, Isbrandtsen Co., Inc., v. 
United States of America and Federal 
Maritime Board, Respondents, Japan- 
Atlantic and Gulf Freight Conference, 
et al., Interveners. 

The appeals court said that if the ex- 
clusive patronage contract system were 
to be put into effect pending disposition 
of the case before it, the shippers and 
members of the conference could prop- 
erly, and some of them probably would, 
enter into contracts which would con- 
trol the carriage of cargo for long periods 
of time. Isbrandtsen, the court said, 
would immediately, and throughout the 
pendency of the proceeding in the court, 
suffer damage, from the execution of 
such contracts. It added that “that dam- 
age would be irreparable.” 

In its appeal to the court, Isbrandtsen 
said that it was seeking a ruling on the 
legality of the contract/non-contract 
rate system, and that it had sought such 
a ruling since 1948. 





‘Surface Mail’ Exemptions 
For Cargo Carriers Upheld 


The United States Court of Appeals 
for the District of Columbia Circuit on 
February 9 affirmed, with one judge dis- 


senting, the Civil Aeronautics Board’s 
exemption orders permitting four air 
freight carriers to transport surface mail 
(3-cent mail carried by. air carriers when 
unused cargo space is available). 

The court’s decision was on petitions 
for review of orders of the C.A.B. in No. 
12688, American Airlines, Inc., Petitioner 
v. Civil Aeronautics Board, Respondent, 
Slick Airways, Inc., The Flying Tiger 
Line, Inc., Intervenors; No. 12692, Trans 
World Airlines, Inc., Petitioner v. Same; 
No. 12693, Eastern Air Lines, Inc., Peti- 
tioner v. Same; and No. 12696, United 
Air Lines, Inc., Petitioner v. Same. 

The court said that the four cargo 
carriers had available space in which 
surface mail could be carried and that 
the Postmaster General desired their 
services on an experimental basis. 

“The experiment,” the court said, “ap- 
pears to be limited to a reasonable time. 
Certification proceedings on either a 
permanent or interim basis could not be 
completed in time to enable the cargo 
carriers to participate in the experiment. 
We think there are ‘unusual circum- 
stances’ affecting operation, within the 
ordinary meaning of the term.” 

Section 416 of the civil aeronautics act 
gives the C.A.B. power to exempt carriers 
from the certificate requirements in “un- 
usual circumstances.” 

Chief Judge Edgerton, who dissented, 
said that the interveners (non-certifi- 
cated air carriers) could not participate 
in certain air carriage unless the C.A.B. 
exempted them from the requirement of 
a certificate, which is a “normal feature 
of the system Congress created.” 


“The board’s exemption of the inter- 
veners,” he said, “cannot be sustained 
on the theory of ‘an undue burden... by 
reason of the limited extent of . .. the 
operations .. .’ because the board made 
no such finding. It found that enforce- 
ment ‘would be an undue burden upon 
the applicants by reason of the unusual 
circumstances affecting their operations 
and is not in the public interest.’ That 
certification takes time, and that sur- 
face mail experiments may be brief, are 
circumstances affecting all uncertificated 
air carriers. 


“It seems to me to follow that these 
are not ‘unusual circumstances affecting’ 
the carriers the board has exempted. 
Moreover, these are not circumstances 
affecting the ‘operations’ of the carriers. 
For these and other reasons I think the 
board exceeded its authority in granting 
the exemptions.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 
below. 





New York southern district, at New 
York. Smith Transport, Ltd., of Oshawa, 
Ontario, Canada, a motor common Car- 
rier of property, was required on Jan- 
uary 6 to pay the sum of $843, as a 
forfeiture, in a civil action charging it 
with failing to file monthly hours of 
service reports within the time pre- 
scribed by the Commission. 

* = - 

Oregon district, at Portland. Marion 
H. Owens, doing business as Owens 
Freight Lines, of Prineville, Ore., was 
fined $100 on January 26 on a plea of 
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guilty to an information charg ng him 
with engaging in the business of 4 
contract carrier of property by mot, 
vehicle in interstate commerce, for com. 
pensation, without there having been 
issued to him a permit authorizing thy 
particular operations described in th 
information, with failing to have in hy 
files a certificate of physical examin. 
tion for drivers, and with failing to m. 
quire drivers to keep drivers’ logs, Thy 
fine was ordered to be paid. 


* * * 


New York southern district, at Ney 
York. Fred S. George & Son, Inc, of 
Stottville, N.Y., was fined $150 on Jap. 
uary 27 following entry of a plea of 
guilty to an information charging it with 
violations of the explosives and othe 
dangerous articles regulations and of 
the motor carrier safety regulations 
The defendant was charged with fai. 
ing to provide its drivers witn shipping 
documents showing the type of labek 
applied to containers of wet electric 
storage batteries and with failing t 
equip the motor vehicle with a fir 
extinguisher, spare electric bulbs, an 
operative stop light and a low pressure 
warning signal. The fine was required 
to be paid. 

* * * 

Texas western district, San Antonio 
division, at San Antonio. E. E, Evans, 
doing business as American Travel Bu- 
reau, of San Antonio, was fined $200 on 
January 20 following entry of a plea of 
guilty to an information charging him 
with arranging transportation of pas- 
sengers as a broker, for compensation, 
in interstate commerce, without there 
having been issued to him by the Com- 
mission a license authorizing such opera- 
tions. At the time sentence was im- 
posed, the court was advised that the 
transportation of passengers was ac- 
complished by the use of privately- 
owned automobiles. The fine was re 
quired to be paid. 


MISCELLANEOUS DECISIONS 
Regulation of Contract Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States Court of Claims 


Suit by government contractor to re- 
cover under contract for transporting 
gasoline for Army Air Corps. The Court 
of Claims, Whittaker, J., held, inter alia, 
that where in negotiating contract for 
motor carriage of gasoline for Army, 
contractor offered to transport gasoline 
at equivalent of rail rates and govern- 
ment Officials filed tariff for him at rates 
which all parties thought to be rail 
rates but which were slightly lower than 
rail rates, and subsequently con‘ractor 
through his attorney, filed application 
with Interstate Commerce Commission 
for authority to continue transportation 
of such gasoline and requested ai‘ hority 
to publish tariff providing for sam ° rates 
as had been specified in tariffs pr«  iously 
filed, and Commission approvec them, 
contractor was entitled to tran porta- 
tion charges specified in tariffs « 4 was 
not entitled to rail rates. 

Judgment accordingly. 
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Under Army regulations, Army repre- 
sentatives with whom government con- 
tractor negotiated had authority only to 
enter into temporary agreement as to 
transportation rates, since final respon- 
sibility was in chief of transportation of 
Army. 

He who enters into agreement with 
government takes risk that those who 
purport to act for government have au- 
thority to do so, even though they may 
be unaware of limitations on their au- 
thority. 

In government contractor’s suit 
against United States to recover alleged 
transportation charges due him, where- 
in United States contended that con- 
tractor had by letter signed by his book- 
keeper agreed to rates lower than those 
appearing in his tariff, United States’ 
evidence was insufficient to prove that 
contractor had himself agreed to such 
rates specified in letter until his filed 
new tariffs setting them out, six months 
later. 

Where, in negotiating contract for 
motor carriage of gasoline for Army, 
contractor offered to transport gasoline 
at equivalent of rail rates, and govern- 
ment officials filed tariff for him at rates 
which all parties thought to be rail rates, 
but which were slightly lower than rail 
rates, and subsequently contractor 
through his attorney filed application 
with Interstate Commerce Commission 
for authority to continue transportation 
of such gasoline and requested authority 
to publish tariff providing for same rates 
as had been specified in tariffs previously 
filed, the Commission approved them, 
contractor was entitled to transportation 
charges in amount specified in tariffs 
and was not entitled to rail rates. 

In government contractor’s suit to re- 
cover under contract for transporting 
gasoline, evidence failed to establish that 
contractor was entitled to fees for de- 
murrage which were not listed in filed 
tariffs. (Newman v. United States, 135 
F. Supp. 953). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States District Court, D. Dela- 

ware 

Action against the United States, the 
Interstate Commerce Commission, and 
others, to set aside the Commission’s 
orders which, in effect prevented in- 
vestigation or suspension of proposed 
rate schedules. The district court, Leahy, 
Chief Judge, entered temporary re- 
straining order and, upon motion of 
named defendant to vacate such tem- 
porary restraining order,, held _ that, 
where question whether Interstate Com- 
merce Commission had exclusive juris- 
diction to investigate and suspend rates 
raised legal issue which called for debate, 
and relief which plaintiff sought called 
for one of the extraordinary equitable 
remedies, preliminary injunction would 
not issue. 

Temporary ‘restraining order vacated. 

Where question whether Interstate 
Commerce Commission had _ exclusive 
jurisdiction to investigate and suspend 


rates raised legal issue which called for 
debate, and relief which plaintiff sought 
called for one of the extraordinary 
equitable remedies, preliminary injunc- 
tion would not issue. Interstate Com- 
merce Act, Sec. 17(2), 49 U.S.C.A. Sec. 
17(2). 

Parties who seek temporary restrain- 
ing order or preliminary injunction must 
not only allege facts as to which there 
is not any serious dispute but must also 
indicate facts which show that moving 
party has reasonable probability of suc- 
cess upon final hearing, and, if any 
doubts are created by the paper record 
as to merits of claim to relief or power 
of court to act, preliminary injunction 
will be denied. (Acme Fast Freight v. 
United States, 135 F.Supp. 823). 


a * * 
Supreme Court of California, en banc 


Action, against trucking companies, 
brought by caretaker who was employed 
by owner of race horses to care for horses 
while they were transported by truck, to 
recover for injuries sustained by care- 
taker when he fell through open door of 
truck. The Superior Court, Alameda 
County, A. J. Woolsey, J., entered judg- 
ment adverse to plaintiff, and plaintiff 
appealed. The Supreme Court, Schauer, 
J., held that it was prejudicial error to 
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admit, without explaining to jury that 
was not binding upon plaintiff, contra 
between owner of horses and trucking 
companies relieving trucking COMpanies 
from liability to owner of horses for jp. 
juries sustained by employe of owner 9; 
horses. 

Reversed. 

Opinion, 286 P. 2d 37, vacated. 

Caretaker, who was employed by owner 
of race horses to take care of horses while 
they were being transported by truck 
was not bound by contract between owner 
of horses and trucking companies reliey. 
ing trucking companies from liability t 
owner of horses for injuries to owner; 
employe. 

In action against trucking companie 
brought by caretaker who was employe; 
by owner of race horses to care for horse; 
while they were transported by truck, ty 
recover for injuries sustained by care. 
taker when he fell through open door of 
truck, it was prejudicial error to admit. 
without explaining to jury that it wa; 
not binding upon plaintiff, contract be. 
tween owner of horses and trucking com- 
panies relieving trucking companies from 
liability to owner of horses for injuries 
sustained by employe of owner of horses 
(Williams v. E. W. Robinson Van Lines, 
291 P. 2d 453). 
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House Ways and Means Committee Begins 
Hearings on Highway Revenue Measure 


Hears Secretary of Treasury Favor ‘Pay-as-You-Go’ Principle. 
A.T.A. Witness Favors Boggs Bill Because of ‘Across-the-Board’ 
Tax Levies. Farm Bureau Official Wants Gasoline Tax Repealed. 


Secretary of the Treasury George 
Humphrey, first on a long list of 
witnesses scheduled to appear before 
the House ways and means commit- 
tee to testify on H.R. 9075, a bill 
introduced by Representative Boggs, 
of Louisiana, to provide funds for an 
expanded highway program em- 
bodied in a bill, H.R. 8836, introduced 
by Representative Fallon, of Mary- 
land, said February 14 that any of- 
ficial in his position “has to favor a 
pay-as-you-go measure.” 


However, Mr. Humphrey said that more 
money than provided by the taxes pro- 
posed in the Boggs bill would have to be 
raised to carry out the plan for expand- 
ing the nation’s highway system (T.W., 
Feb. 11, p. 75). 

Under the Boggs bill, there would be 
increases in the federal excise taxes on 
gasoline, diesel fuel, tires, trucks and 
camelback, and, to the money so raised, 
his bill would require that the yield from 
the present excise taxes would be added, 
to be used for highway purposes only. 

Secretary Humphrey said he favored 
setting up a separate fund for highway 
construction, comparing such a fund with 
trust funds. He asserted that the Boggs 
bill, in the 12-year period covered by the 


taxing program, would produce $9.1 bil- 
lion, adding that this was less than half 
the total required. He also objected to 
taking from the general fund of the gov- 
ernment the money now paid into it from 
the excise taxes on tires and lubricating 
oils. He said he had no objection to ear- 
marking the gasoline or diesel taxes for 
road building because, he asserted, they 
were being used for those purposes nov. 

Mr. Humphrey said that if money was 
taken from the general fund of the gov- 
ernment new sources of revenue would 
have to be found to replace those 
amounts. 

John. V. Lawrence, managing director 
of the American Trucking Associations, 
Inc., introduced William A. Bresnahan, 
assistant general manager of the ATA. 
who offered testimony for that organlza- 
tion. 


Mr. Bresnahan said that, consistent 
with the position taken in the past, “We 
give our unhesitating and unequivocal 


support to H.R. 9075 as it is now ~vritten. 
He added: 

“It applies equal rates of tax ‘0 molr 
fuel and rubber, and increases the ta* 
on new trucks, buses and trai Ss from 
8 per cent to 10 per cent to br og it © 
the level of the tax on new » issenge 
cars. We believe this to be a ‘air and 
equitable tax program. ; 

“The Boggs bill is not, as s me have 
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attempted to imply, a departure from 
past principle and practice. It is, instead, 
completely consistent with the principle 
and practices followed by every ways 
and means committee and every Con- 
gress which ever dealt with the subject.” 


Mr. Bresnahan said that the A.T.A. 
did not intend to argue whether there 
had been or should be a direct connec- 
tion between federal highway expendi- 
tures and federal motor vehicle taxes. 
He said that both viewpoints could find 
support in logic as well as in different 
chapters of the legislative history of 
taxes. 


At the same time, he asserted, there 
were some facts having a bearing on the 
problem the committee was studying, and 
which should be given some consid- 
eration. 


Vehicle Owners’ Taxes 


“Motor vehicle owners pay all of the 
federal taxes paid by anyone else,” Mr. 
Bresnahan asserted. “In addition, they 
have been paying special taxes on 
vehicles, fuel, tires, parts and accessories 
which, generally speaking, have not 
been applied against other forms of 
transportation.” 


To date, Mr. Bresnahan said, those 
special automotive taxes had exceeded 
federal highway expenditures by $10 bil- 
lion. 

“They currently are being paid at a 
rate of more than $2.5 billion a year— 
probably enough to cover the cost of the 
proposed expanded highway program, in- 
cluding the regular federal aid program,” 
said he. 


He asserted that those who were op- 
posed to applying the same across-the- 
board rate of tax on all types of vehicles 
failed to understand the extent to which 
the result tax payments automatically 
applied “very substantial dollar-and- 
cents differentials against the large vehi- 
cles.” Later, Mr. Bresnahan said that 
the facts concerning the effect of tax 
levies on fuel and rubber applied across 
the board automatically resulted in a tax 
differential against the large vehicle as 
compared with the passenger car of four- 
to-one per mile operated. He said that 
“we believe that a ratio of four-to-one 
is fair, and this appears to be the chief 
issue.” 

He also asserted that an analysis of 
state taxes supported the ratio adding 
that, on the basis of the national aver- 
ages, state highway user taxes resulted 
in tax payment by typical large truck 
combinations of about four times as per 
mile operated as paid by the average pas- 
senger car. 


Construction View 

As to contentions that there were 
construction costs added to highway 
costs because of heavy vehicles, Mr. 
Bresnahan quoted Thomas H. Mac- 
Donald, a long-time commissioner of 
the U.S. Bureau of Public Roads, as 
saying: 

“The minimum requirements of struc- 
tural and capacity design of the major 
routes to serve national interests must 
be equated to the foreseen needs of the 
national defense. Thus, the question of 
whether the highways could be built 
at less cost if there were no heavy 
trucks becomes largely academic since 


the design of major routes must be 
held to defense standards.” 

Mr. Bresnahan made the further state- 
ment that only 24 per cent of the pro- 
jected cost of the interstate and defense 
system of highways was “for surfacing,” 
the bulk of the expenditures, he said, 
going “for such things as engineering, 
administration, right-of-way, traffic con- 
trols, policing and a multitude of other 
items.” 

Among other things, Mr. Bresnahan 
said there should be no differential in 
the tax against diesel fuel because of 
certain disadvantages of the diesel-driven 
vehicle. He said that a difference in the 
tax rate could actually place the diesel 
at a “damaging disadvantage in relation 
to the gasoline unit.” 


Bus Association Witness 


Jack Garrett Scott, general counsel 
for the National Association of Motor 
Bus Operators, said that, as a relatively 
small but important group of users of 
the highways, “we have expressed 
vigorous support of a program designed 
to provide urgently needed improve- 
ments to our highway system.” 

Mr. Scott said that a review of the 
revenue provisions of H.R. 9075 would 
show them to be in accord with the 
position stated by 11 organizations, 
which joined with the National Grange, 
voicing support for legislation “designed 
to raise such additional revenue as may 
be necessary to achieve an expanded 
highway program, provided such tax 
legislation is equitably applied so as not 
to place an undue burden on any 
segment of highway transportation.” 
(T.W., Feb. 4, p. 78) 

Mr. Scott said, however, that, as a 
spokesman for his industry, he felt in 
duty bound to state that “the additional 
taxes which would be imposed by H.R. 
$075 would have a very severe impact 
upon our industry which, as a whole, is 
in a precarious financial condition.” He 
asserted that the additional excise taxes 
which would be imposed by enactment 
of the Boggs bill would reduce net 
operating returns of the bus industry 
by about 10 per cent and that the effect 
on “some four-fifths or more of all the 
carriers would be to increase further 
the existing operating deficit.” 

As to a request of the committee when 
it announced the hearings—that sugges- 
tions be made as to additional sources 
of revenue—Mr. Scott said he thought 
it doubtful that savings in federal ex- 
penditures could make up $9.5 billion, 
which he said must come out of general 
revenue to complete the program. As 
to further tax revenues, he said, “I am 
firmly convinced that we have reached, 
if, indeed, we have not passed, reasonable 
limits.” He added: 

“Total tax assessments now absorb 
a full 25 per cent of our gross national 
product. In the light of these 
circumstances, and speaking as a citizen 
rather than as representative of any 
group, it is my considered opinion that 
the proposed highway program should 
be scaled down to the level of antic- 
ipated revenues, that is, by about 25 
per cent, or, in the alternative, projected 


over a period longer than the proposed 
15 years.” 


Tire Independent Testifies 
George J. Burger, Washington repre- 
sentative for the Burger Tire Con- 
sultant Service, which he said had for its 
purpose the protection of independent 
tire sales and servicing institutions, also 
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said he was vice-president in charge of 
legislative activities of the National Feg. 
eration of Independent Business repre. 
senting about 100,000 independent 
professional and business men. 


He said he could not speak for the 
N.F.I.B., as its membership had not been 
polled on the bill, but that he could state 
on the basis of membership polls, that 
the organization’s members demanded 
freedom of competition by service estab- 
lishments in locations accessible to the 
new highways, and had repeatedly op- 
posed moves to increases taxes “on the 
grounds that the tax load is already sg 
steep as to all but break the back of in- 
dependent business.” 

Mr. Burger asserted that the committee 
should be cautious in levying “extra 
taxes” on the tire industry “as this may 
result in the public going to extremes in 
the use of unsafe tires—which would in- 
crease the accident rate on the high- 
ways.” 

A statement filed with the committee 
by the American Farm Bureau Federa- 
tion on February 15 called for repeal of 
the federal gasoline tax as a stimulus to 
increased highway construction by state 
governments. The statement was filed 
by Matt Triggs, assistant legislative di- 
rector of the federation. He had voiced 
similar views a few days earlier at a 
meeting of the Private Truck Council of 
America, Inc., in Cleveland (see else- 
where in this issue). 


Release of Airport Aid 
List Through Republican 


Committee Arouses Ire 


Representative Preston of Georgia, 
obtained permission to address the 
House for one minute, on February 
9, and to revise and extend his re- 
marks, in the course of which he 
asserted that Secretary of Com- 
merce Weeks, “aided and abetted by 
Under Secretary of Commerce for 
Transportation, Louis S. Rothschild,” 
had released a list of federal-aid to 
airports through the National Re- 
publican Committee. 


Through that committee, Mr. Preston 
said, “advanced tips are being given to 
Republican national committeemen and 
to selected Republican members of Con- 
gress in order that they might claim 
credit for having obtained federal funds 
for local airports.” 

He said the action would not seem s0 
strange if it were not “for the fact that 
in 1954 this administration undertook 
to destroy the federal aid to airport 
program by requesting no funds for it 
in the President’s budget.” He said he 
had revived the program by an amend- 
ment he had offered from the floor of 
the House to the Commerce Depariment 
appropriation bill, providing $22 million 
to reinstate the program. 

The Georgia member further asserted: 

“When congressional indignation be- 
came apparent this morning to the Com- 
merce Department, they hastily an- 
nounced that the program would be an- 
nounced at 11:45 today at a pres: con- 
ference at the Department of Com nerce, 
and that copies of the program /:sting 
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Speed Doesn’t Occur' Here! 





The speed of a truck doesn’t determine fast trans- 
portation, or prompt scheduling. Most competent 


carriers travel the highways at the safest maximum 
speed allowed. Good scheduling . . . Central’s 


Controlled Scheduling . . . makes time where time 
counts most. 


When you ship via Central, the first step . . . always 
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... tS time-saving pick-ups... freight cleared 
from terminals daily . .. immediate load consoli- 


dation at terminal points . . . no delay in delivery. 


Remember, Central’s Controlled Scheduling de- 
livers your freight where you need it . . . when you 
want it . . . consistent with your requirements. 


ASK THE MAN FROM CENTRAL ABOUT CONTROLLED SCHEDULING 
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various projects would be available on 
Capitol Hill at 12 o’clock noon.” 


Representative Boggs of Louisiana, 
asked if Mr. Preston was not chairman 
of the subcommittee which had handled 
the program, to which Mr. Preston re- 
plied that he was. He said, in answer 
to further questions that he did not have 
the list, and had obtained his informa- 
tion that the Republican National Com- 
mittee had the list when he telephoned 
the public relations office of the Civil 
Aeronautics Administration and was told 
that they had nothing to release, but had 
received calls from members of the press 
who had said they had been advised by 
the national committee of “these various 
projects.” 


After asking if Mr. Preston had not 
made possible the program, together with 
the members of his committee, and hav- 
ing received the reply that it had been 
supported by a majority of Democrats 
and a good many Republicans, Mr. Boggs 
said: “I submit this is an amazing piece 
of political propaganda.” 





More Bills Introduced 
To Increase Railroad 


Retirement Benefits 


Introduced in the House this week 
were 14 bills, in addition to those 
already offered, to amend the rail- 
road retirement act so as to increase 
benefits of railroad workers and their 
survivors by 15 per cent, while ex- 
cluding the amount paid by the 
workers under the railroad retire- 
ment tax act from the computation 
of gross income for purposes of in- 
come taxes (T.W., Feb. 11, p. 74). 


The additional bills, and those who 
introduced them, were: H.R. 9174, by 
Representative Dollinger, of New York; 
H.R. 9175, by Representative Granahan, 
of Pennsylvania; H.R. 9187, by Repre- 
sentative Moulder, of Missouri; H.R. 
9190, by Representative Staggers, of West 
Virginia; H.R. 9204, by Representative 
Clark, of Pennsylvania; H.R. 9213, by 
Representative Mack, of Illinois; H.R. 
9231, by Representative Taylor, of New 
York; H.R. 9232, by Representative With- 
row of Wisconsn; H.R. 9239 by Repre- 
sentative Ashley, of Ohio; H.R. 9245, by 
Representative Sheppard, of California; 
H.R. 9256, by Representative Burdick, of 
North Dakota; H.R. 9274, by Representa- 
tive Metcalf, of Montana; H.R. 9276, by 
Representative Madden, of Indiana, and 
H.R. 9281, by Representative Roosevelt, 
of California. 


Other Bills Introduced 
Representative Hinshaw, of California, 
introduced H.R 9177, a bill to amend sec- 
tion 405(a) of the interstate commerce 
act, to add a proviso that “nothing 
in this part shall be construed as re- 
quiring any freight forwarder to pub- 
lish tariff stating rates or charges to 
or from points or places at which the 

freight forwarder has no agent.” 
Two bills were introduced to provide a 
one-year extension of the existing cor- 


porate normal tax rate and of certain 
excise taxes, among them those relating 
to special fuels, motor vehicles and 
gasoline, beyond the present expiration 
date of April 1, 1956. The bills were 
H.R. 9166, introduced by Representative 
Cooper, of Tennessee, and H.R. 9167, by 
Representative Reed, of New York. 

Representative Murray, of Tennessee, 
by request, introduced H.R. 9228, a bill 
to readjust postal rates and to establish 
a Commission on Postal Rates. 

Bills to amend section 401(e) of the 
civil aeronautics act to authorize per- 
manent certification for certain carriers 
were introduced. H.R. 9252, introduced 
by Delegate Bartlett, of Alaska, would 
provide certification for carriers operat- 
ing between the United States and 
Alaska, and H.R. 9252, introduced also 
by Delegate Bartlett, would certificate 
certain air carriers operating in Hawaii 
and Alaska. 

A companion bill to H.R. 9252 was S. 
3163, introduced by Senator Magnuson. 
Similarly, the senator introduced S. 3164, 
a companion bill to H.R. 9253. 

S. 3181, introduced by Senator Schoep- 
pel of Kansas, is a bill to exempt cer- 
tain shipments of farm produce from 
the tax on the transportation of 
property. 


Senate Bill Reported 


The Senate committee on interstate 
and foreign commerce reported favor- 
ably, without amendment, S. 2972, a bill 
to amend the civil aeronautics act of 
1938, as amended, to provide suitable 
punishment for the willful damaging or 
destruction of air carrier aircraft used 
in interstate, overseas, or foreign com- 
merce, and for attempts to damage or 
destroy such aircraft, and for knowingly 
imparting or conveying false information 
concerning such attempts. 





Aeronautics Act Amendment 


Hearing Resumed, Recessed 


At a resumed hearing by the trans- 
portation and communications subcom- 
mittee of the House Committee on inter- 
state and foreign commerce, on two bills 
to amend the civil aeronautics act (H.R. 
4648, and H.R. 4677), the committee 
heard testimony February 9 and 10 from 
representatives of the pilots’ association 
and from carriers (T.W., Jan. 28, p. 68, 
Jan. 21 p. 76). 


Kay McMurray, vice-president of the 
Air Line Pilots Association, said his 
group wanted to see the reestablish- 
ment of an independent air safety board 
removed from control of the Civil 
Aeronautics Board which, he said, was 
dealing primarily with economic issues 
so that “safety and regulatory problems 
are reduced to a subservient role in 
appointments to the board proper and 
its staff.” 


Other portions of Mr. McMurray’s 
statement opposed the exclusion of 
personnel engaged in air line main- 
tenance from the definition of “airmen.” 
and supported a policy that air con- 
tract service be regulated to the same 
degree as other carrier service. He also 
objected to exclusion from the term 
“employe,” under the railroad labor 
act, of supervisory workers. 

He asked that section 416 of the 
present act be amended to eliminate any 
authority to grant exemptions from 
compliance with the labor conditions 
set out in the act, and supported 
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amendments proposed in the bills under 
consideration to impose civil pcnalties 
for violations of certain sections of the 
act. : 

Flying Tiger Testimony 

L. C. Burwell, of Washington. Do 
vice-president of Flying Tiger Line, said 
that his company had scheduled services 
from coast to coast and did a larze yo]. 
ume of charter and contract business for 
the Department of Defense, as well as 
offering supplemental air carrier service 
across the Atlantic Ocean in the summer, 

He said that section 18 of the two 
bills would drastically curtail the exemp. 
tion power now enjoyed by the CAB, 
and would prevent it from authorizing 
any carrier to fly any class of traffic 
“by exemption” if it was not certificated 
to fly that traffic. He asserted that the 
air cargo industry was “a creature of the 
exemption process” and that in that 
way its services had been tested before 
certification. 

At present, Mr. Burwell said, his com- 
pany was carrying men and materials 
for the military establishment and that 
those services would cease and “the 
military establishment would have to 
stand in line with the public for such 
space as it could get on established 
schedules.” 

Part of February 9 and the entire day 
on February 10 was taken up by testi- 
mony of James Fischgrund, an officer 
of several of the carriers making up the 
North American Lines group, and of 
Hardy Maclay, counsel for those airlines, 
They reviewed their difficulties before 
the C.A.B., which are now before the 
courts. Among other things, Mr. Fisch- 
grund said that, if the group was granted 
a certificate by the C.A.B., the various 
“entities” would be merged into one 
company. 

The hearing was adjourned February 
10, subject to the call of the chairman, 





Exemption of Farm Produce 


From Transport Tax Sought 


On introducing S. 3181, “a bill to ex- 
empt certain shipments of farm pro- 
duce from the tax on the transportation 
of property,” on February 10 in the Sen- 
ate, Senator Schoepfel, of Kansas, said 
that the tax against which the bill was 
directed was a war-time measure and 
created “a great deal of discrimination 
against farmers in getting merchandise 
to market.” 

Senator Schoepfel said he had received 
a number of letters “calling attention 
to the 3 per cent transportation tax, 
which is imposed on agricultural prod- 
ucts including livestock which the farmer 
delivers to market.” 

“The Senate,” he said, “is quite fami- 
liar with the present plight of the 
farmer, and I think the time has come 
when this provision of the law should 
be repealed. I therefore introduce 4 
bill which will repeal this provision of 
the law, and ask that it be referred to 
the appropriate committee.” 

The bill was referred to the Senate 
committee on finance. 





Bonner Hopeful for Uniform 
Labor Pact Expiration Date 


Representative Bonner, of North (aro- 
lina, chairman of the House merc 1ant 


Februc cy 








ORLD 


Nder 
ities 
the 


D.C, 
Said 
Vices 
Vol- 
S for 
ll as 
rvice 
mer, 
two 
-Mp- 
AB, 
izing 
‘affic 


, the 
the 
that 
fore 


0m- 
Tials 
that 
“the 
p to 
such 
shed 


day 
esti- 
Ticer 
| the 
1 of 
ines, 
fore 

the 
sch- 
nted 
‘ious 

one 


uary 
nan, 


uce 
it 


ex- 
pro- 
tion 
5en- 
said 
was 
and 
tion 
dise 


ived 
tion 
tax, 
rod- 
mer 


mi- 
the 
ome 
ould 
e a 
1 of 
i to 


iate 


4ro- 
vant 





Februcry 18, 1956 







REPEL EE SI LS FF 


FES? 


Philadelphia’s great port is right in the center of the 
greatest concentration of wealth, productive capacity, 
skills and population in the Western Hemisphere. 

Its location—100 miles inland—and its tremendous rail 
and truck linkages with the nation make possible 
one-day shipping service between the port and half of 
U. S. industries. At its piers, 150 ocean-going ships can 
load and unload at one time. If you are interested in 
saving time, handling and hauling . . . if you want 

to benefit by the most modern cargo-handling facilities 
... use the Port of Philadelphia. And, exporters, don’t 
forget—you can often get your bank clearances 

faster when you ship via Philadelphia. 


For more facts, write to the DELAWARE RIVER PORT AUTHORITY, 
Box 69, Camden 1, N. J. or to our offices in... 

Pittsburgh: The Park Building 

New York: 42 Broadway 

Chicago: 224 S. Michigan Ave. 






Delaware River Port 
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Half of America’s industries are within a 
day's train or truck haul from Philadelphia. 
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marine and fisheries committee, with 
permission to address the House for one 
minute and to revise and extend his 
remarks, on February 9 reported that, 
as a result of efforts he had made, 
maritime labor and management had 
agreed on the desirability of a uniform 
termination date for collective bargain- 
ing agreements between seagoing labor 
groups, longshore labor groups, and 
management organizations on the east 
and west coasts (T.W., Feb. 11, p. 73). 
Mr. Bonner said that August 1 was 
agreed on because it was midway be- 


tween June 15 and September 30, on 
which dates each year those agreements 
now expired. He added: 

“If the New York Shipping Association 
concurs in the date, the road will be 
open for maritime labor and manage- 
ment to begin an era of unparallelled 
stability in the industry. I am hopeful 
that the two great leaders of the sea- 
going unions, Mr. Joseph Curran and 
Mr. Harry Lundeberg, will see their way 
clear to accepting this new date for their 
contracts, as well. It is my intention to 
meet with them at the earliest opportun- 
ity.” 


TRANSPORTATION 
STATISTICS 





Yearly Index of Average 
Carload Rates Drops for 
First Time Since 1945 


For the first time since World 
War II there was a reduction in 1954 
under the preceding year in the in- 
dex of total average freight rates on 
rail carload traffic, according to a 
new compilation of those averages 
issued by the Commission, as in- 
formation (statement RI-1) entitled 
“Indexes of Average Freight Rates 
on Railroad Carload Traffic, 1947- 
1954.” 


The compilation was prepared by the 
Commission’s Bureau of Transport 
Economics and Statistics, and, it was 
noted that it had not been adopted by 
the Commission. It is the fifth in a 
series of annual indexes of average 
freight rates and includes information 
previously published covering the years 
1947-1953 with additional results for 
1954. 


On the basis of 1950 equalling 100, the 
all commodity index for 1954 stood at 
109, the same level as 1952, and a re- 
duction of two points from the index 
of 111 for 1953. The bureau said most 
of the reduction was accounted for in 
the manufacturers and miscellaneous 
group where there was a drop of two 
points from 112 to 110. It added that 
there were decreases of one point in 
products of mines, and animals and 
products to 108 and 112, respectively, 
while the indexes for products of agri- 
culture and products of forest remained 
unchanged at 110 and 113. 


“Substantial changes occurred in some 
commodity classes, notably in the iron 
and steel group, with the sharpest re- 
duction in Class 583, manufactured iron 
and steel, where the index dropped from 
113 to 102,” the bureau said. “The level 
in this class is now less than it was in 
1949. 


“There were also substantial reduc- 
tions in associated metals classes: No. 
575, iron and steel, billet, bloom, and 
ingots, from 113 to 108; No. 577, iron 
and steel, bar, rod, and slab, from 110 
to 107, and No. 587, iron and steel pipe 
and fittings, N.OS., from 114 to 108. 


Other substantial reductions were noted 
in Class 337, petroleum, crude, from 107 
to 102, and Class 325, sand, industrial, 
from 113 to 109. There were also scattered 
increases but the general tendency 
throughout was towards reduction. 

“The pattern of changes in territorial 
traffic contrast somewhat with that noted 
in the commodity groups because while 
there were reductions of two and three 
points, respectively, in Official and South- 
ern territories to indexes of 109 for each, 
there was an increase of one point to 
110 in Mountain-Pacific with no change 
noted in Western Trunk Line and South- 
western, both of which had an index of 
111. The changes in Official and Southern 
were both accounted for principally by 
reductions in manufactures and miscel- 
laneous traffic, the level in Official Ter- 
ritory reducing from 113 to 109, and in 
Southern from 113 to 108. In Mountain- 
Pacific, however, the Manufactures and 
Miscellaneous index increased one point 
to 109 and there were also increases in 
Products of Mines and Products of 
Forest. 


“There were no general rate increases 
in 1953 or 1954 but several such increases 
have been authorized during the period 
covered in this statement. A general 
increase on January 1, 1947 was esti- 
mated to average approximately 10.4 
per cent over previous rates. Estimates 
of the subsequent increases as percent- 
ages for all traffic are as follows: October 
13, 1947, roughly 8.9 per cent; January 
5, 1948, about 7.6 per cent; May 6, 
1948 around 3.6 per cent, and August 21, 
1948, approximately 1 per cent. On Jan- 
uary 11, 1949, an additional 5.2 per cent 
increase and on September 1, 1949, a 
futher increase of 3.7 per cent became 
effective. There were no general in- 
creases in 1950 but on April 4, 1951 and 
August 28, 1951, increases of 2.4 and 4.0 
per cent were authorized. On May 2, 
1952 a further increase of 6.8 per cent 
was authorized. These estimates include 
less carload traffic and also assume that 
all the authorized increases became ef- 
fective for both interstate and intra- 
state traffic. The indexes indicate a 
somewhat smaller change in average 
rates than the arithmetical accumulation 
of these authorized increases. This is due 
in part to the fact that some of the in- 
creases were not put into effect on the 
date authorized, especially in the case 
of certain intrastate traffic. There also 
have been numerous cases of individual 
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reductions in rates following the gep. 
eral increases which have tended tx lower 
the average change. 

“Comparisons of average rates for 
these years are affected not only by the 
different times at which general ip. 
creases became effective but also by 
changes in the seasonal distribution of 
traffic. The comparison of the indexes 
for corn for the years 1947 and 1943 
offers an illustration of the latter point, 
For products of agriculture as a whole 
the index rose from 80 to 93 for these 
two years whereas the index for Cor 
in 1947 was 75 and in 1948 was 94. These 
differences may be at least partially ex. 
plained by the difference in the distri- 
bution of that traffic in the two years, 
In 1947 approximately 34 per cent of the 
tonnage moved in the first quarter, 30 
per cent in the second, 18 per cent in the 
third, and 18 per cent in the fourth. In 
1948, however, about 22 per cent moved 
in the first quarter, 21 per cent in the 
second, 18 per cent in the third, and 
39 per cent in the fourth. The larger 
relative movement in the latter part 
of 1948 when all of the general rate in- 
creases for that year were in effect un- 
doubtedly contributed to the relatively 
large increase in the index for the year. 
Had the distribution of corn movements 
in 1948 been similar to that of 1947, the 
change in average rates between the 
two years presumably would have been 
closer to the average for other similar 
products. This seems to be one of the 
extreme cases although some other com- 
modities may be affected in some de- 
gree.” 


‘ 





Compensation of Railroad 
Employes Up in November 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $428,859,762 in November, 
1955, as against $397,180,830 in November, 
1954, an increase of 7.98 per cent, accord- 
ing to a compilation of wage statistics 
of those roads (statement M-300) pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 

The total number of employes reported 
by the carriers, as of the middle of 
November, 1955, was 1,077,979, an increase 
of 3.98 per cent over the number reported 
for November, 1954. 


The total number of hours paid for 
was 5.73 per cent more in November, 
1955, than in November, 1954. A com- 
parison of the number of employes who 
received pay during the month with the 
total hours paid for showed 183 hours 
an employe in November, 1955, and 179 
hours in November, 1954. In November, 
1955 employes received pay for 9,266,791 
hours of overtime which was 4.91 per 
cent of the straight time paid for. 

Compensation for “time paid for but 
not worked” for November, 1955, was re- 
ported as follows: 

Executives, officials and staff assistants, 
$48,532; professional, clerical and gen- 
eral, $4,439,469; maintenance of wa and 
structures, $4,020,900; maintenance of 
equipment and stores, $6,919,333; © *ans- 
portation (other than train, engine. and 
yard), $2,742,660, transportation | yard- 
masters, switch tenders, and hos ler’), 
$296,506; or a total for all groups (nol 
including train and engine) of $18,4 7,400. 

In the train and engine service com- 
pensation for November, 1955, ws Te 
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Specify cars that are Evans DF* equipped! The DF 
increases revenue for the railroad. Shippers can get DF 
at no extra cost! DF equipped cars virtually eliminate 
damage to lading in transit. Costly dunnage becomes a 
thing of the past, too. In DF cars, there is no danger 
of slack ... no damaging load shift. And with DF you 
can double-deck, get heavier loads. 


Today, heavier loads per DF car are increasing 
revenue per car mile for forty-four Class I railroads. 


Railroad or shipper, the sooner you investigate Evans 
DF equipped cars, the sooner you will start making 
money in “boxcar figures.” 


*DF is a trademark of the Evans Products Company...only Evans makes it. 


DF LOADER .»~ LOCKS IN LADING, ELIMINATES DAMAGE AND DUNNAGE 


FREE BOOKLET! There’s much more to the DF story of interest to both railroads and shippers. 
Write today for your copy of this interesting brochure, to Evans Products Co., Dept. G-2, Plymouth, Mich. 
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ported as follows: Straight time paid for, 
$105,126,636; overtime paid for, $11,725,- 
835; constructive allowances, $9,994,214; 
total, $126,846,685. Miles actually run 
totaled 360,783,584 and miles paid for but 
not run totaled 38,949,252. 





Status and Foreign-Trade 
Tonnage of U.S. Merchant 
Fleet Reported by A.M.M.1. 


United States ocean-borne foreign 
trade (exclusive of trade with Can- 
ada and trade in military controlled 
vessels) for the month of September, 
1955, totaled almost 15.6 million long 
tons, according to a report issued 
on February 10 by the American 
Merchant Marine Institute. 


“This is almost 4.7 million tons (43 per 
cent) more than our waterborne foreign 
trade during September, 1954,” the insti- 
tute said. “U.S. flag vessel participation 
in this trade was only 21.8 per cent in 
September, 1955, as compared to 27.2 per 
cent in September, 1954.” 

The institute report showed that on 
February 1, 1956, the privately-owned 
fleet of 1,068 vessels comprised 711 dry 
cargo and passenger-carrying vessels of 
7,508,913 deadweight tons and 357 tank 
vessels of 5,952,779 deadweight tons. This, 
it said, represented a decline of seven 
vessels and 72,000 deadweight tons dur- 
ing January. On February 1, 17 pri- 
vately-owned dry cargo vessels were un- 
der time charter to the Military Sea 
Transportation Service, with one sched- 
uled for redelivery, said the A.M.M.I. 
Also under charter to M.S.T.S. from the 
private fieet at the beginning of the 
month, it said, were 18 tankers (four by 
time charter and 14 by voyage charter). 

“The total Maritime Administration- 
owned fleet of 2,115 vessels remained un- 
changed during January,” said the in- 
stitute, “On February 1, 26 vessels were 
under general agency agreement (seven 
active and 19 inactive), 23 vessels were 
under bareboat charter, and 2,066 vessels 
were laid up in reserve fleet sites.” 





Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 6,007 freight cars and 
an average daily shortage of 3,519 
freight cars for the week ended Feb- 
ruary 4, as compared with a surplus of 
5,937 cars and a shortage of 4,435 cars, 
on an average daily basis, for the week 
ended January 28, according to the 
car service division of the Association 
of American Railroads. 


The surplus for the latest period con- 
Sisted of 1,268 box cars, 49 auto box, 
376 gondola, 682 hopper (includes 533 
covered), 1,366 stock, 144 flat, 2,056 re- 
frigerator, and 66 miscellaneous cars. 
The shortage for that period was made 
up of 1,951 plain box cars, 14 auto box, 
283 gondola, 1,251 hopper (includes 5 
covered), 5 stock, 2 flat, 3 refrigerator, 
and 10 miscellaneous cars. 





Rail Passenger Revenues Dip 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 


clusive of switching and terminal com- 
panies, totaled $30,403,735 in coaches and 
$16,472,940 in parlor and sleeping cars 
for October, 1955, as against $31,206,863 
in coaches and $17,876,846 in parlor and 
sleeping cars for October, 1954, de- 
creases of 2.6 and 7.9 per cent, respec- 
tively, according to a compilation (state- 
ment M-250) of passenger traffic sta- 
tistics (other than commutation) of 
those roads, prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 


The number of revenue passengers 
carried in coaches declined 1.6 per cent 
from 13,211,041 to 12,999,432 and the 
number of revenue passengers carried 
in parlor and sleeping cars decreased 
7.7 per cent from 1,397,070 to 1,289,104. 


For the 10 months ended with 
October, 1955, passenger revenues 
amounted to $353,507,343 in coaches and 
$177,264,648 in parlor and sleeping cars, 
as compared with $367,685,295 in coaches 
and $193,763,718 in parlor and sleeping 
cars for the corresponding period of 
1954, decreases of 3.9 and 8.5 per cent, 
respectively. The number of revenue 
passengers carried in coaches dropped 
3.3 per cent from 143,032,986 to 138,373,136 
and the number of revenue passengers 
carried in parlor and sleeping cars 
dipped 7.2 per cent from 15,054,742 to 
13,975,880. 





Estimated Net of Railroads 
Reported as $917 Million 
For ‘55, Exceeding ‘53 Net 


Estimated net income of 130 Class 
I railroads in 1955 after interest and 
rentals, amounted to $917,000,000, 
compared with $677,000,000 in 1954 
and $903,227,149 in 1953, according 
to the reports filed by the carriers 
with the Bureau of Railway Eco- 
nomics of the Association of Ameri- 
can Railroads and made public by 
the A.A.R. the afternoon of Feb- 
ruary 9. 


Net railway operating income of Class 
I railroads in 1955 was $1,128,115,275, 
compared with $874,017,894 in 1954 and 
$1,109,399,448 in 1953, the association 
reported. 


“In 1955 the rate of return averaged 
4.21 per cent, compared with a rate of 
return of 3.28 per cent in 1954 and 4.19 
per cent in 1953,” said the A.A.R. “Rate 
of return, calculated on earnings before 
interest and rentals, is based on the 
average value of road and equipment 
at the beginning and end of the period 
as shown by the books of the railways, 
including materials, supplies, and cash, 
less accrued depreciation. 

“Total operating revenues for 1955 
amounted to $10,106,398,133 compared 
with $9,370,825,498 in 1954, an increase 
of 7.8 per cent. Operating expenses for 
1955 amounted to $7,646,291,405 compared 
with $7,384,499,680 in 1954, an increase 
of 3.5 per cent. 

“Fifteen Class I railroads failed to 
earn interest and rentals in 1955, of 
which nine were in the Eastern District, 
two in the Southern Region, and four 
in the Western District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in 1955 had an estimated net in- 
come, after interest and rentals, of $348,- 
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000,000, compared with $197,000.00 jp 
1954. 

“Operating revenues of Class [I rajj. 
roads in the Eastern District for 1955 
totaled $4,398,351,579, an increase of 11] 
per cent compared with 1954. Operating 
expenses totaled $3,390,658,030, an ip. 
crease of 5.5 per cent compared with 
1954. 

Southern Region 


“Class I railroads in the Southern Re. 
gion for 1955 had an estimated net ip. 
come, after interest and rentals, of $153. 
000,000 compared with $117,000,000 ip 
1954. 


“Operating revenues of Class I rail- 
roads in the Southern Region for 1955 
totaled $1,417,644,869, an increase of 4 
per cent compared with 1954, while o 
erating expenses totaled $1,031,968,886, a 
decrease of 0.4 per cent compared with 
1954. 

Western District 


“Class I railroads in the Western Dis- 
trict for 1955 had an estimated net in- 
come, after interest and rentals, of $416,- 
000,000 compared with $363,000,000 in 
1954. 


“Operating revenues of Class I rail- 
roads in the Western District in 1955 
totaled $4,290,401,685, an increase of 6 
per cent compared with 1954, while op- 
erating expenses totaled $3,223,664,489, an 
increase of 2.8 per cent compared with 
1954.” 





1955 Volume of Intercity 
Truck Freight Shows Gain 
Of 13.7 Per Cent Over ’54 


The volume of intercity general 
freight transported by truck the 12 
months of 1955 was up 13.7 per cent 
over 1954, the research department 
of the American Trucking Associ- 
ations reported, February 13. 


“Intercity tonnage for the _ single 
month of December, 1955, indicated a 
gain of 11.9 per cent over December of 
last year, but was down 6.3 per cent 
from November 1955, the A.T.A. depart- 
ment said. 


“The unadjusted figures are based on 
a special survey covering the operations 
of 350 Class I intercity common Cal- 
riers of general freight, Representing 
about one-third of all carriers in the 
group, the 350 operators hauled 56,500,000 
tons of intercity general freight in the 
12 months of 1955, as compared with 
49,700,000 tons in the year 1954. 


“The Central Region, accounting for 
the largest portion of total tonnage, als0 
experienced the highest regional gain 
for 1955 over 1954, 189 per cent. The 
Southern and Northwestern Regions fol- 
lowed, with a gain for each of 15 pe 
cent for the year 1955 over the previous 
year. 

Effect of Strikes, Floods 


“As was expected, in view of strikes 
and floods in the areas in 195°, the 
lowest regional gains for the ful yeal 
1955 over 1954 were in the New Eland 
Region, 1.3 per cent, the Rocky *ioun- 
tain Region, 14 per cent, ano the 
Pacific Region, 2.2 per cent.” ' 

The A.T.A. research departmer said 
that in December, 1955, the 350 « «riers 
transported 4,641,000 tons of in -rcity 
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general freight as compared with 4,147,- 
000 tons in December, 1954, and 4,954,000 
tons in November, 1955. 


Full-year tonnage figures for the 350 
carriers, by regions, were reported by 
the A.T.A. as follows: 


New England, 29 carriers, 2,296,258 
tons in 1955 and 2,267,413 tons in 1954, 
increase of 1.3 per cent; Middle Atlantic, 
63 carriers, 9,511,018 tons in 1955 and 
8,440,917 tons in 1954, up 12.7 per cent; 
Central, 113 carriers, 21,596,131 tons in 
1955 and 18,156,999 tons in 1954, up 18.9 
per cent; Southern, 40 carriers, 6,165,415 
tons in 1955 and 5,342,082 tons in 1954, 
up 15.4 per cent; Northwestern, 22 car- 
riers, 3,117,727 tons in 1955 and 2,706,825 
tons in 1954, up 15.2 per cent; Midwest- 
ern, 26 carriers, 3,721,350 tons in 1955 
and 3,328,414 tons in 1954, up 11.8 per 
cent; Southwestern, 16 carriers, 4,360,020 
tons in 1955, and 3,833,333 tons in 1954, 
up 13.7 per cent; Rocky Mountain, 17 
carriers, 1,869,033 tons in 1955 and 1,844,- 
127 tons in 1954, up 1.48 per cent; Pa- 
cific, 24 carriers, 3,885,185 tons in 1955 
and 3,803,330 tons in 1954, up 2.2 per 
cent. 





21.7 Per Cent Rise Shown 


In Canadian Carloadings 


Loadings of revenue freight by the 
principal Canadian railways totaled 106,- 
792 cars in the 10-day period ended Jan- 
uary 31, an increase of 21.7 per cent from 
87,760 cars in the like period of 1955, ac- 
cording to the Dominion Bureau of Sta- 
tistics, Ottawa, Canada. Cars received 
from connections rose 17.3 per cent to 
49,971 from 42,585. 


Significant increases, the bureau said, 
occurred in loadings of the following: 
Grain, 10,653 cars (as against 7,049 in 
1955); coal, 8,233 (6,286); sand, gravel 
and crushed stone, 2,963 (2,119); “other” 
mine products, 3,156 (2,129); logs, posts, 
poles, etc., 2,559 (1,620); miscellaneous 
carload commodities, 7,178 (5,358); and 
merchandise, less-carloads, 18,453 (16,- 
419). 


The bureau reported that loadings in 
the eastern district rose 17.7 per cent 
to 68,517 cars from 58,225 cars a year 
earlier and that loadings in the western 
division increased 29.6 per cent to 38,275 
cars from 29,535 cars. Cars received 
from connections in the eastern district 
increased 16 per cent to 44,864 cars from 
38,663 and in the western district were 
up 30.2 per cent to 5,107 cars from 3,922. 


During the month of January 1956, 
the bureau said, a total of 318,615 cars 
were loaded on the railways, an increase 
of 11.5 per cent from 285,668 cars for 
the same month of 1955. Cars received 
from connections rose 12.6 per cent to 
145,833 cars from 129,533. The bureau 
said that in the eastern region loadings 
totaled 203,304 cars in January of 1955 
as against 182,427 in January of 1954, 
and that receipts from connections in- 
creased to 131,568 cars from 117,975. 
Loadings in the western region for the 
Same period amounted to 115,311 cars as 
against 103,241 cars and receipts from 
connections rose to 14,265 cars from 11,- 
558 cars. 





1.C.C. Statistical Statements 


The Commission has issued a number 
of compilations and statistical statements 
prepared by its Bureau of Transport Eco- 


nomics and Statistics. 
following: 


Statement No. 561, Selected Elements 
of Value of Property Used in Conimon 
Carrier Service, Before and After Re- 
corded Depreciation and Amortization, 
Class I Line-Haul Railways, Including 
Their Lessors and Proprietary Compa- 
nies, January 1, 1955. 


Carload Waybill Statistics, 1954, State- 
to-State Distribution of Animals and 


Included are the 
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Products Traffic and Revenue, One Pe, 
Cent Sample of Termination, 1954. 

Carload Waybill Statistics, 1955, Quar. 
terly Comparisons Traffic-and Revenye 
by Commodity Classes, One Per Cent 
Sample of Termination in First Quarter, 
1955 and 1954. 

Carload Waybill Statistics, 1954, Mile. 
age Block Distribution, Traffic and Rey. 
enue by Commodity, Class, Territorig) 
Movement, and Type of Rate, Animals 
and Products, One Per Cent Sample of 
Terminations in 1954. 


TRANSPORTATION 
EDUCATION 





Consolidated Freightways 
Again Offers Scholarships 


Consolidated Freightways, of Portland, 
Ore., has announced that it will award 
from 12 to 17 college scholarships of $500 
each in 1956 to outstanding graduating 
seniors attending high schools in the 
area which it serves. Under the com- 
pany’s program, the number of scholar- 
ships will depend on the type of school 
selected by winners, according to the 
announcement. 

“A minimum of one scholarship is 
awarded in each of the states of Cali- 
fornia, Oregon, Washington, Idaho, Mon- 
tana, North Dakota, Minnesota, Wiscon- 
sin, Illinois, and one in either Nevada or 
Utah,” the announcement continued. 
“Cash grants-in-aid of $250 are pre- 
sented to private non-tax-supported in- 
stitutions to be attended by the state 
winners. Successful candidates may at- 
tend the school of their choice. Addi- 
tional winners are selected from among 


all candidates until the scholarship fund 
is exhausted. 

“This is the fifth year of the program 
developed by Consolidated Freightways 
in lieu of Christmas remembrances to 
customers .. .” 





T.M.I. Awards Scholarships 


The advisory board of Traffic Man- 
agers Institute, Inc., New York, NY. 
announced that it had awarded three 
scholarships offered to members of 
the Delta Nu Alpha Transportation Fra- 
ternit? chapters in the eastern region, 
after a committee composed of trustees 
of the region had chosen winners in 
an essay contest conducted on the subject 
“Why Did I Choose Transportation as 
My Career.” 


Announced as the winners in the con- 
test were: Benjamin Kuc, of McFadden 
Express, Westchester chapter; Joseph 
Brenner, of Bronx Despatch, Bronx 
chapter; and Curt Rusgat, of Arnold 
Bakeries, Westchester chapter. 


TRANSPORT 
SERVICES AND PRODUCTS 
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North American Van Lines Using Steel 
Tote Boxes for Shipments to Puerto Rico 


The use of tote boxes for overseas 


furniture shipments “continues to 
spread,” with the inauguration of service 
between the port of Mobile, Ala., and 
Puerto Rico, according to Dorsey Trail- 
ers, Inc., which says that a new steel 
box it has built is being used for such 
shipments by North American Van 
Lines, Inc. 


“Twenty boxes, out of an initial order 
of 50 to be built at Dorsey’s plant in 
Elba, Ala., are already in service in 
North American’s new operation at the 
Alabama State Docks,” the trailer com- 
pany said. “. .. The system is paying off, 
not only in the economies achieved, but 
also in better protection for fragile 
cargo that once posed many problems to 


shippers, stevedores and carriers.” 

According to Dorsey, it takes two men 
about two hours to assemble a tote box, 
and the dismantling operation takes 
about 40 minutes. 


Origin of ‘Tote Box’ Idea 
“The tote box idea,” it says, “was 
developed in response to a great demand 
for safe and convenient shipment of 
household goods to Alaska for se! rice- 
men and their families. The cont.ner 
worked so well getting goods tc the 
frozen north that North American Van 
Lines decided to put it into service 
carrying household goods to the tropics 
as well. Stanley P. Troxel, oper: ‘ions 
manager of the company, was a prime 

factor in developing this service. 
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February 18, 1956 


A little red lead makes it official—our name 
is now Monon Railroad—no longer the Chicago, 
Indianapolis and Louisville. It's about time, 
too. For years practically everybody has referred 
to the line as “The Monon”, so now, we do, too. 


And the identification mark is changed from that 


confusing C. I. L. to MON—for Monon Railroad. 





We hope you will remember the Monon as the ; : \ 
easiest, most efficient way to ship. Every shipment, | | 


LCL or a trainload receives our best attention. 








WERE GIVING THE PAST 
THE BRUSH-OFF--- 


Be 





So, remember, the Monon—dependable, 
courteous service—all up and down the line. 










~ 


LAFAYETTES 


FRENCH LICK 
LOUISVILLE” 





_ MONON RAILROAD — 


7 THE HOOSIER LINE Co" 
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om & PRODUCTS 


“A majority of the household goods 
destined for Puerto Rico are funneled 
to Mobile by North American and un- 
loaded in the company’s warehouse at 
the Alabama State Docks, where each 





Tote boxes such as the one shown here, used by 

North American Van Lines to ship household 

goods to Puerto Rico, have capacity for the 

furniture of an average five-room house, ac- 
cording to North American. 


item is prepared for shipment aboard a 
Waterman Steamship Lines’ vessel. 
Every piece of furniture is wrapped in 
special form-fitted pads, or, in the case 
of out-sized or odd-shaped items, in 
padded blankets. Presently, approxi- 
mately $40,000 worth of this protective 
padding is on hand at the Mobile dock 
terminus. The dozen or more items for 
which the pads have been designed in- 
clude sofas, TV sets, pianos, stoves and 
refrigerators. Rough-finished items are 
wrapped in burlap. The tote service at 
present is being used between Mobile 
and San Juan, Ponce and Mayaguez, 
all Puerto Rican ports of call... 

The tote box manufactured by Dorsey 


is made of corrugated-type steel, has 
a@ wooden sub-fioor, and will hold the 
furniture of an average five-room house. 
Access is gained through a four foot 
door at one end. Capacity is 685 cubic 
feet, about one-third that of a high- 
way trailer van. Outside, the box is 
8 feet wide, 12 feet 4 inches long, and 8 
feet 2 inches high. Completely as- 
sembled, the tote box weighs 2,780 pounds. 
Four large pad eyes, used in lifting 


the boxes, are located on top. There are 
also six I-beams placed on the bottom 
of the boxes. The tote box is water- 
tight when assembled. Steel was used 
in the construction because of its re- 





Charles F. Hulbert, center, manager of the 
Puerto Rican division of the Mobile (Ala.) branch 
of North American Van lines, supervises packing 
and loading of a tote box to be carried by 
Waterman Lines to Puerto Rico. 


sistance to salt water corrosion and for 
additional strength. 

“The customer is assured of the fastest 
possible shipment when the tote box 
system is used. Waterman has agreed 
to load the tote boxes in the top level 





Whenever it is necessary to transfer them empty, tote boxes can be knocked down, as shown here, 
by two men in approximately 40 minutes, according to the builder of the boxes. 





TRAFFIC Wort 


of the hold. Since they are loaded lag 
the containers must also be urloadeg 
first at the point of destination. ‘Water. 
man’s vessels from Mobile reach Puerto 
Rico in seven days, including a stop-over 
at New Orleans and return directly to 
Mobile in four days. At the port of de. 
barkation, the tote boxes are unloaded 
from the ship’s hold onto a flat-beq 
truck belonging to Valencia Service Co, 
North American’s Puerto Rican affiliate 
and then delivered to the owner 

After unpacking, the empty tote box 
is available for a return trip to the Us, 
carrying another family’s goods .. . 

“If an empty tote box is not used with- 
in a short time and is needed elsewhere, 
it can be knocked down in order to 
conserve space on the return trip. In a 
knocked down position, the sections of 
six boxes occupy the space of only one 
assembled. box.” 


C. & N. W. Suburban Cars 


The Chicago & North Western Railway 
Co. has placed its third order for a fleet 
of 16 double-decked suburban cars cost- 
ing $2,320,000 and expects to have a total 
of 48 of the new cars in service by the 
end of this year, it has been announced 
by J. E. Goodwin, executive vice-president 
of the company. 

The North Western currently has 16 
of the cars in service, and 16 such cars 
scheduled for delivery beginning in May. 
Deliveries of the latest order will be made 
in the fall of this year. 





New Barges for M.V.B.L. 


The Dravo Corporation, Pittsburgh, 
Pa., has announced it is constructing 15 
open hopper barges at its Pittsburgh 
shipyard to be added to the operating 
facilities of Mississippi Valley Barge 
Line Co., St. Louis, Mo. 

“When the new 195-foot vessels are 
placed in general fleet service,” the 
company said, “they are expected to re- 
lieve barge shortages created by the 
growing emphasis on economical river 
transportation”. 

The company said that it had recently 
constructed two 200-foot, 4200-horse- 
power towboats for the barge line. 


New Aircraft for National 


In his quarterly report to shareholders 
February 9, G. T. Baker, president of 
National Airlines, Inc., Miami, Fla., said 
the airline had completed its major 
equipment purchasing program for the 
years through 1960. 

Mr. Baker said that under the terms 
of National’s expansion program the 
following aircraft were on order: 

“Six Convair-440 planes to be delivered 
in the summer of 1956; four Douglas 
DC-7B’s for delivery in the fall of 1957; 
six Douglas DC-8 jet transports, four 1 
be delivered in 1959 and two in 1960: and 
23 Lockheed electra turboprop ‘rans- 
ports, 12 to be delivered in 1959 and il 
in 1960.” 


Large Ore Cargo at Stockton 


What was described as the argest 
single load for one vessel of any | ‘pe © 
cargo at the port of Stockton, Calif, 
a cargo consisting of 14,359 ts of 
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ion ore, Was loaded aboard the “Nis- 
shun Maru” of the N.K.K. Lines re- 
cently. The actual loading was accom- 










1 | plished within a 24-hour period, ac- 
or fm cording to officials of the port. To trans- 
to jm port such @ volume of ore by rail, they 
». said, 300 ore cars would be required. 
4 | The ore was produced by Standard Slag 
4 | Co, of Gabbs, Nev., for the exporter, 
0 ¢. T. Takahashi Co., the port said, add- 
ing that installation of a rotary ore 
’ B dumper at the port made possible the 
ox fe loading of this large quantity of ore in 
5. one ship “in such a short time.” 

h- 

© | | ADDITIONAL 

0 

: TRANSPORT ITEMS 
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Railway Express Executives 
Appear on Chicago TV Show 


























he 
ed 
nt 
16 
ars 
ay. 
de 
gh, 
15 
rgh 
ing 
rge —§ Appearing on a recent telecast of ‘This is the 
Midwest,’ presented on station WBBM-TV in 
are Chicago, Ill., were (left to right): H. P. Dunlap, 
the vice-president in charge of the western region of 
re- Railway Express Agency, Inc.; Fahey Flynn, 
the ‘Midwest’ narrator, and Alfred L. Hammell, presi- 
ver dent of Railway Express. The show was one of 
a continuing series sponsored by Harris Trust and 
tly Savings Bank and spotlighting important mid- 
‘Se= destern industries by CBS-TV and the Chicago 
Association of Commerce and Industry. 
Harrison Motor Freight Co. 
ers ° ° 
ot | Acquired by Super Service 
oo Purchase of Harrison Motor Freight 
the Co. of Secaucus, N.J., for $200,000 by Su- 
per Service Motor Freight Co., of Nash- 
ms & Ville, Tenn., has been announced by R. 
the M. Crichton, Super Service president. 
Super Service Motor Freight had filed 
red § 80 application with the Commission for 
las @ temporary authority to operate the Har- 
57; rison line pending Commission action on 
be the purchase application, Mr. Crichton 
vf said. The purchase includes 86 trailer, 64 
i! tractors. and about 24 pickup trucks. 
The Harrison company operates in Con- 
hecticu'. Massachusetts, New York, New 
Jersey, and eastern Pennsylvania. 
Last nonth Super Service contracted 
0 purchase the St. Louis-Nashville 
vest Freight Line for $425,000, said Mr. 
> of Crichtc This company operates into 
lif, § Evansville, Ind. St. Louis, Mo. and 
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Did you know that Olympia, Washington lies at a geographical hub of the North- 
west’s population centers of Columbia ‘River, Puget Sound, and Grays Harbor; that 
the Portland, Oregon and Seattle, Washington areas are equidistant and only some 


two highway hours from Olympia? 


Were you aware that Olympia has a modern ocean freight terminal and is accorded 
excellent freight service by transcontinental, coastwise and local rail and truck lines? 


Uncongested, ideal warehousing areas are but awaiting inquiries for their potential use. 


Port of Olympia Commission, C. J. Stettin, General Manager 


Port of Olympia 





P. O. Box 827, Olympia, Washington 


All Delta 


Flights Carry 
airFREIGHT 





ee 


Serving 58 Cities in 
7 Countries 


Leading companies in nearly every 
field have learned how to improve 
distribution, build sales and cut 
costs with Delta airFREIGHT. Find 
out what flying freight can do for 
you, how to “air” your shipping 
problems. For answers to specific 
questions—or complete shipping 
analysis, free—call your local rep- 
resentative of Delta airFREIGHT. 
Or write to° 





Formerly Operoting os Delta-Cas 


airFREIGHT Dept., Atlanta Airport, 
Atlanta, Georgia 


FACILITIES 


4 berth ocean terminal, 40-foot double tracked aprons ° 
110,000 sq. ft. cargo sheds * 120,000 cu. ft. recently con- 
structed cold storage plant * 5 acres open transit storage 
All modern cargo handling equipment, including 30 
and 40 ton locomotive cranes, 15 and 10 ton straddle car- 
* Served by two transcontinental and coastwise 
rail lines, numerous truck lines * No switching charges, all 
terminal rail service on joint user basis. 


Mr. Traffic Manager: 


Are you interested in simplified storage and distribution to your Northwest customers? 

















Telephone Fleetwood 6-4433 








Plecisei Your Personnel 





They'll Prefer United 
Pre-Planned Moving 


Keeping the family happy is 
important on personnel trans- 
fers. You can assure the peace 
of mind of your people by ar- 
ranging a Pre-Planned United 
move. It takes care of all the 
details ...sees the family com- 
fortably settled. See Classified 
Phone Book for your nearest 
United Agent. 


U nited VAN LINES, INC. 


Moving with Care 
Everywhere! 


Headquarters: 
St. Lovis 17, Mo. 















TRAFFIC V/ orp 


A view inside F. W. Woolworth’s $4,000,000 warehouse in the Bronx, New York City. Pallets removed from racks by lift truck are transferred to hand 
trucks and towed by underfloor conveyor to automatic elevator. 


Woolworth’s New Warehouse in the Bronx 
Has 12 Miles of Storage Rack Frontage 


(Special Correspondence to Traffic World) 


page CARDS and slot code, with 
the most up-to-date conveying equip- 
ment, automatic elevator, and direct 
accessibility to 19,000 pallets of ware- 
house merchandise (equivalent to 12 
miles of storage rack frontage), have 
made the $4,000,000 F. W. Woolworth 
warehouse in New York City a model of 
efficient materials handling and storage. 
This shipping center, largest of its 
kind in the country, brings to four the 
number of Woolworth warehouses han- 
dling a gamut of merchandise from 
coast to coast and in Canada. Others 
are in Chicago, San Francisco, and 
Toronto. The New York depot, at 900 
E. 132 St., Bronx, services about 800 
retail stores east of the Mississippi. 


Tons move in and out of the ware- 
house daily. Great quantities of items 
must be received, sorted, and stored every 
hour at the same time that equally 
large lots are selected, processed, and 
shipped to the Woolworth stores. Ware- 
house building, material handling equip- 


ment and methods permit an uninter- 
rupted flow of merchandise in and out, 
quickly and efficiently. 

Statistics of the operation are not 
boring: 

The four walls enclose 400,000 square 
feet of floor space, erected and equipped 
at a cost exceeding $4,000,000. There are 
two floors, each with 20-foot ceiling 
clearance. 

Twenty-one lift trucks with a 16%- 
foot lift move the goods in and out. Ad- 
ditional handling equipment includes 
500 floor trucks, 250 selector trucks, 
2,100 feet of underfloor conveyor cable, 
and 600 feet of power roller conveyors. 


Most shipments to and from the ware- 
house are made by truck. Covered truck 
depot space permits 24 trucks to be 
loaded while 18 other trucks are unload- 
ing. A railroad siding accommodates up 
to six cars. 


Storage and Handling 
Almost all merchandise is handled by 


pallet load. To accomplish this, 19,000 
pallets are used. And there is direct 
access to each pallet in storage. This 
means 12 miles of storage rack frontage. 

Storage and handling are roughly 
divided into five stages. They are: Re- 
ceiving, rack storage, selection storage, 
packaging, and shipping. Reserve stor- 
age is in pallet racks, comprising the bulk 
of merchandise within the warehouse. 
Active storage is where selections are 
made for current shipments. After pack- 
aging, conveyors carry the goods to the 
shipping area where cases are assembled 
in individual shipments for retail outlets. 

Since most of the merchandise 4 
stored and handled in the rack siorage 
area, methods and equipment usec here 
largely determine the ultimate efficiency 
of operations and free flow of items 
throughout the rest of the warenouse. 
“Rak-A-Tier” storage racks, dvsigned 
and fabricated by Artco Corporation, of 
Flourtown, Pa., were installed. Their 
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Getting stuff in or out of the country can 
be a tough job if you insist on doing it 
the hard way. But you'll find a lot of your 
troubles melt away when you ship through 
Newport News, Virginia. 



















thly 

~ There the tracks are alongside the 
ee ship. There’s no drayage or lighterage. 
“ Fewer delays. Less loss and breakage. 
are 

ick- 

the 

pled 

lets. 

» is 

rage World Commerce Department 

oe Newport News, Va. 

ems Chicago 4......327 South LaSalle Bldg 

use. Detroit 26.............. 525 Lafayette Bldg. 

. Richmond 10......909 East Main Street 

Bes New York 7................0... 233 Broadway 


Stockholm, Sweden........ Kungsgatan 7 





Looking for an easier way ? 


And you'll be surprised how friendly and 
cooperative everybody can be, from 
consular representatives to stevedores. To 
many points there is also a sizable saving 
on inland freight rates. Let us tell 
you about all the advantages of 
Newport News. 

WRITE FOR FREE, ILLUSTRATED BOOKLET. 


SHIP THROUGH 
NEWPORT NEWS, 
VIRGINIA... 

IT'S EASIER 





NEWPORT NEWS 
ON HAMPTON ROADS, 
VIRGINIA 
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design allows maximum storage. They 
incorporate features that contribute in 
vital ways to over-all warehouse ef- 
ficiency. 
Stacking Pallet Loads 
The racks are two and three platforms 
in height, each platform supporting two 


pallets side by side. Using the rack as 
well as the platforms for storage space, it 





Three-platform racks (left) offer advantages of 
direct accessibility to pallets by lift truck. Two- 
platform racks (right) necessitate removal of 


top-most pallet before removing one below. 

Handling operations require less time, fewer 

men and fewer trucks with three-platform in- 
stallation by this method. 


is possible to stack four pallets high on 
both two and three-platform racks. Two 
pallet loads are stacked one on top of 
the other on the two-platform racks. 

Three-platform racks in some areas 
allow free access to each pallet without 
moving another. This is more expensive, 
but the extra cost is more than offset by 
greater efficiency. In other places, two- 
bed racks are enough because storing 
bulk merchandise and large quantities 
of the same commodity doesn’t require 
access to individual pallets. Where the 
three-bed racks are used and there is 
free access to every pallet, less equipment 
and manpower is needed to make the 
selection of a trade assortment of items 
without lost motion and double handling. 
Chances of damage due to excessive 
handling are minimized, refiecting addi- 
tional ultimate savings. 


The rack and frames and platforms 
(horizontal support assemblies) are of 
all-welded construction. They bolt to- 
gether forming a rigid unit. This permits 
a sufficiently flexible floor plan to take 
advantage of awkward spaces around 
columns or irregular walls so maximum 
storage capacity is realized. 


Active Storage Area 


The high standard of materials han- 
dling in the reserve storage area con- 
tinues throughout the warehouse. Cases 
are selected by number from the storage 
racks, removed by lift trucks, transferred 
to hand trucks that are pulled by an 
endless underfloor cable to a _ vertical 
elevator. Here they are loaded auto- 
matically by photo-electric eye and un- 
loaded the same way at the second floor 
active storage area. 


Orders selected from active storage are 
weighed and carried by power roller con- 
veyors to the staging area on the first 
floor for final shipment from the load- 
ing docks. A controlled slot system sup- 
plemented by IBM cards facilitates 
prompt order selection and inventory rec- 
ords. 





PERSONAL NEWS 


William E. Nicholson has been ap- 
pointed general freight traffic manager 
in charge of sales and service of the 
Great Northern Railway with head- 
quarters in St. Paul, Minn., effective 
March 1, succeeding Frank J. Conrad 





W. E. Nicholson 


G. D. Johnson 


who is joining the Rock Island Lines in 
Chicago, Ill., as freight traffic vice-presi- 
dent (T.W., Feb. 11, p. 37). Gerald D. 
Johnson, presently freight traffic man- 
ager of sales and service at St. Paul, will 
succeed Mr. Nicholson as western traffic 
manager at Seattle, Wash. Alfred H. 
Engelhart, general freight agent at Seat- 
tle, will succeed Mr. Johnson at St. Paul. 
Mr. Nicholson joined the railway as 
traveling freight agent at Kansas City, 
Mo., 28 years ago. Subsequent promo- 
tions took him to Sioux City, Ia., Spo- 
kane, Wash., and: then to Minneapolis, 
Minn., where he was assistant general 
freight agent from 1941 until his appoint- 
ment as general freight agent at Seattle 
in 1948. He became western traffic man- 
ager in 1954. Mr. Johnson has been with 
the railway since 1919, beginning as a 
traffic clerk in St. Paul and later holding 
traffic department positions in Mil- 
waukee, Wis., Portland, Ore., and Los 
Angeles and San Francisco, Calif. He 
went to Seattle in 1950 as general agent 
and was general freight agent in that 
city at the time of his appointment in 
1954 as freight traffic manager of sales 
and service in St. Paul. The railway also 
announced other appointments effec- 
tive March 1, as follows: Earl C. Warren, 
general freight agent at Chicago, as as- 
sistant freight traffic manager in that 
city; James J. Woulfe, general freight 
agent at San Francisco, as assistant 
freight traffic manager in that city; Hugo 
H. Knocke, general freight agent at Seat- 
tle, to succeed Mr. Engelhart there with 
no change in title; and Robert W. West, 
now general industrial agent for the 
Spokane, Portland & Seattle Railway, at 
Portland, Ore., as general freight agent 
at Seattle, succeeding Mr. Knocke. 
* * * 


Jerome Sommerfeld has been ap- 
pointed a traffic representative at the 
Baltimore terminal of Branch Motor Ex- 
press, Co., New York, N.Y. Mr. Sommer- 
feld was formerly division traffic man- 
ager of National Distillers Products Co. 


Communications for this department 


should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 
















at Baltimore, Md. He is a past president 
of the Chesapeake chapter of the Delt, 
Nu Alpha Transportation Fraternity, 
Inc., and of the Industrial Traffic Map. 
agers Association of Baltimore and is g 
member of the Traffic Club of Baltimore 
the Atlantic States Shippers’ Advisory 
Board, and the National Industrial Traf-. 
fic League. 













* * * 

J. P. Munsie has been appointed traffic 
manager of the Mercury Division of the 
Ford Motor Co., Detroit, Mich., effective 
February 1. 







* * * 





National Transportation Co., Bridge- 
port, Conn., has announced appointment 
of William J. Meuser to the newly-cre- 
ated position of manager of customer re- 


lations of the company. 
Bs ok ak 







M. J. Davis has been appointed traffic 
manager of the California Fruit Ex- 
change, Sacramento, Calif., effective Feb- 
ruary 1. 







* * * 


Walter H. Henderson has been ap- 
pointed city passenger agent in Fort 
Worth, Tex., for the Fort Worth & 
Denver Railway Co., effective February 1. 

‘ * ae a 









Lawrence Peterson, general traffic 
manager of Eastern Gas and Fuel Asso- 
ciates, has announced the promotion of 
John J. Regan to 
assistant traffic 
manager, effective 
February 1. Mr. Re- 
gan will have spe- 
cific responsibility 
for traffic matters of 
Eastern’s Everett 
coke plant and blast 
furnace, the New 
England Coke Co. 
the New England 
Coal and Coke Co. 
the Mystic Iron 
Works and the Bos- 
ton Gas Co. Mr. Re- 
gan joined Eastern’s traffic department 
in 1941. He attended Northeastern Uni- 
versity, completing a certified course in 
traffic and transportation. He is a mem- 
ber of the Traffic Club of New England, 
the Delta Nu Alpha Transportation Fra- 
ternity and the Association of Interstate 
Commerce Commission Practitioners. 

» * * 

Gerald C. Hay has been appointed gen- 
eral agent of the Quannah, Acme & 
Pacific Railway Co., with headquarters 
in Cleveland, O., effective February 1. 

~ ak * 

Corn Products Refining Co., Chicago, 
Ill., has announced appointment of Albert 
F. Remmers as general traffic manage 
and George E. Seitter as traffic manager. 
Frank J. Wade has been named to act 
an advisory and consulting capacity for 
the company. 






























J.J. Regan 
























* * * 







Jack Curl, a veteran of 20 years of 
service in the traffic department of Lykes 
Bros. Steamship Co., Inc., New leas, 
La., has been appointed distric: traffic 






manager in charge of the Chic: 
of the company, effective Marc 
Curl’s experience includes bot! 


o office 
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and domestic assignments. His most 
recent duties were in the Far East di- 


n. 
visio * * * 


The board of directors of Grace Line, 
Inc. New York, N.Y., has announced the 
election of Norman A. Maxon as an as- 
sistant vice-president of the company. 
Mr. Maxon has had 36 years of experi- 
ence in the shipping industry. For 17 
years he was with the Red “D” Line serv- 
ing first as purser and later ashore in 

several capacities in the freight depart- 
ment. He joined Grace Line as a freight 

solicitor when it acquired the Red “D” 
Line in 1937, and subsequently was 
named an assistant freight traffic man- 
ager. In 1954 he was appointed freight 
traffic manager of the Caribbean service 
in which post his duties were concerned 
with cargoes moving between the United 
States, Netherlands, West Indies, Vene- 
qela and East Colombian ports. 

oe cg a 










Pacific Intermountain Express, Oak- 
land, Calif.. announced February 7 that 
H. L. Etheridge had assumed the duties 
of assistant director of sales of P.I.E.’s 
Pacific southwest region. For the last 
five years, Mr. Etheridge has-been located 
in the middle west in an executive ca- 
pacity with an interstate motor carrier. 
E. M. Stephens, formerly assistant di- 
rector of sales of the Pacific southwest 
region, has been transferred to Oakland 
as assistant to the vice-president of sales 


and traffic. 
* co + 


James J. Bogan, formerly operating on 
special assignment in the general offices 
of Interstate Dispatch, Inc., Chicago, 
Ill, has been appointed Chicago sales 
manager of that company. 

cd oe ae 

Ralph R. Flynn, who retired two years 
ago as traffic manager of Inland Steel 
Co, has been appointed Chicago traffic 
consultant for Federal Barge Lines, ac- 
cording to an announcement by Peter 
Fanchi, Jr., general traffic manager of 
the barge line. Mr. Flynn will serve in a 
liaison capacity between the Chicago 
trafic community and Federal Barge 
Lines. Before his retirement in 1954, Mr. 
Flynn was with Inland Steel for 41 years. 
Joining the company in 1913, he was 
appointed assistant traffic manager in 
1925 and promoted to traffic manager 
in 1935. In his new position he will have 
headquarters in Chicago. 

* ak * 

Edward L. Greenwell has been placed 
in charge of purchasing, receiving and 
shipping of the new Texas division plant 
of the Norris-Thermador Corporation, 
Los Angeles, Calif., which will begin op- 
erations March 1 in Waco, Tex. Mr. 
Greenwell was formerly with Patushin 
Aviation Corporation, Los Angeles, Calif. 


* * * 


Edward E. Clement has been appointed 
labor relations assistant for National Air- 
lines in Miami, Fla. Before joining Na- 
go, @ tional Airlines, Mr. Clement was as- 
ert B ‘ociated with the L. B. Smith Aircraft 
ger @ Corporation as director of industrial re- 
yer. lations, and was formerly with the U.S. 
in} Department of Labor as administrator 
for i the wage and salary program in 

ami. 


ate 


en- 


TS 





* oo * 
off Mrs. Nan Armfelt has been appointed 
kes Washing: on, D.C., representative of 
ns, § Ringsby Truck Lines, Inc., Denver, Colo., 
fic ‘ke company announced. Succeeding 
fice rge \. Campbell, who has been trans- 
Mr. § ferred to the company’s general offices, 


ign she will represent the sales department 
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of the Ringsby System, which includes 
the Northern Transportation Co., and 
will handle company matters with gov- 
ernment agencies in relation to solicita- 
tion, rates, rate negotiations, claims and 
accounting. For the last two years she 
has worked as Mr. Campbell’s assistant 
in the Washington office. 

~ ts * 


Transcon Lines, Los Angeles, Calif., has 
announced the promotion of Robert E. 
Flanegin formerly its assistant manager 
of sales to the position of manager of its 
sales department. 

a + * 

The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., has announced the 
appointment of Edwin R. Eckersall as 
assistant general counsel of the railroad 
with headquarters in Chicago, Ill., ef- 
fective February 1. Since 1950, Mr. 
Eckersall has been a partner in a law 
firm which is now Erickson, Eckersall, 
Nygren and Holloway. He joined the 
railroad’s law department in 1939, where 
he remained until 1944. From 1944 until 
the present, he had been retained to 
handle trial work for the railroad in the 
Chicago area. 


About 200 leaders of the transportation in- 
dustry in Dallas, Tex., honored Floyd H. Leedom 
(right) at a transportation industry luncheon 
January 31 in the Baker hotel. The occasion 
was Mr. Leedom’s retirement as traffic manager 
of the Ford Motor Co. assembly plant in Dallas. 
He was active in transportation circles locally 
for 52 years, the last 40 of which were with 
the Ford Motor Co. Mr. Leedom received many 
presents from his friends, including a set of 
hand tools. C. J. Jesse (left), manager of the 
Ford plant, is shown handing Mr. Leedom the 
key to the tool kit. 


- * * * 


Paul Wilson, recently retired western 
traffic manager of the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad, has 
joined Pacific National Warehouses, Inc., 
Seattle, Wash., in a consulting capacity 
in the expansion of distribution, storage 
and cartage operations for that company. 

a a co 


Gordon M. Bain, formerly executive 
vice-president of Slick Airways, Inc., 
Burbank, Calif., has been appointed vice- 
president of sales of Northwest Orient 
Airlines, St. Paul, Minn., effective March 
1, succeeding James W. Mariner, who has 
resigned, Northwest Airlines has an- 
nounced. Mr. Bain has been with Slick 
Airways since December, 1954. Before 
that he served a year as management 
consultant for Northrop Aircraft, Inc., 
and West Coast Airlines, Inc. From 
1951 to 1953, he was a director of the Bu- 
reau of Air Operations of the Civil Aero- 
nautics Board, Washington, D.C. In that 
position, he represented the United 
States as economic spokesman at the 
assembly of the International Civil Avia- 
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tion Organization at Brighton, Engiand, 
and served as a member of the United 
states delegation to Mexico in the ne- 
tion of an air transport agreement. 
From 1946 to 1951 Mr. Bain was the ex- 
ecutive officer in the sixth region of the 
Civil Aeronautics Administration in Los 
Angeles, Calif. i . 
Charies S. Miller, formerly sales rep- 
resentative in Pittsburgh, Pa., for Eazor 
Express, Inc., has been promoted to dis- 
trict sales manager in the Pittsburgh 
district, effective February 1. 
~ na os 


Appointment of Thomas C. Farrell as 
senior assistant freight traffic manager 
of American Export Lines, New York, 
N.Y., has been an- 
nounced by John N. 
MacGowan, vice- 
president of freight 
traffic of the com- 
pany. Mr. Farrell 
has been active in 
cargo and shipping 
circles since before 
World War I. He 
joined American 
Export Lines in 
1939 as freight traf- 
fic representative 
and became assist- 
ant freight traffic 
manager in 1950. From 1942 to 1945 he 
was on leave with the War Shipping Ad- 
ministration in Washington, D.C. He is 
a member of the Traffic Club of New 
York, the Foreign Commerce Club and 
the Rudder Club. 

* 





T. C. Farrell 


William B. McCain, former sales trainee 
for Eastern Motor Express, Inc., Terre 
Haute, Ind., has been appointed sales ad- 
ministrator for the trucking company at 


its general offices. 


* * * 


A testimonial dinner in honor of 
George E. Halm, assistant general traffic 
manager of Wilson & Co., will be given 
March 5 in the Union League Club, Chi- 
cago, Ill. 








* * * 


The Chicago, Rock Island & Pacific 
Railroad Co., has announced = appoint- 
ment of Ray W. Sager as assistant 
freight traffic manager with headquarters 
in Houston, Tex., and C. R. Sheets as 
general agent at Houston, succeeding 
R, C. Barker, who has been transferred. 


a * ok 
Effective February 1, V. T. Winings 
has been appointed district freight sales 
Manager of the New York Central Sys- 
tem with headquarters in Milwaukee, 
Wis., succeeding J. F. Scanlin, retired. 


* * * 


Harlan P. Hall has been appointed 
assistant manager in Canada of the Al- 
coa Steamship Co., New York, N.Y. Mr. 
Hall is being transferred from the com- 
pany’s Norfolk, Va., office where he has 
been assistant manager since April 11, 
1952. He will join the company’s princi- 
pal Caradian office in Montreal. 

* a * 


Joseph Davidson, president of the 
Davids-n Transfer & Storage Co., Balti- 


More, }\\1., has been elected a vice-presi- 
dent of the Baltimore Association of 
Comme’ <e, the company has announced. 
Mr. Dr idson had served previously as 
Vice-president in 1952, and has served on 
a ‘iation’s board of directors since 
: * * * 
oe. iedmont & Northern Railway 


announced the following ap- 
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physical distribution plans and pro- 
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pointments at Charlotte, N.C., effec- 
tive February 16: F. E. Williams as 
general freight agent with supervision 
over traffic agencies and activities; 
D. V. Shippey as assistant general 
freight agent of sales and service, suc- 
ceeding Mr. Williams; and E. E, Cul- 


breath as assistant general freight 
agent, succeeding Mr. Shippey. 
* om co 
Navajo Freight Lines, Inc., Denver, 


Colo., has announced the appointment 
of three sales representatives at its Los 
Angeles, Calif., terminal. They are: H. H. 
Moore, formerly sales manager for a 
transcontinental carrier at Los Angeles; 
Lowell L. Hart, also formerly employed 
by a transcontinental carrier; and Har- 
vey Bland, formerly associated with the 
Trojan Transportation Co. in Los 
Angeles. 





OBITUARIES 





Phillip G. Otterback, 58, secretary of 
the Association of Western Railways, 
Chicago, Ill., since 1944, died February 
9 at his home in Evanston, Ill. In 1917 


Newly-elected officers of the Transpor- 


tation Club of Dallas, Tex., were honored 


January 28 at the club’s annual dinner- 
dance. Shown in the accompanying pho- 
tograph are (left to right): 





president; Paul J. Chitwood, traffic man- 
ager of the Dallas assembly plant of the 
Ford Motor Co., president; and M. E. 
Cookston, vice-president of the C & H 
Transportation Co., Inc., second vice- 
president. Mr. Chitwood succeeded Frank 
E. Bacon, of the M & D Freight Lines, as 


president. 


Harrington. 


* * me 


Secretary of Commerce Sinclair Weeks 
was scheduled as the principal speaker 
at the forty-sixth annual dinner of the 
Traffic Club of New York, N.Y., on Feb- 








TRAFFIC CLUBS 


Henry G. 
Nelson, traveling freight agent of the 
Wabash Railroad, secretary-treasurer; O. 
B. Sandidge, general agent of the Fort 
Worth & Denver Railroad, first vice- 


New directors elected, but 
not shown in the photograph, were S. D. 
Sparkes, Jr., R. J. Frisbee, C. R. Williams, 
C. W. Peterson, S. D. Swann, G. D. All- 
man, B. M. Busby, F. J. Jarell, and R. A. 






TRAFFIC Wor 


Mr. Otterback was employed as a cle; 
with the Bureau of Railway Economic. 
After serving in World War I as an ep. 
sign in the Flying Corps of the Ug 
Naval Reserve, he returned to the Buregy 
of Railway Economics, later serving with 
the National Transportation Institut 
and the United States Chamber of Com. 
merce. From April, 1925 to December 
1944, he was assistant to the chairma, 
of the Western Railways committee op 
public relations, becoming secretary of 
the Association of Western Railways at 
that time. 
























































* * * 


Charles W. Hicks, 65, former gener) 
traffic manager of Eastern Motor Ey. 
press, Inc., Terre Haute, Ind., died Feb. 
ruary 5 in Miami, Fla., of a heart attack, 
according to an announcement by East- 
ern Motor Express. Mr. Hicks served with 
the company for seven years before jl] 
health forced his retirement in 1954 
Prior to joining Eastern he worked for 2 
years with the New York Central’s traffic 
department. He was also employed two 
years by Merchants Freight System, Inc, 
Terre Haute. He was a member of the 
Transportation Club of Terre Haute and 
also was a member of the Terre Haute 
Motor Carriers Association. 






























ruary 14 in the Commodore hotel. His 
subject was “A Realistic Federal Trans- 
portation Policy”. About 2,000 executives 
from all forms of transportation as well 
as of manufacturing and distributing or- 
ganizations were expected to attend. 
Edmund A. O’Brien, assistant general 
traffic manager of the Union Carbide & 
Carbon Corporation, and president of the 
club, presided at the dinner. 
He os * 

C. L. Buetow, traffic consultant of the 
Railway Express Agency, Inc., was the 
scheduled speaker at a meeting of the 
Transportation Club of Saint Paul, Minn, 
designated as “Railway Express Co. Day” 
on February 14 in the Arizona Room of 
the Prom Ballroom. 


* * * 


The twenty-second annual dinner of 
the Traffic Club of Lehigh Valley will be 
held March 19 in the Bethlehem hotel, 
Bethlehem, Pa. 

a * * 

George A. Callahan, manager of pro- 
tection service of the New York, New 
Haven and Hartford Railroad, will be the 
guest speaker at a meeting of the Bridge- 
port (Conn.) Traffic Association, <esig- 
nated as “railroad night”, on February 
20 in Eichner’s Restaurant, Bridgeport. 

ae * a 

The Association of Motor Freight Mat- 
agers, Inc., sponsored an “all entertain- 
ment program” for the Traffic Club of 
Minneapolis, Minn., on February 16 
the Garden Ballroom of the Nicollet 
hotel. 












































* * * 


Maxim M. Cohen, general manzger of 
the Chicago Port District, will ‘e the 
guest speaker at a meeting of the Will 
County Transportation Club of Jo! ct, Il. 
designated as “water night”, to | 2 held 
February 21 in the Moose Lodge 100ms. 
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Mr. Cohen will discuss the development 
of the agency’s harbor facilities at Lake 
Calumet with the St. Lawrence seaway 
and the Calumet channel projects. 

€ + 7” 


A father and son banquet will be given 
by the Fort Wayne (Ind.) Transporta- 
tion Club, Ind., at a “sports night” meet- 
ing on February 23 in the Chamber of 
Commerce Building. 

*” * oa 

The annual “ladies night” dinner- 
dance of the Transportation Club of 
Bloomington, Ill., will be held February 
23 at the Lakeside Country Club. 


* * * 


Representatives of the Pennsylvania, 
Burlington, Santa Fe and Northwestern 
railroads were scheduled to conduct a 
panel discussion on rail “piggy-back” 
service at a meeting of the Stock Yards 
District Traffic Club of Chicago, Il., on 
February 16. 

ok * ok 

Hall Downey, advertising manager of 
the General Railway Signal Corporation, 
gave a Slide lecture on recent develop- 
ments in the field of electronics in rail- 
road classification yards at a round table 
meeting of the Transportation Club of 
the Rochester (N.Y.) Chamber of Com- 
merce on February 16 in the Chamber of 
Commerce Building. 

aE * eS 

The Traffic Club of Jersey City (N.J.), 
Inc., will hold its annual dinner March 20 
in the Essex House, Newark, N.J. 

* *x * 

The Transportation Club of Evansville, 
Ind., has announced its officers for 1956, 
as follows: Ray Niehaus, of Gerard 
Motor Express, Inc., president; Robert L. 
Moye, of the Louisville & Nashville Rail- 
road, vice-president; and Woody Clark, 
of Mead Johnson & Co., second vice- 
president. The club’s board of directors 
were announced as follows: F. S. Carroll, 
of Hayes Freight Lines; K. R. Flynn, of 
Eastern Motor Express; George Brothers, 
of the Chicago & Eastern Illinois Rail- 
road; Henry Ford, of the Louisville & 
Nashville Railroad; R. H. Pater, of the 
Bernardin Bottle Cap Co.; F. J. Schmitt, 
of the Imperial Desk Co.; Ted Cotton, of 
Servel, Inc.; and J. L. Fendel, of the 
Chrysler Corporation. 

1K ok * 

The Camden (N.J.) Traffic Club will 
hold a meeting designated as “freight 
forwarders night” on February 20 in 
Kenney’s Retaurant. 

* * a 

An “olde tyme party” has been sched- 
uled for February 20 by the Motor City 
Traffic Club of Detroit, Mich., in the 
Detroit-Leland hotel. 

< ok * 

The Traffic Club of Syracuse (N.Y.) 
will have Major General Ray W. Barker, 
superintendent of the Manlius School, as 
its guest speaker at a meeting to be held 
February 20 in the Liederkranz Club. Mr. 
Barker will discuss transportation dur- 
ing World War II. 

* * = 

Fred Winters, traffic manager of Bar- 
nes Drill Co., was elected president of 
the Rock River Valley Traffic Club of 
Rockford, Ill. at the club’s January 
meeting, succeeding Harry Ragnar, who 
will continue to serve as chairman of the 
board of directors. Other new officers 
elected were: George Knell, representa- 
tive of Chicago-Rockford Motor Express, 
Inc., vice-president; Howard Peregey, 
traffic manager of Greenlee Bros. & Co., 
secretary; and Louis Fierelle, assistant 
agent of the Chicago, Milwaukee, St. 
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Thomas F. Robertson, executive di- 
rector of the American Trucking Associa- 
tion’s Common Carrier Conference—Ir- 
regular Route, was the guest speaker at 
the February 7 dinner-meeting of the 
Tri-State Traffic Club held at the Keo- 
kuk (Ia.) Country Club. Mr. Robertson 
said among other things, that unre- 
stricted competition as it was proposed 
by the so-called Weeks’ report would 
invite railroad discrimination against 
small towns, farmers and small shippers. 


h e a * 
Sout ern Pacific G. C. Loeser, of the Joseph Schlitz 
Brewing Co., was elected president of the 
The West's Largest Transportation System Milwaukee (Wis.) Traffic Club at the Denver 
club’s annual election February 7, in the Beaver 
Elks Club. Other officers elected were: en | 
C. F. Dahnke, of the Chicago, Milwaukee, ’ 
St. Paul & Pacific Railroad, first vice- SHIP VIA GORDONS Erie Ra 


president; D. G. Ploetz, of the Harnisch- e Evans 
feger Corporation, second vice-president; SECOND MORNING DELIVERY : The Fir 
Herman J. Jahnke, of Motor Transport 
Co., third vice-president, and W. K. Cor- GREAT LAKES TO THE GULF i 
ner, of Consolidated Forwarding Co., aren 
secretary and treasurer. George Brewer, Gordor 
of the A. O. Smith Corporation, and Gulf-Ce 
James Irlandi, of the Krause Milling Co., Gulf, | 
were elected members of the board of H 
: arbor 
directors. 
Kansa: 
Port o 


Mclea: 
Marine 





* * 1 

Brigadier-General William J. Deyo, Jr., 
e..the quarterly news magazine pub-| COmmanding general of the Pacific 
Transportation Terminal Command, was 
lished by the Port of Long Beach. scheduled to be the guest speaker at the 
monthly meeting of the Women’s Traffic 
Full of news and pictures, it's Club of Oakland, Calif., on February 14 
in the officers’ Club of the Oakland 
yours for the asking -- just write Army Terminal. Guests were to include 
military and civilian representatives of 

the Army, Navy and Air Force. 


tear it out and mail it -- TODAY! me ee ee 
W. H. Harmon, of the New Jersey, Terminals and Sales Offices *: Birmingham, Baton Penns) 
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luncheon of the Traffic Club of New 
Orleans, La., and the Propeller Club of 
New Orleans on February 15 in the Grand 
Ballroom of the Roosevelt hotel. On 
February 27, the traffic club will have 
C. D. Bintliff, president of the Gulf 
Canal Lines, Inc., as luncheon guest 
speaker while on March 12 the guest 
speaker will be Alfred Waddell, vice- 
president of aviation sales of the Esso 
Standard Oil Co., Memphis, Tenn. 
* ” 7 


The annual installation of officers of 
the Kanawha Valley Transportation Club 
will be held April 19 in Charleston, 
W.Va. 

+ * ” 

Stuart H. Wolcott, traffic manager of 
Benjamin Moore & Co., of Denver, Colo., 
was installed as president of the Denver 
Commercial Traffic Club at the club’s 
forty-second annual dinner. Other officers 
installed were: L. L. Lane, of Independ- 
ent Truckers, Inc., first vice-president; 
W. D. Reid, of Armour & Co., second 
vice-president; and Martin Rogell, of the 
United States Transfer and Storage Co., 
secretary-treasurer. Installed as mem- 
bers of the board of directors were: J. A. 
Foley, of the American Furniture Co.; 
Orval L. Robb, of the Eberhard-Denver 
Co.; Ray Smith, of the Colorado Motor 
Carriers’ Association; R. E. Turano, of 
the Rio Grande Motor Way, Inc.; and 
L. T. Weiler, of Union Freightways, Inc. 
The club’s next meeting will be held 
February 22 in the Albany hotel and has 
been deSignated as “past presidents’ 
night” with each past president being 
invited. Among those expected to attend 
is F. M. Andrews who was the club’s first 
president in 1915. 

% ok ca 

August W. Heckman, attorney and 
I.C.C. practitioner, was the guest speaker 
at the February 7 meeting of the Omicron 
Chapter No. 42 of the Delta Nu Alpha 
Transportation Fraternity, Inc., held in 
the Pennsylvania Y.M.C.A., Penn Station, 
N.Y. Mr. Heckman discussed a decision 
involving motor carrier transportation 
and distribution of comic-strip supple- 
ments to newspapers. He said the case 
became a precedent, exempting these 
particular items from regulation. A ques- 
tion-and-answer period followed. Mr. 
Heckman was accompanied by Dave 
Worther, former examiner for the Na- 
tional Labor Relations Board and As- 
semblyman Leo Knoblauck, of the New 
Jersey State Legislature. R. Tissot, re- 
gional national vice-president of Delta 
Nu Alpha proposed an annual dinner 
meeting for all the chapters in the 
fraternity’s eastern regional district No. 
3. Mr. Newman was appointed chairman 
of the annual dinner committee. 

* * ok 


Joseph L. Sorenson, superintendent of 
transportation and general services of 
the Fairless Work of the United States 
Steel Corporation, was the guest speaker 
at the monthly meeting of the Trenton 
(N.J.) Chapter of the Delta Nu Alpha 
Transportation Fraternity, Inc., held 
January 26 in the studio room of the 
Stacy Trent hotel. Mr. Sorenson’s topic 
was “Civilian Defense Transportation”. 

* * * 


Speaking at the February 7 meeting of 
the Northern New York Transportation 
Club held in Watertown, N.Y., Peter T. 
Beardsley, director of the law depart- 
ment of the American Trucking Associa- 
tions, Inc., Washington, D.C., said “rail- 
roads are trying to saddle farmers, small 
businessmen and consumers with the 
costs of the railroad fight against trucks”. 
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Help Wanted 


TRAFFIC MAN for 1,000 mile southwestern 
railroad. Prefer combination rate, sales and 
supervisory experience. Excellent opportu- 
nity for live wire, hard working young man. 
Salary liberal and commensurate with ability 
to produce. Reply Box 824. 


Wanted: Operating Officer 


Progressive Short Line Railroad in attractive 
community located in Southwest area is seek- 
ing. experienced man to head Transportation 
and Maintenance of Way and Equipment 
Departments. Challenging opportunity for 
man who has demonstrated initiative, imagi- 
nation, growth potential and ability to as- 
sume responsibility. Experience in labor 
negotiations necessary. Not over 45 years of 
age; college graduate desirable. 

Send resume of railroad experience, per- 
sonal background, and salary to Box #823. 


Situations Wanted 


ASS’T. TRAFFIC MGR. or Traffic work. 
College grad., LaSalle Trf. Mgt., 3 yrs. R.R. 
Clerk, 25 yrs. Traffic Dept. large S’Eastern 
flouf mill. Bachelor 52. Prefer ‘“South’’. 
Write Box 830. 


ASSISTANT TRAFFIC MANAGER. Twelve 
years industrial and carrier traffic. Exten- 
sive experience export, import, claims etc. 
Age a College. Willing to relocate. Write 
Box 831. 


TRAFFIC EXECUTIVE. 35, married. Past 5 
yrs. TM AAA Co., 8 yrs. rate experience 
GFTC-ET Railroads. Thoroughly fami- 
liar rates and procedure, routes, claims, tank 
car fleet operation, warehousing and dis- 
tribution, etc. Desire position with greater 
potential. Prefer N.Y. area but will relocate 
for right opportunity. Available up to Aug. 
1st. Minimum salary $8,500. Write Box 832. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic 1.C. law course available by mail 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable. guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street. Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Burgan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 
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Now you can have available at your finger- 
tips . . . reference volumes enormous in 
scope . . . to answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 





A companion set to the 4-volume series, 
“Transportation and Traffic Management,” 
also by Wm. J. Knorst . . . The Three- 
Volume Series is now available, and may 
be ordered now. If you do not already 
have the 4-volume set, order it today, along 
with your set of “Interstate Commerce Law 
and Practice.” 


USE THIS HANDY ORDER COUPON 


COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service 
Corp. 

Book Sales Department 

22 WEST MADISON ST., CHICAGO 2, ILL. 


Enclosed is check for $____. for which 
please ship the following books: 


(1 VOLUMES I to Ill $22.50 Set (3 Volumes) 
Interstate Commerce Law and Practice 


(0 Single volumes may be ordered at $7.50 
per volume 


(1 VOLUMES | to I1V—$30 Set (4 Volumes) 
Transportation and Traffic Management 


Address 


Ds dihicip ian hdtsiexoucteie . Zone eee 


NOTE: Write for our special study group 
plans for Traffic Clubs, Colleges and Uni- | 
versities, etc. 


TRAFFIC DATES. 





FEBRUARY 
19-24—National Furniture Warehousemen’s As- 
sociation (annual meeting), Coronado, 
Calif. 


22—National Classification Committee of the 
Trucking Industry, Washington, D.C. 

23—National Motor Freight Traffic Associa- 
tion, Washington, D.C. 

28—American Waterways Operators, Inc. (an- 
nual membership meeting), Washington, 
D.C. 


MARCH 


8—Southwest Shippers Motor Carrier Con- 
ference, Dallas, Tex. 
13-15—Engineering Division of the Association 
of American Railroads, Chicago, Ill. 
14-15—Southeast Shippers Advisory Board, Mem- 
phis, Tenn. 
15-16—Pacific Coast Shippers Advisory Board, 
Fresno, Calif. 
21—Ohio Valley Transportation 
Board, Columbus, O. 
21-22—Allegheny Regional 
Pittsburgh, Pa. 


Advisory 


Advisory Board, 


Annual Dinner Dates of Traffic Clubs 


FEBRUARY 
21—Women’s Traffic Club of Reading, Reading, 
Pa. 
22—Traffic Club of Sandusky, Sandusky, O. 
23—Traffic Club of Chicago, Chicago, Ill. 


23—Traffic and Transportation Association of 
Pittsburgh, Pittsburgh, Pa. 


25—Women’s Traffic Club of Memphis, Memphis, 
Tenn. 


25—Phoenix Traffic Club, Phoenix, Ariz. 


28—Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 


MARCH 


1—Reading Traffic Club, Inc., Reading, Pa. 
6—Traffic Club of Wilmington, Wilmington, Del. 


6—Women’s Traffic Club of Tacoma, Tacoma, 
Wash. 


7—Winston-Salem Traffic Club, Winston-Salem, 
N.C. 


8—Women’s Traffic Club of Trenton, Trenton, 
N.J. 


13—Triple Cities Traffic Club, Binghamton, N.Y. 
14—Traffic Club of Brooklyn, Inc., Brooklyn, N.Y. 


15—Vancouver Transportation Club, Women’s 
Division, Vancouver, British Columbia, 
Canada. 


15—South Bend Transportation Club, Inc., South 
Bend, Ind. 


15—Transportation Club of Terre Haute, Terre 
Haute, Ind. 


15—Traffic Club of Erie, Erie, Pa. 
15—Fox Valley Traffic Club, Aurora, Ill. 
19—Traffic Club of Lehigh Valley, Bethlehem, Pa. 


20—Traffic Club of Jersey City, N.J., Inc., New- 
ark, N.J. 


TRAFFIC Wogy 







21-22—New England Shippers Advisory Boor; 
Providence, R.I. 

21-22—Trans-Missouri-Kansas 
Kansas City, Mo. 


22-23—Pacific Northwest Advisory Board, Por, 
land, Ore. 


27-28—Great Lakes Shippers Advisory Boor 
Toledo, O. 


Shippers Boor 





APRIL 


11-12—Middlewest Shipper-Motor Carrier Cop. 
ference (fourteenth regular meeting 
Springfield, Mo. 
17-20—General Claims Division of the Associc. 
tion of American Railroads, Houston, Tex, 
24-26—Freight Station Section of the Association 
of American Railroads, Cleveland, 0. 
29—Operations Council of American Trucking 
Associations, Inc. (annual spring meeting 
—April 29-May 3), Detroit, Mich. 


MAY 


22-24—Southwest Shippers Advisory Board, Gol. 
veston, Tex. 

25-26—Northwest Shippers Advisory Board, Dv- 
luth, Minn. 























APRIL 


3—Chicago Transportation Club, Chicago, Ill. 
10—Casper Traffic Club, Casper, Wyo. 
14—Transportation Club of San Francisco, San 

Francisco, Calif. 
17—Savannah Traffic Club, Savannah, Ga. 
19—Women’s Transportation Club of Oklahomo § 
City, Oklahoma City, Okla. 
23—Indianapolis Women’s Traffic Club, Indianap- 
olis, Ind. 


«thre 
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MAY 


7—Women’s Traffic Club of New England, 
Boston, Mass. 

7—Women’s Traffic 
caster, Pa. 

8—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 

9—Women’s Traffic & Transportation 
Baltimore, Md. 

10—Central Ohio Traffic Club, Mansfield, O. ; 

10—Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

14—Twin City Women’s Traffic Club, Inc., Mir- 
neapolis-St. Paul, Minn. 

15—Women’s Traffic Club of Lackawanna Valley, 
Scranton, Pa. 

15—Traffic Club of Akron, Akron, O. 

16—Traffic Club of Billings, Inc., Billings, Mont. 

17—Transportation Club of Winona, \inono, 
Minn. 

21—Women’s Traffic Club of Houston, 
Tex. 


Club of Lancaster, Lan- 
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23—Manufacturers’ Association Traffic Club of 
Lancaster, Lancaster, Pa. 

28—Woman’s Traffic Club of Fort W 
Worth, Tex. 

29—Western North Carolina Traffic € 
ville, N.C. 


h, Fort 
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THRU-TRAILER SERVICE. One trailer 
moves your shipment from coast to coast. 
(Service also to intermediate points.) 


SINGLE THRU BILLING. One bill takes 
your shipment to its destination when mov- 
ing thru-way. 


THRU MANIFESTS AND TRACING. 


With thru manifests and integrated tele- 
type and record systems, prompt and ac- 
curate information on location of thru-way 
shipments is readily available. 


-thru-way- 


-thru-way- 


-thru-way- 


RELAY. Coordinated dispatching and 
driver relays keep freight on the move from 
pickup to delivery, including fast trailer 
interchange at Chicago. 


INSURANCE. Protection all the way 
against loss and damage. 


SALES AND SERVICE. Call the nearest 
Spector or P-1-E office for information. 


PHONE FOR A PICKUP TODAY ... WRITE FOR A THRU-WAY POINT LIST 





299 Adeline St., Box 958, Oakland 4, California 
GLencourt 2-1616 


} SPECTOR _ 


3100 South Wolcott Avenue, Chicago 8, Illinois 
FRontier 6-0330 
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This Union Barge Line tow of 17 barges is en route downbound the 
Ohio River near Wheeling, West Virginia, carrying tar, tinplate, 
pipe, and other products for southern markets. Union Barge Line is 
equipped to transport a wide variety of commodities to river ports 
throughout the mid-continent industrial empire. It is your most 
economical means of transportation. 


SHIP via UNION BARGE 
it’s a matter of dollars and sense 





